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INDEPENDENT AUDITOR'S REPORT ON CAPITAL ADEQUACY RETURN AS OF 31 DECEMBER
2021

To the Chief Executive of Pak China Investment Company Limited

Opinion

We have audited the accompanying Capital Adequacy Return (“the Return”) of Pak China Investment
Company Limited ("the Company”) as at 31 December 2021 prepared by management based on the
audited financial statements of the Company for the year then ended and in accordance with the
guidelines prescribed under the State Company of Pakistan (SBP) BSD Circular No. 8 dated 27 June
2006 as amended by BPRD Circular No. 6 dated 15 August 2013 and other requirements specified by
the SBP (together referred to as “the Framework”).

In our opinion the accompanying Return of the Company as of 31 December 2021 has been prepared,
in all matenial respects, in accordance with the requirements of the Frarnework.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), as applicable
in Pakistan. Qur responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Return section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professicnal Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code)
and we have fulfilled our other ethical responsibilities in accordance with the Code. We beligve that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of preparation of the Return and Restriction on Distribution and Use

The Return is prepared in accordance with the Framework as described above and is based on the
audited financial statements of the Company for the year ended 31 December 2021.The Return has
been prepared to meet the requirements specified by SBP. As a result, the Return may not be suitable
for any other purpose. Our report is intended solely for the Company and SBP and should not be
distributed to or used by parties other than the Company and SBP. Our opinion is not modified in respect
of this matter.

Responsibilities of Management and Those Charged with Governance for the Return

Management is responsible for preparation of the Return in accordance with the Framework and for
such internal control as management determines is necessary to enable the preparation of the Return
that is free from material misstatement, whether due to fraud or error.

In preparing the Return, the management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concerh basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors of the Company are responsible for overseeing the Company’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Return

Our objectives are to obtain reasonable assurance about whether the Return as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is 2 high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
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aggregate, they could reasconably be expected to influence the economic decisions of users taken on
the basis of the Return.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Return, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resuliting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal contral.

Conclude on the appropriateness of management's use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report the related disclosures in the Return or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The Engagement Partner on the audit resulting in this independent auditors' report is Arslan Khalid.

€ | ALY (O

Chartered Accountants
Place: Islamabad
Date: 14 November 2023




NAME OF THE B
REPORTING BASIS:

Please enter your data in yellow cells.
3118 - PAK CHINA INVESTMENT COMPANY LIt =
Bank Level Audited (Basel i) hd

CAPITAL ADEQUACY RETURN AS 0] December-2021 ~]

SUMMARY / OVERALL CAPITAL ADEQUACY RATIO

CAP1

{Rupees in (0"}

Basel 3 Transit |  Basel 3 full

11

112
113
1.1.4

Common Equi
L1y

Tier 1 (CET1)

Fully Pai ital/ Capital deposited with SBP

9,696,638

9,696,638

Balance in Share Premium Account

Reserve for issuc of Bonus Shares

Discount on issue of Shares (enter tive number]

1.1.5

General! S Reserves as (disclosed in the Balance Sheet)

L16

1,693,599

1,693,599

Gain/ (losses) on derivatives held as Cash Flow Hedpge

1.1.7

Un. iated/ un-remitted profits/ (losses’

1.1.8

Minority Interest arising from CET1 instruments issued to third party by consolidated bank's
bsidiaries (amount allowed in CET1 - *Consolidation sheet", )

CET] before Regulatory Adjusiments

119

atory Adjustments at CET1 level

1.1.10

6,770.888

6,770,888

Goodwill (net of related defered tax liability)

1.111

All other intangibles (net of any associated defered tax liabili

1.1.12

8,808

Shortfall in isions against classified assets (without considering any tax i

LL13

Deferred tax asscts that rely on future profitability excluding those arising from temporery differences
net of related tax liability)

1.1.14

Defined benefit ion fund net assets

1.1.15

Reciprocal cross holdings in CET] instruments of banking, financial, and insurance entities

1.1.16

Cash flow h Teserve

1.1.17

Investment in own shares/ CET instruments

1.1.18

increase in equity capital resulting from a securitization transaction

1.1.19

Capital shortfall of regulated subsidiaries

1.1.20

Deficit on account of revaluation from bank’s holdings of fixed assets/ AFS sccurities

1.1.21

Sum of Adjustments at CET1 level

CET 1 afier Regulatory Adjustments above

1.1.22

Investments in the capital instr of banking, fi ial and i entities that arc outside the,
scope of regulatory consolidation where the bank does not own more than 10% of the issued share
i 0ld)

1.1.23

capital (amount above 10% threshald)
CET ! after Regulatory Adjustment above

1.1.24

Significant investments in the common stock of banking, financial and insurance entities that are outside
the scope of re consolidation (amount above 10% threshold)

1125

Deferred Tax Assets arising from temporary differences (amount above 10% threshold, net of related tax

1.1.26

CET 1 after Regulatory Adjustment above

1.1.27

Amount exceeding 15% threshold (si Investments and DTA)

1.1.28 |CET]
1.1.28 [National specific i ts

er above tment

lied to CET1

1.1.30 }vestment in TFCs of other banks exceeding the precribed limit
1.1.31

other deduction ified by SBP

13z

1.1.33

CET 1 after latory Adjustment above
Adjustment to CET| due to insufficient AT capital and T2 capital to cover adjustments

1.1.34

|CET1 (after regulatory adjustments)

1.2

1.2.1

|Additional Tierl (AT 1) Capital

ifying AT] capital instruments plus any related share jum

12.1.1

of which Classified as equity

1.2.1.2

of which Classified as liabilities

122

123

AT]1 capital instruments issued by consolidated subsidiaries and held by third parties (amount allowed in
up AT - "Consolidation sheet™)

AT1 Capital before Regulatory Adjustments

124

ulato! ustments at AT1 Capital level

1.2.5

1.2.6
127

Investment in mutual funds exceeding the precribed limit

Investment in own AT | capital instruments

cross holdings in AT1 capital i of banking, financial, and insurance entities

128

Investments in the capital instruments of banking, financial and insurance emtitics that are outside the:
scope of regulatory comsolidation, where the bank does not owmn more than 10% of the issued share
capital (amount above 10% threshold)

1.2.9

1.2.10

Significant investments in the capital instruments issued by banking, fi
are outside the s of regulatory consolidation

Partion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based en pre-Basel 111 treatment
whicl transitional period, remain subject to deduction from Tier-1 capital

ial and entitics that

1.2.11

Adj to AT1 capital due to insufficient Tier 2 capital to cover deductions

Sum of Adjustments at AT1 Capital level

1.2.12

Amount of Regulatory Adjustment applied at AT1 Capital level

1.2.13

AT1 Capital (after adjustments

1.2.14

AT1 Capital recognized for capital adequacy

12,16

Eligible Tier 1 (T 1) Capital for Capital Adequscy Ratio (CET1 + Resognised AT1 Capital)

""qi!



Tier 2 (12) Capital

2.1 |Qualifying T2 capital instruments under Basel 3 plus any related share premium B! |
22 T2 capital instruments subject to phase out arran nt issued under pre-Basel 3
2.3 T2 capital instruments issued to third party by consolidated subsidiaries (amount allowed in group T2 -
from "Consolidation sheet"
2.3.1 of which: instruments issued by subsidiaries subject to phase out
2.4 General Provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk 196,994 196,994
'Weighted Assets
.5 Revaluation Reserves (net of taxes
2.5.1 Pertaining to Fixed Assets
2.5.2 Unrealized Gains/ (losses) on AFS securities 104,092 104,002
2.6 Foreign Exchange Translation Reserves =
2.7 Undisclosed/ Other Reserves (if any) -
2.8 T2 Capital before regulatory adjustments
2.9 Adjustments at T2 Capital level
2.10 Partion of deduction applied 50:50 o Tier-1 capital and Tier-2 capital based on pre-Basel I treatment
ich, durin, ilional peri in subject to deduction from Tier-2 capital
12.11 i cross holdings in T2 capital of bankin ial, and insurance entities -
2.12 Investment in own T2 capital instrument -
2.13 Investments in the capital instruments of banking, financial and insurance enfities fhat are outside the ]
scope of regulatory consolidation, where the bank does not own more than 10% of the issued share
i t &l
2.14  |Significant investments in the capital instruments issued by banking, financial and insurance entities that
are outside the of regulatory consolidation
Sum of ula Adjustments at T2 Capital level
2.15 Amount of Regulatory Adjustment applied at T 2 Capital level
2,16 T2 Capital (after regulatory adjustments)
2.17 T2 Capital recognized for capital adequacy
2.18 Portion of AT1 Capital recognized in T2 Capital
2.19 Total T2 Capital admissible for capital adequacy
B Total Eligible Capital for Capital Adequacy Ratio (T1 Capital recoginzed = 12 Capital [ isso7909] 15507909
4 Total Risk Wi Assets (TRWAs
4.1 |Total Credit Risk Weighted Assets
42 |Total Market Risk Weighted Assets | 5.406,46) ]
4.3 Total Operational Risk Weighted Assets
5 uacy Ratios
5.1 CET1 to TRWAs
5.2 Tl ital to TRWAs
5.3 Total eligible capital to TRWAs
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REGULATORY ADJUSTMENTS

Transitional A for Capital D: tion (w.e.f. D ber)
Deferred tax assets that rely on future profi net of any d tax liability
reaces).
B3 full B3 Transit
[Amount 1o be risk weij 100% during the transition =
Defined benefit pension fund assets (net of any associnted deferred tax Hability)
B3 full B3 Transit
Amgust to be risk wei 100% during the transition peri -
T in the capital i of banking, 1 and entities that are sutside the scope of regulatory
iconsalidation, whers the bank does not own more than 10% of the trswed share copital (amonnt above 10% threshold)
090,347
277,283
2,393,096
4,760,725
] 18,152,317
2,945,493
B3 full B3 Trassit
674,605 674,603
790,264 790,264
1,480,625 1,480,625
415,742 415,742
487,019 487,019
912.471 912471
Significant investments in the capital instruments issued by banking, financial and insurance entities that are outside the scope
of regulatory consolidation
|Gross haldings of common stock
Gross boldings of AT capital
oss holdings of T2 capital
pplicable CET| amount (after all sepulatory adjustments but before significant investments and (hresholds) 17477712 17477712
B3 full B3 Transit

10% smount 10 be recognised for funher threshold deductions check and applying 250% RW

Deduction from CET1 (after 10%

Remaining amount la be risk weij 100% after applying dednction %age during the wansition period

Deduction from AT capital

inl 1o be risk weighled as per Banking/ Trading Book classil

B3full | B3 Transit

17477,712 17.477.712
B3 full B3 Transit

17,477,712

17472,712
3,084,302 3,084,302
Amounts not deducted o be 10 250% cisk wei 1
Si; i investments in the common equity of financial entities b i B
Deferred tax assots duc 10 difte =1 -
AP 2 deductions Basel I1 {(50% from Tier-1 snd 50% from Tier-2)
Investment in of maj owned ial subsidiaries pot consolidated in the balance sheet 5
Significant minerity investment in ing and other financial entities L3
Egui ings (majority or signi mi in an insurance subsi =
ather -
i investment in cgmmercial entties (subject to 1000% risk 3
Sum of above holdi =
Deduction from Tier-1 copital =
Deduction from Tier-2 copital =
g




[Loverage Ratto 1 T (Rupess in 800}
[er-] Capital I 15,567,508
[Total Exposares 1 37,746,195
A) On-Balance Sheet Assets Amount (et of specific
provisions and valuation
Cash and balances with treasury banks 731,699
Balances with other banks 3,801,666
Lendings to financial institutions (for repa/ reverse repo - without nefting
beneit) 3,077,698
4 Investments 7,665,656
Advances 13,974,471
6 ting fixed assets 150,010
7 Deferred tax assets 34,471
8 Financial Derivatives (total from cell C29) -
S Other assets 446,071
Tﬂl_‘l_I: Assels 29,921,742
A.1.) Derivatives (On-Balance Sheet) Sum of positive fair
values without
considering any
Interest Rate =
uity i
Foreign Exchange & gold =
Precious Metals (except gold) -
Commodities =
Credit Derivatives (protection brought & sold] -
¥ | Any other derivatives 5
Total Derivatives =
B) Off-Balance Sheet Items excluding derivatives Credit Conversion | Notional Amounts | On Balance Sheet
Factor (CCF) Loan Equivalent
Amoupi
1 Direct Credit Substitutes (Le. A goneral g for
indchiness elg) 1009 2,510,493 2,510,493
2 Performance-related Contingent Liabilities (i.e. Guarantees) 100% -
3 | Trade-related tingent Liabilities (i.e. Letter of Credits 00% 227,073 227,073
4 Lending of securities or posting of securties as collaterals 00% 3,401,072 3,401,072
5 Undrawn committed facilities (which are not cancaliable) 00% 1,311,865 1,311,865
6 [ ditionally Hab i (which cen be lled at any time
without natice) 10% 2,016,667 201,667
T Commitments in respect of operating leases 100% - -
8 Commitmcnts for the acquisition of operating fixed asscts 100% 4,184 4,184
9 Other commitments 100% 168,100 168,100
‘atal Off-Balance Sheet di ivatives 9,639,453 7,824,453
C) Commitnients in respect of Derivatives - Off Balance Sheet Iterns Nottonal Principal | Potential Fotare | On Balance Sheet
{Dertvatives having pegative fair value are alio fucladed) Credit Exposure | Loan Equivalent
(Notional priscips! Amount
amount multiplied with
Add on Factors prowribed |
in Table 2.5 of 5B
Basel II instrustions-page
1o
1 Interest Rate - - A
2 ui - - 2
3 {Forcim Exchange & gold _ = E :
4 Precious Metals (except gold)* - - -
3 Commodities* - o 5
6 Credit Derivatives {protection sold and bought)* - = -
7 Other derivatives* 5 = .
Total Derivatives 5
*Uso nod-uxt St of 160% for thase items
Tnstvucilons:

All on-balance sheet and pon-derivatives exposures wre net of apecific provisions and credit valuation ad) ents
Netting of loans and deposits Is not allowed

Physical or financh F or exedlit risk mitigation will nof resluce exposare amounts

No bilateral metting or offsetting of } positions for dert: 13 aliowed

Ttems deducted from eapital will not coniribute leal) 2]

-
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RISK WEIGHTED AMOUNT FOR CREDIT RISK

i On Balance Sheet Exposures ( B: Total of Celumn 8 of CR 2)

2 Off - Balance Sheet - Non Market Related Exposures
Total Risk Adjusted Exposure of Section A
Total Risk Adjusted Exposure of Section B
Total Risk Adjusted Exposure of Section C
Total Risk Adjusted Exposure of Section D

3 Ofi-Balance Sheet - Market Related Exposures (E: Grand Tota! of CR 4)

4 Total Risk Weighted Amount for Credit Risk

CR1

(Rupees in "000")




Please enter your data in vellow cefh. CR2
RISK WEICHTED AMOUNT FOR CREDIT RISK
EXPOSURES

CE SHEET
APYROACH USED FORCRM 1Y BANKING BOO] Simple -| Please select the CRM Approach ts culculats the Risk Adjusted Amount
i
Extersal | Rbk Origing) = "
A
Expesure Type rating | Weight | Exposure Talow Out flow Adfasted | Adjusted Exposure
Adjustments }
1 2 3 4 . i i
or{lx
[ (a) _|Cosh and Cash Equivalents I =i :
(b) |Clims on Govemment of Pakistan (Federal or Provinciall 0%
insted in PKR 67,184 2,075, -
(e} |Foreign Currency claims on SBP arising out of statulory obligations) [
@) Chmwoﬂmwwdmﬁmmﬂo{hhﬂna 0% L)
or SBP in iog oihr than| 20% 9
PKR _50% -
45 | 100% =
I3 150% "
Unrated | | -
(&) |Claims on Bank for L ional 1 ] Mo %
M&mmh&mﬁmw
(0 Claims on Multilateral Development Banks =
1 5
23 50% E
X T E
[ 15 =
Unrated 50% =
{® |Claims en Public Sector Entities in Pakistan 0%
1 20% 578, 2
23 0% | =
43 ~100% -
[ 150% | -
1,501, 1 A
(b)  [Claims on Banks ! il | L
1 ﬁ 245%.1 5
23 =
45 1 | =
§ A30% o
U | 30% -
) |Chims, denominated in foreign currency, an banks with original _0% =
|matusity of 3 mmcmths of kezs. 123 _20% =
43 S0 ‘
L] ] =
(0] Chnm banks with original maturity of 3 months =
o0 o -
in PKR and fondsd in funded in PKR €086,7] =
(&) Claima on Corporates (excluding equity cxposures) 0% S
. 57, -
50% | =
34 100% -
56 =
100% 1,391,547
[ i25% :
@  |Claims categorized es retail portfolia ) %
20% : =
- 5% o= :
) z = = e ) 35%
Claims secured by ppetty p— r
25%
(a) |Past Due losas: =
" rtion of any elsim (otber t 2k "
as defined fn aection 2.1 of circulsr § of |
muanhﬁmﬁ-nﬁpﬂh 2.}
1.1 where specific provisions are less than 20 per cemt of 150%
1.2 where specific provisions are no less than 20 per cenl of H00% "
|outstanding amount of the past due claim,_ L =
lelf:anwihumn?waSBpmdu 0% —
2. Loans and claims fully secured agninst eligible residential 100%
3. Loans and claims fully secured agaisi cligible residential] 50%
jmorigage that are past due by 90 days ad /o impaired and specific|
[provision held thereagainst is nivore than 20% of cutstanding amount
{e) |[lnvestment in the equity of commercial entitics (which exceeds 10% 1000%
dhwwnmﬂmmudhm;ummuwmﬂu
jizn dated affiliate,_
Wwﬂm&mtmwmm 250%
" egulaiory saplial Tt Beoed T00%
by oiher banks (other than those deducted fram cupital) held i the LI
[Unlisted equity investments (other than that deducted from eth)1 150%
330,396 =
Investments in premises, plant end equipment aod all other i00% e
Claims on all fixed assets under operating lease 100% -
100% 162261 F:




NON MARKET RELATED
A With Credit Codverson Factor of 180% .
& Diveet Credit Substituies - 1
Landieg of secuyities or pesting oF securities as r—"_‘_—-‘_jW ‘
b esliateral Mapped | Rk [Nsthemat avivuns] e Singln Appronch Comprebentive e,
z eights % Inflow Out flaw Adjusted Adjusted Exposure (after
c.  Other with ¢ertaln N w-
1 ] E] F] S 2 : =
3 X 100%) 52
Goverament of Pakistan (Federal or Provincial| P
! in PKR. = =
zmhmq,-.,_ arising out of statutary] % 3
5 “iiy g :
3[Sovercigns, Government of Pakistan of p 1 . ; :
of §BF i in 3 0% = :
other than PKR 3 TR : - :
45 100% = - :
[ 150% 5 - :
100% = = :
4[Bazk for oal Setl —— m—{r—-—-
Monetary Fund, Ewropean Cental Bank, and) '™
' & - R
5| Muhtilsteral Development Banks %
1 0% = ~ - 3
23 50% = z - -
45 100% = : : -
6 150% = = - :
Unrated | 50% S = - -
[Public Sector Eatities in Pakistan = -
1 20% -
23 50% =
45 100% -
3 150% =
—Unrated 30% v
i 0%
1 20% -
23 ~ -
45 T%"ﬁ' = :
[ 150% = a
| 50% | e
‘llﬂl{'ﬁ.ﬁhlmhyaﬂmﬂhum % e :
denominated in forcign currency) 123 205 - - 3 :
4.5 50% = = - 2
6 150% = = = -
— unmed | 20% | = - £ :
9[Banks (with original maturity of 3 months of T R —
. . 2% Fa |
16 Conpombe 0% o pv — - -
1 20% - -
2 50% 52 - -
34 100% - -
56 150% = =
Unraiod | | 100% ] 415,081 = <
2 | 125% | P -
11 [Retail = . s .
20% S o . 1 — — .
0% e = — :
5% = -
12|0thers 3
20%
50%
100%
Tolal

N




B Witk Credit Conversion Factor of 5% CREDIT RISK MITIGATION [}
& Performance velsted contingencies Mapped Rigk ] Apnroach Cami) ve Risk Adjusted
Cousmitmenty with an originul maturity of aver | Rafing | Weights 4 | TV0tioual Amoust| Credit Equbvatent “Adjosted Exposure (afier Expemure
b aneyer CRM) ER»
1 2 E] [} H § 7 [] 9
X 50%, %8
- D% - - - -
e
- % - -
1 0% | = E - -
2 20% - - - 7
3 50% - - - 5
45 100% - - - -
6 150% | - - - -
Unrated 100% - - - =
4|Bark for T
Monetary Fund, Eurcpean Centra! Bank, and| % 5
5|Multilatcral Development Banks 0%
1 20% - - - -
23 50% 5 - . -
4,5 100% - - - .
6 150% - 5 - =
Unrated 50% - s 5 -
6| Public Sector Entities in Pakistan 0%
1 20% -
23 50% -
45 100% -
6 150% .
Unrated 50% -
7|Banks 0%
1 20% - -
23 50% - -
4,5 100% - -
] 150% - - -
Unrated 30% - -
[l (with origimal maturity of 3 moniks or 0%
|and denominated in foreign currency) 1,23 20% - = =
45 - - 5 -
6 150% - - - -
“weewed | 0% - 5 =
9|Banks (with original maturity of 3 manths or less| & T
[ T 0% : : -
10| Corporates 0% : >
20% -
11 [Rewil =
5 i
12{Others

Total




€ With Credif Conversion Factor of 20%
o Tratle Refsted contingsacien Cempeektugive | Risk Adjucted
Orther Commityaruty with eviginal matorkty of Adjusted Exposure (after Espapure
b, OoDoyearerles »

Government of Pakistan (Federal or Provincial]
1 s i
SBP in Foreign Currency arising cut of siatutory]
2 g i
3|Sovereigns, Govemment of Paldstan or provincial]
" @ .

20 or SBP ¢
lother than PKR.

4[Bark for intercational Setd

Monctary Fimd, Envopean Central Bank, and)

5| Muhilaterel Development Banks

6|Public Sector Entities in Pakistan

i

e e e

8{Banks (with arigiral mawrity of 3 months or
and in foreign A

i

v s

!Hz_(-'ﬂuﬁlmiyof!.ﬂhwhi%




D With Credil Couversion Factor of 0%
a  Other that can be
cuacelled at any time

G\w:rnma! of ?-hm (Fedml o Provincial
1 n enominated jn PKR - 0% -
SBP in Famp: Cwm:ucy mng eut of stamtory|
2|obligations of ban . 0% -
Iw&mmﬁmmntmmmgmmml 1 0% -
goveruments or SBP drtiominsted in currencics 2 20% -
cther than PKR. 3 0% -
45 00% -
] 50% -
00% -
#4|Bank for Sertl; I ional
|Menctary Fund, Furopeam Central Hank, and
5| Multilateral Development Banks 0%
1 20% -
23 50% =
&5 100% =
6 150% -
Unrated 50% -
[ Public Sector Entities in Pakistan 0%
1 20% -
23 0% =
4,5 100% -
6 150% o
Upnrated S0% -
F|Banks %
1 20% -
23 50% -
45 100% -
6 150% =
Unrated 50% -
8|Benks (with original maturity of 3 months ar less| 0%
and deneminated in foreign eurrency) 1,23 0% -
43 50% -
] 150% 5
_unrated 20% 3
9{Banks (with original msturity of 3 manihs or fess] % ]
;Mh@ L. ]_20%—[ i}
10[Corporates 0%
i 20%
50% £50,000 |
34 100%
58 150%
Upated-1 100% 500,000 |
Unrated-2 125%
11|Retail 0%
50%
Z 5% .
12{Others 0%
20%
50%
100% 168,100
Tatal 1,518,100



GFF BALANCE SHEET EXPOSURES
MARKET RELATED
(CQuarrent Exposure method)
L in 000y
Potential
Effective Add-on/ Creiit Ad]asted Risk
A ITEMS Quneatcredlly  Nothonal national | Conversion| Ling Equivalent | exposure Rick Weighted
£xposure Principal incipa! | Factor % Credit Amount | ofier CRMA Weight Amount
1 ] 3 4 5 6 T 8 9
AxX4 {1+S) x8)
a |Foreign Exchange Contracts with SRP 7
6% & - 0%
6% - 20%
6% - 50%
6% . 100%
% - 125%
6% - 150%
B% - 0%
8% - 20%
8% - 50%
8% - 00%
8% - 25%
8% - 50%
10% - 0%
10% - 20%
10% - 50%
10% - 00%
10% - 25%
10% = 0%
o =] -
0% - 0%
0% - 20%
0% - 50%
[ - 00%
0% - 25%
0% - 50%
X - 0%
b - 20%
z - 50%
o) : 1% - 00%
of over ene year 1o five year 1% - 25%
of over one year tp five year 1% : )
2% - 0%
2% - 20%
2% - 50%
2% - 100%
% - 125%
2% - 150%
% - %
% - 20%
% - 50%
Ve - 15%
1% - 100%
1% - 125%
1% - 150%
5% - 0%
5% - 20%
ve 3% - 50%
5% - 75%
€ 5% - 00%
: 5% = 25%
ve 5% - 50%
8% - 0%
8% - 20%
8% - 50%
8% - 75%
- 8% - 100%
- 8% - 125%
8% - 150%

D Grand Tatal {B+C)




m om 9 o0

Please use Yellow Cells to enter your data.

RISK WEIGHTED AMOUNT FOR MARKET RISK

SUMMARY
Capitat Charge for Enterest Rate Risk
1. Total marke risk eapital charge for Specific Risk (Total MR 2)
ii. Total market risk capital charge for General Market Risk ) o I — _
{Sum of all Currency-wise MR 3.1s or MR 3.25) | Maturity Method -}

Capital Charge For Equity Exposure (MR 4)

i. Specific Risk

ii. General Market Risk
Caplinl Charge for Foreign Exchange Risk (Total of MR §)
Capital Charge for Pesition in Options (Total of MR 6)
Total Capital Charge for Market Risk (A+B+C+D)

Risk Weighted Amount for Market Risk ( E x 12.5)

MR 1

(Rupees In "00¢")




MR2

DEBT SECURITIES AND OTHER DEBT RELATED DERIVATIVES
SPECIFIC RISK CAPITAL CHARGE FOR ISSUER RISK

Residual
Over 6 months to 24
6 month or less months QOver 24 months
Capital Charge Positions 0.00% 0.25% 1.00%] 1.60%)| 4.00% 8.00% 12.00% Total Exposure

d Dﬂm:mnrnawrunh"mmw p)
Rating grade 1

Rating grade 2-3
Rating grade 3,4,5
Rating grade 5-6
‘Uu'&d

Wi

e [Total of a o d

T Tots) maritet risk

"q&




DEBT SECURITIES, DERT BERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

MR 3.8 ()

SAFITAL CHARGE FOR GENERAL
Carrency PRR
n
T 823 mw-g Welghted poaltions
Zows Coupan 3% e maee Coapes brws o 3% [—Debiiserder d we ~
1L month ot less 1 month or less []
103 manths 1103 menthy [
3 1k 3 10 6 ponths I T
12 )2 mopths itlL!‘n_ﬂ
2102 years 0019 years
i3 years 910 Jeans
yoars 1026 years
3 Yeiis 61043 yean
10 7 years yehry
i 10 vears 1073 veary
19 15 vears 1993 yeany
15 1920 years 10 10.6 years
| Over 20 yours 0.6 10 12 yeary
121020 years
UYVERALL N0 | CPE N POS:
s e —_—
Caleglation ¥ _Zoge 7 Zeme
S e O AR MO &3 et Graeral Risk
== B




MRAI()

CAFTT, F WARKET RISK
aturify Method)
Curreaty USD
i
—= s 2.3 Weighted paritions l
Coapox 3% ox mar Cocpen less than 3%
Tog [ ori |
1 of less menth or less
n 3 monthy 3 menths
15 6 manths & he
io [}
24102 vears 10 19 vears
ey YA
Al N n Years
El vears YSET
107 vears 057 yoary
S0 10 vears AR
101015 veary 09) s
L300 20 years 10 10.6 yeary
20 voury 0810 12 vears
2 19 20 veary.
20 vears
Cufcubatlen Virtical Zane Zoae Zoe _Zoaes Zaoper = Total General Mariet
1 1 2T 12 1 283 | a3
Cvarge 1= == = d1_ 0




DEBT BECURITIES, DEST RERIVATIVES AU OTHER INTEREST RATE DERIVATIVES
'CAPITAL CHARGE FOR GENERAL MARKET RISK

ME3NY

Otatcriey Mathod)
Currrsty CBR
e — T L :M.!!j
Dbt Interest otal 1 " et
Zoos Coipat 3% or mert Coupen leus than 3% [ e
1 orles lets
lo ] mogtha 123 morths
months 1812 months
E) yEu 19 yeurs
ex. 9in2%
Yo 1016 v
3 yean. 19 4 yours
430957 veurs
10 years 5719 7.1 yeary
S youin I3w93 yours
Yuay 0.6 yealy
o 1o 12 s
10 30 yrary
20 yeinn
VENALT N DR Ny
T e
Euedletion Vertieal Zose | Zope Zapss T l
2 a 1&2 &) &3
e Guwn)MuksBekCep =S = =




MR LI (D
DIST FLCTRITIES, BERY ERIVATIVES AMD OTIIXS INTTAVST RATE DERVATIVES
CAFTAL CIAGE POR| MARKET 25X

"-—-\\

/ % \
slamab

] =~
“\__//'-
I =

-~




DEST SECURITYES, DEBT DERTV MR
ATIVES AND OTHER INTFREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RIEX
Matarity Method)

Carrescy EFHO .
-3 & 7] '-"“M:l Weighted poltions I
Facit Coupen 3% or more Coupon less thas 3%
[ Ser Tang

X ol “month or o

mowll 3 months

menih 6 manihs

1 mopthy 12 mondha

7 yeary 1019 veurs

XEXD 1028 veun

Yo

B LIS 04 yoars

voans

Lo 10 years in 7 3 veans

30 15 years 3o 93 yeany

Jite it
D61 12 yawre
1 20 vours
NN NG UPu ST

Cakeubein




DERT SECURITIES, DEET DRWVA|

MRY1 (e}
TIVES HER RAT VES
CAPYTAL CHARGE FOR GENERAL MARXET RISK
‘Curzency ADD
in 000"
Time Baad =1 S— ;
T T YT T mavaga L = ELJ]
Zoan Cocpia 3% 0 wot+ | Cospen less than 3% e ighted positi

7 ol Sien e Short Shoet
10 3 months 3 months.
6 monchy
i 12 monthy 12 menibe
2] years 1o 19 veurs
in 3 years X yoans
o4 yyare 10 1,6 years
H eas tod 3w
0 T yeurs Tymas
0 yeary 107} years
[1010 15 yeurs T
10 106 vears
Over 20 years. 0 12 years
J121920 vours
1 Over 20 voues

IVERALL NET U1 % PUSIT 0N
Dwverall gut ogen.
1 f ST Yl L } 1432 &3
L _Gawers) Market Bisk Capital Chnrge 1 -




MR LI

DEST ATE
CAFITAL CHARGE, FOR GENERAL MARKET RISK
(elaustiy
Curvwecy OTHERS
la
o o Rk Weight [ Weighted poitions
Loag. Shart Loag
Is
Jane Loue Zove — Zsoey |
i B | Y Fi 1&3 ] 183 1
3 | 7 1




DEBY SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST HATE DERIVATIVES
CAPITAL CHARGE FOR GENKRAL MARKET RISK
o ssitution asiug Dicretiton sethody
Ourreasy PRR
i
i Individenl positions ]
Zamo Time Band Assumed Change | Debt securities & Toul Market
o ekt Log | St | §ho Kot Feskhn
1 1
]
L
10 12 months 1
2 1.0t0 19 years 09
9o 08
B 10 3.6 years 075
3 38w 0.75
4.3105.7 years 97
571073 yoars 065
13109 06
06
1060 12 years 06
12 10 20 years. 0.6
—Over 20 years 06
FoTAL —
Hsrtmuial Dualiowasce la
Caleutxiion. Vertiesl Saalenancr Lase Zooe Loar
R [) 2 ] 1&1 383 (1Y) Net Position Tetal General Markst Risk
Tomeral Wiariet Rk Capial Charge 1T + et
-'-Tlﬂ
o




DEBT SECURITIER, BEZRT DERIVATIVES ANT OTHER INFEREST BATE DERIVATIVER
GAETTAL CHAREL FOR

MRz

CENEUAL MARKEY RISK
-Iuethoiions uing Durosies meibod
Carveary UBY
(Mxperyin
Zemy Tima Fand Asumed Change Positions
Ja yied Loag ~Long L
1 Imenthories 12
1103 ponthy 1
provasra |
1
2 10 1.9 vears 09
1028 yeury 08
8 .6 yeary
3 1043 vears 0.75
195.7 years 0.7
1o YoAnE 065
Jg Yeury M
0108 years L]
10.6 10 12 years.
20 years
Jver 20 years
Vermen Utorees b Barimecd. e
oot Vrtiesl Gullweacs [ # T %-_ Tome Tots Uienersh Maviat Risk
2 Y] IL 1&) 1a3 Nt Prsslon
L T




DUBT SECURITIES, DEBT DFRIVAYIVES AND OfWER INTEREST RATE DERIVATIVES
CAFTTAL CHARGE RIFK

FOR GENERAL MARKET!
o ctantwtionts pulag Ducrotion nicthen]
Currecy GRF
(Rapoesin
Individus) positions
Zows Tims Band Asrumed Chacge Jekl decivatives derivatives L
tnyleld lasg Short _Long I E
1 1 manth or less
03 months
o § math
]
z 1.0 80 1.9 years 0.9
D128 years [¥3
10 3.6 years 075
E 043 years 975
$a 5.7 years 2.7
5.7 7.3 yoars 13
i~ Jyoars
8.3 1o 10.6 yeurs
121020 years
Oves 20 years
3 ertssatal Beteern
Catinion Viarkn! dinsbomasny Zome_ Foms
0 ) Ta: T3] 183 NetPusicion | Tl Ganer ntastat misk
. B | 1 1




BYRT BECURITIES, DEBT BERIVATIVES AND OTIER INTEREST RATE DERIVATIVES

u.;nuczmnmm MARKET RIIK.

Susdgeilent Unixg doveitics mesiod)
Oy IFY

“Atiumed Chanpe| Dbt sscuctics & debt darboatirns

byl

]
£

¥
-IF

143

FE)

13

Total Gosersd Masket Rk
Chargs

Leatera] Mt Risk Copal

i




DEBT SECURITIES, DEBT BERIVATIVES

‘CAPITAL CHARGE FOR GENERAL MARKET MK
(For tnstinctions wring Duration suthod)

- g rore
1
2 I
years 08
years 075
3 0.75
07
571073 yeary 063
731993 veary 06
| 06
1060ldyrs [ 06
— 121020 veury 0.6
Over 20 yeurs 06
LOVERALL NET OPEN POSTTION
Diabewases I orimznl Dimbiowancs Rerwaca
Coeolairn Virtical siallawiato [ oo | Toss Totad Gemprad Mrakat Rick
| Il 1 1 181 141 143 Nt Poultlan.
L onura) Wiarkae Rk Caphinl Chirge i Bl |




MRAY
DEBT SECURITIES, DEBT BERTYATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK
Gor inrthiass using Dwrilon magiod)
Curneney AUD

— _adhidus) pasiions — -

‘pecurities & debt Tntorest.

Chaogain | Losg [ Short | Lowp |

Vordoal dimilewocy Zoze Totall General Muckst Risk
1 1 3 &1 YY) 143 Net Position




L EE]
DEPT SECURITIES, DEBT PERIVAITYES AND-OTHER INTEREST RATE DERIVATIVES

For taotions ugng Daraides wiikod)
m.—niu-ﬁ
Dbl secorities & debl derbratives ‘Interesi rate deriatives
Zom Thme Bznd Asrumed Change Fotn) Market QUL Weighed Positions B
iyl W Fositingy
Loug Short Leag Shert Laag Short Loug Shect
1 1 or Jess
1103 months
110 6 months
61912 moaths
2 L0to 1.9 yeary
028 yens
o years N
3 1o 4.3 years
B Years
Ti07.3 vears
31993 yeurs.
0.6 19 12 vesny
12 19 20 years [}
| Owr2fven o
W EETerITY
J —— — Ttk Cotn Martct Mk
1 3 | 0 _ia1 i 183 Ko Potien Casrge
‘General Market Rk Capit Chargs T = 1 JJI




A Specific Risk Charge
Equities

CAPITAL CHARGE FOR EQUITY POSITION RISK

MR4

(Rupees fn 005

Inside Pakistan

KsE | ist |

Ouside Pakistan*

Total

Long positions

597,626

Short Positions

o

Equity Derivatives

Long positions

[

Short Positions

o

Taotal Gross Positions (a+b+c+d)

L I

Risk Woight

e [S_peciﬁc Risk Charge (fx e)

B General Market Risk Charge

1 [Net Long/Short Positions (fa-b{ + c-d])

1 |Risk Weight

8%

i General Market Risk Charge (h x i)

l}‘ohl Capital Charge for Equity Exposures (g +j) K

* Report Position on market -by-market basis i.e. separate column for each national market to be used

8%

8% 8%

I*



CAPITAL CHARGE FOR FOREIGN EXCHANGE RISK

MRS

(Rupess in '006")

Postton I Carvency

"Net delta-

Position

Currency | NetSpot |[Net Forward|

Position

Guarantees

Net future
income/
expenses

Others

based
equivalent of
forelpn

currency

Total net
long
(short)
Positions

PKR Rate|

Pogition in
PKR

1 2

7

[Csp 13,865

4,500

984

2027

a7

Overall Long/Short Position
Capital Charge Rate
Total Capital Charge

4

[

mdm 26

177.4

P

10




MARKET RISK CAPITAL CHARGE, FOR OPTIONS

MR 6

(Rupees in *000")
A LONG POSITIONS WITH RELATED CASH POSITIONS
Specific Risk | General Market | Long Cash and | Short Cash and
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Foreign Exchange 8%
B LONG CALL or LONG PUT OPTIONS
Specific Risk | General Market
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Foreign Exchange 8%
[ TOTAL B ar T i 0)
“HR




Please enter your data in yellow cells. ORI

RISK WEIGHTED AMOUNT FOR OPERATIONAL RISK

Chlulation Approach: | Basic indicator Approach = (Rupees in ‘000"
1 Basic Indicator Approach (BIA) Gross Income # Please >e|nl L
Firet year rSewnd year | Third MEW of your Calcutation
" tive values | ital
T 7 T vy 3 6= (5x1 Approach and
Pr m—w ol a5
A Capital Charge (BIA) will perform
2 The Stendardized Approach (TSA) Gross Income # automatically
First year l Secmdymjjhudym I Average of
Business tines * positive values | ital c
F3 3 4 5 6 = (5x1
Corporate Finance | 18% 0 0
Trading and Sales 8% 0 Q
Retaif Banking 2% Q [\
Commereial Banking 5% 0 [
Payment and Settlement 8% 0 g‘F
Agency Services 5% 0 0
Aszet Managemens % [ of
Retail Brokerage 12% 0 o]
B Capital Charge (TSA)
3 Alternztive Stapdardized Approach (ASA) Gross Income #
Firstyear | Sccond year | Third year
Business ey * l
1 2 3 4
Corporate Fitunce 18% o] [
Trading and Sales | 18% [1] o]
Paynient and Settlement 18% [ o
Agency Services | 15% 0] 0]
Assel Management 12% 0 0
Retail Brokerage 12% TIT 0
Theve banks that arr unabie 1o disaggregate their gross income into the sheve mentioned six lines can aggregate the 1ofal
@m income for these six lines =y under
Aggrogate of six business Yinss [18% | of [
2.1 Coepitsl Cherge

Loans and Advances #
First year | Second year | Third year | Average of

B

1 2
12% | 0] o]
15% | o o]

Rewl . Commersatmenkng. (TR0 0

3.2 Cepits! Chargo [ERETE T

C Capital Chargs (ASA) 3.143.2) Tl

D Capitat Chorge for Operational Risk (4, B or ©) T |
E Total Risk Weighted Amount (D x 12.5) ;

Adjusted RWA based on Capital Floors allowed to ASA banks only. AR other banks will manually feed the amount

calcalated in cell J55.
# Annual Audited figures should be used.

* Disclosure in the above sepunonts of bisiness siould set be comstrued that 18 these sctivithes are permuissbole. Banbis/DF[s are required
o engage in activities ss allowed under the law and SBP regulations

T




