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129
The Managing Director
Pak China Investment Company Limited (the Company)
Islamabad

Dear Sir
AUDITOR’S REPORT ON ANNUAL CAPITAL ADEQUACY RETURN AS AT DECEMBER 31, 2022

Based on the Company’s request, we are pleased to enclose the Capital Adequacy Return (the
Return) of the Company as at December 31, 2022, initialed by us for identification purposes only
along with our report thereon. We shall be pleased to sign our report in present or amended form
after approval of the financial statements by the Board of Directors of the Company.

2, Management’s responsibilities in relation to the Return

241 Management is responsible for the preparation of the Return in accordance with the
requirements of the Revised Regulatory Capital Framework under Basel Il issued vide State Bank of
Pakistan’'s (SBP) BSD Circular No. 08 dated June 27, 2008, the Basel [l capital reforms issued vide
BPRD Circular No. 6 dated August 15, 2013 pertaining to eligible capital and related deductions and
other requirements specified by the SBP (together referred to as 'the Framework’) to date in this regard,
and for such internal control as management determines is necessary to enable the preparation of
the Return that is free from material misstatement, whether due to fraud or error. Further, those
charged with governance of the Company are responsible for overseeing the Company’s financial
reporting process. In continuation to the foregoing, we have been given to understand that the
enclosed return is in agreement with requirements of the aforesaid framework and the same has
been prepared, reviewed and sighed by the respective officials of the Company who are required
and authorized to proceed in this respect after following due process.

2.2 In preparing the Return, the management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

3. We trust above adequately meets the requests and wish to place on record our

appreciation of the cooperation and courtesy extended to us by all concerned officials of the
Company in this respect.

Yours truly

SUAT e .

encls

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC netwwork
74-East, 2nd Floor, Blue Area, Jinnah Avenue, P.Q.Box 3021, Islamabad-44000, Pakisian
Tel: +02 (51) 2273457-600/2604934-37; Fax: +92 (51) 2277024; <WWWW.PWC.COM/PK>
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INDEPENDENT AUDITOR'S REPORT

TO THE MANAGING DIRECTOR OF PAK CHINA INVESTMENT COMPANY LIMITED ON
CAPITAL ADEQUACY RETURN AS AT DECEMBER 31, 2022

Opinion

We have audited the Capital Adequacy Return of Pak China investment Company Limited (the
Company) as at December 31, 2022 (“the Return™).

In our opinion, the financial information in the Return of the Company as at December 31, 2022 is
prepared, in all material respects, in accordance with the requirements of the Revised Regulatory
Capital Framework under Basel Il issued vide State Bank of Pakistan's (SBP) BSD Circular No. 08
dated June 27, 2008, the Basel lli capital reforms issued vide BPRD Circular No. 6 dated August 15,
2013 pertaining to eligible capital and related deductions and other requirements specified by the
SBP (together referred to as ‘the Framework’) to date in this regard.

Basis for Opinion

We conducted our audit in accordance with Intermational Standards on Auditing (ISAs), as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Return section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code)
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter - Basis of Accounting and Restriction on Distribution

The return is prepared in accordance with the Framework and is based on the audited financial
statements of the Company for the year ended December 31, 2022. The Return is prepared to assist the
Company to meet the requirements specified by the SBP. As a result, the Return may not be suitable for
another purpose. Our report is intended solely for the Company and the SBP and should not be
distributed to parties other than the Company and the SBP.

Responsibilities of Management and Those Charged with Governance for the Return

Management is responsible for the preparation of the Return in accordance with the Framework, and for
such internal control as management determines is necessary to enable the preparation of the Return
that is free from material misstatement, whether due to fraud or error.

In preparing the Return, the management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters relating to geing concern and using
the going concern basis of accounting unless management either intends fo liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
74-East, 2nd Floor, Blue Area, Jinnah Avenue, P.O.Box 3021, Islamabad-44000, Pakistan
Tel: +92 (51) 2273457-60/2604934-37; Fax: +92 (51) 2277624, <www.pwc.com/pk>
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Auditor’s Responsibilities for the Audit of the Return

Our objectives are to obtain reasonable assurance about whether the Retumn is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reascnable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered matertal if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the Return.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Return, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

. Conclude on the appropriateness of managements use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Return or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by the management.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is M. JehanZeb
Amin.

X FFer
Chartered Acco{fntants

Islamabad
Date: July 23, 2024




NAME OF THE BANK

Please enter your data in yellow cells.

3118 - PAK CHINA INVESTMENT COMPANY LI +

CAP1

REPORTING BASIS: | Bank Level Audited (Basel Ilf) fod (Rupees in "000")
CAPITAL ADEQUACY RETURN AS OI December-2022 _"_'I
SUMMARY / OVERALL CAPITAL ADEQUACY RATIO
Basel 3 Transit |  Basel 3 full
1.1{Common Equity Tier 1 (CET1)

1.1.1 Fully Paid-up capital/ Capital deposited with SBP 9.905.975 9,905,975
1.1.2 Balance in Share Premium Account -
1.1.3 Reserve for issue of Bonus Shares -
1.14 Discount on issue of Shares (enter negative number) -
1.1.5 General/ Statutory Reserves as (disclosed in the Balance Sheet) 1,891,728 1,891,728
1.1.6__ |Gain/ (losses) on derivatives held as Cash Flow Hedge )
117 Un-appropriated/ un-remitted profits/ (losses) 7.568.321 7,568,321
118 |Minority Interest arising from CET1 instruments issued to third party by consclidated bank's =

subsidiaries (amount allowed in group CET]1 - from "Consolidation sheet”. )

CETI1 before Regulatory Adjustments
1.1.9 Regulatory Adjustments at CET1 level
1.1.10_ |Goodwill (net of related defered tax liability) -
1.1.11 _|All other intangibles (net of any associated defered tax liability) 6.054 6,054
1.1.12_|Shortfall in provisions against classified assets (without considering any tax impact) -
1.1.13  |Deferred tax assets that rely on future profitability excluding those arising from temporary differences

(net of related tax hability)
1.1.14  |Defined benefit pension fund net assets
1.1.15  |Reciprocal cross holdings in CET1 instruments of banking, financial, and insurance entities -
1.1.16  [Cash flow hedge reserve -
1.1.17 [Investment in own shares/ CET! instruments -
1.1.18 [Any increase in equity capital resulting from a securitization transaction -
1.1.19 |Capital shortfall of regulated subsidiaries -
1.1.20 _[Deficit on account of revaluation from bank's holdings of fixed assets/ AFS securities -

Sum of Regulatory Adjustments at CET1 level
1121 |CET I after Regulatory Adjustments ahove
1.1.22  |Investments in the capital instruments of banking. financial and insurance entities that are outside the

scope of regulatoty consolidation where the bank does not own more than 10% of the issued share

capital (amount above 10% threshold)
1.1.23 |CET 1 after Regulatory Adjustment above
1.1.24  |Significant investments in the common stock of banking, financial and insurance entities that are outside

the scope of regulatory consolidation (amount above 10% threshold) |
1.1.25  |Deferred Tax Assets arising from temporary differences (amount above 10% threshold, net of related tax

liability)
1.1.26 |CET 1 after Regulatory Adjustment above
1.1.27 |Amount exceeding t3% threshold (significant Investments and DTA)
1.1.28 |CET I after above adjustment
1.1.29 |National specific regulatory adjustments applied to CET]
1.1.30 |Investment in TFCs of other banks exceeding the precribed limit
1.1.31 _|Any other deduction specified by SBP
1.1.32 |CET I after Regulatory Adjusiment above
1.1.33  |Adjustment to CET1 due to insufficient AT capital and T2 capital to cover adjustments
1.1.34 |CETI (after regulatory adjustments)

1.2{Additional Tierl (AT 1) Capital

1.2.1 Qualifying AT1 capital instruments plus any related share premium -
1.2.1.1 of which Classified as equity -
1.2.1.2 of which Classified as liabilities -
1.2.2 AT capital instruments issued by consolidated subsidiaries and held by third parties (amount allowed in

group ATI - from "Consolidation sheet")
1.2.3 ATI Capital before Regulatory Adjustments
1.24  |Regulatory Adjustments at AT Capital level
125 Investment in mutual funds exceeding the precribed limit -
1.2.6 Investment in own AT capital instruments -
1.2.7  |Reciprocal cross holdings in AT1 capital instruments of banking, financial, and insurance entities -
1.2.8 Investments in the capital instruments of banking, financial and insurance entities that are outside the| 1,894, 459

scope of regulatory consolidation, where the bank does not own more than 10% of the issued share

capital (amount above 10% threshold)
1.2.9  |Significant invesiments in the capital instruments issued by banking, financial and insurance entities that -

are outside the scope of regulatory consolidation
12,10 |Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Basel Il treatment

which, during transitional period, remain subject to deduction from Tier-1 capital
1211 JAdjustment to AT capital due to insufficient Tier 2 capital to cover deductions

Sum of Regulatory Adjustments at AT1 Capital level

2 |Amount of Regulatory Adjustment applied at AT1 Capital level
13 |ATI1 Capital (after regulatory adjustments)

1.2.14 JATI1 Capital recognized for capital adequacy
1.2.16 [Eligible Tier 1 (T 1) Capital for Capital Adequacy Ratio (CET1 + Recognised AT1 Capital)

73 (.
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Tier 2 (T2) Capital

2.1

Qualifying T2 capital instruments under Basel 3 plus any related share premium

2.2 T2 capital instruments subject to phase out arrangement issued under pre-Basel 3
2.3 T2 capital instruments issued to third party by consolidated subsidiaries (amount allowed in group T2 -
from "Consolidation sheet")
2311 of which: instruments issued by subsidiaries subject to phase out
4 General Provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk 209,837 209,837
Weighted Assels
2.5 Revaluation Reserves (net of taxes)
2.5.1 Pertaining to Fixed Assets
2.5.2 Unrealized Gains/ (losses) on AFS securities 244 805 244 805
2.6 Foreign Exchange Translation Reserves -
2.7 Undisclosed/ Other Reserves (if any)
2.8 12 Capital before regulatory adjustments
2.9 Regulatory Adjustments at T2 Capital level
2.10 Portion of deduction applied 50:30 to Tier-1 capital and Tier-2 capital based on pre-Basel [II treatment
which. during transitional period. remain subject to deduction from Tier-2 capital
2.11 Reciprocal cross holdings in T2 capital of banking, financial, and insurance entities
2.12 Investment in own T2 capital instrument
13 Investments in the capital instruments of banking, financial and insurance entities that are outside the
scope of regulatory consolidation, where the bank does not own more than 10% of the issued share
capital (amount above 0% threshold)
2.14 Significant investments in the capital instruments 1ssued by banking, financial and insurance entities that
are outside the scope of regulatory consolidation !
Sum of Regulatory Adjustments at T2 Capital level 052,69 2.052.699
2.15 Amount of Regulatory Adjustment applied at T 2 Capital level 4 ; 454,642
2.16 I'2 Capital (after regulatory adjustments) 5
2,17 12 Capital recognized for capital adequacy
2.18 Portion of AT1 Capital recognized in T2 Capital
2.19 T'otal T2 Capital admissible for capital adequacy
|3 |I0m| Eligible Capital for Capital Adequacy Ratio (T1 Capital recoginzed + T2 Capital
4 Total Risk Weighted Assets (TRWAs) 8,515,
4.1 Total Credit Risk Weighted Assets 16,786,952
4.2 Total Market Risk Weighted Assets 7.547.482
4.3 Total Operational Risk Weighted Assets 4.181.550
5 Capital Adequacy Ratios
5.1 CET1 to TRWAs
5.2 T1 Capital to TRWAs
5.3 Total eligible capital to TRWAs

X0FF40.




MINQRITY INTEREST - FOR CONSOLIPATED CAPITAL ONLY Rupees in '000°
Minority Interest - under Basel 111 (full impl ion) Subsidiaries
ltems (A separate column should be completed for each subsidainy 1sswing capual to third partics) Total Amount 2 5 6 T [l 10
1 Total CET] of the subsidesy net of deductions (af the subsichary 15 not a bank**, zero must be cntered m ttems 1, 2 & 3 However the common equity
should be included m the eems 4 & 7 below)
2 pard mn amount plus related reserves/retained earnings owned by group gross of all deductions
3 pard m amount plus related reserves/retamed earmngs owned by (hird parties gross of all deductions
4 Total Trer | capital (CET1 + AT 1 capital) of the subsidiary net of deductions
5 paid m amount plus related reserves/retamed earnings owned by group gross of all deductions
6 paid in amount plus related reserves/retained carmings owned by third parties gross of all deductions
7 Tolal capital (CET1 + AT | capital + T 2 eapital) of the subsidiary net of deductions
8 paid in amount plus related reserves/retained eamings owned by group gross of all deductions
9 paid in amount plus related reserves/retaned carmings owned by third parties s of all deductions
10| Total nsk-weighted assels of the subsidiary
1 sk-weighted assets of the consolidated group that relate 10 the subsidiany {ie nsk-weighied assets of the snbsidiary excluding wira-group
12

Lower of the nsk-weighted asscts of the subsidiary and the contribution o consolidated risk-werghted assets

CET1

Swplus CET 1 of the subsidiary, of which

amourl aitribulable io third parties

Total CET1 of the subsidiary held by thicd parties less surphus attsibulable (o third pariy mvestors

Surplus Tetal capital of the subsidiary: of which

amounl attributable (o third parties

Totel capatal of the subsidian held by third panies less surplus atiributable o third party_investors

Total capiial of the subsidmey held by thurd partics less swiplus alinbutable to third party evestors {under iransional arrangoment)

er foll Basel 111 implementation:

CET1 recopnized from consglidated subsidiaries - 5 - N
ATl ital ize lidated subsidiaries - - - B .

apital recogmized from consolidated subsidiari

Under_Transitional Arrangement of Basel IT1

CETI1 recognized from consolidated subsidiaries

ATI jifal mized fi 1j phsidiaries - - N - N
T i oenized from consolidated subsidiaries - - - B N
** Ranks means all i fetd 1 ons including NBFCs that are bemng regulated by SBP and SECP.




Rupees m ‘000"
REGULATORY ADJUSTMENTS

Transitional Arrangements for Capital Deduetion (w.

2019
H

Deferred tax assets that rely on future profitability net of any associated deferred tax liability (excluding temporary
(differences)
B3 full B3 Transit
Amount 1o be nsk weighted @ 100% durning the transiion period -
Defined benefit pension fund assets (net of any associated deferred tax liability)
B3 full B3 Transit
Amount to be nsk weighted @ 100% duning the transition period l
Investments in the capital instruments of banking, financial and insurance entities that are outside the scope of regulatory
consolidation, where the bank does not awn more than 10% of the issued share capital (amount above 10% threshold)
Gross holdings of commeon slock =
Gross hold of Additional Tier 1 capital 2,823,651
Gross holdings of Tier 2 capital 3,059,504
Sum of all above holdings 5.883.155
Applicable CET1 amount (before thresholds) 19.359.970
Amaouni of holdings exceeding 10° applicable CET1 3.947.158
B3 full B3 Transit
Deduction from CET1 - -
Deduction from AT1 capital 1,894,459 1.894 459
Deduction from T2 2,052,699 2.052.699
Amounis not deducted and 10 be nsk weighted as per Banking' Trading Book classifications
Gross holdings of common stock - -
Gross holdings of ATI capital 929.192 929.192
Gross holdings of T2 capital 1,006,803 1,006,805
Significant investments in the capital instruments issned by banking, financial and insurance entities that are outside the scope
of regulatory consolidation
Gross holdings of common stock
Gross holdings of AT1 capital
Gross holdings of T2 capital
Appheable CET1 amount (after all regulatory ad s but before 1 nvestments and thresholds) 19,359,970 19,359,970
B3 full B3 Transit
10% amount to be recogmsed for further threshold deductions check and applying 250% RW - -
Deduction from CET] (after 10% cap) - B
Remaining amount 1o be nsk weighted ‘@ 100% after applving deduction ®sage during the transition peniod -

Deduction from AT capital - :

Remaimning amount to be nisk weighted as per Banking/ Trading Book classifications -

Deducton from T2 capital - -

Remaining amount to be nsk werghted as per Banking/ Trading Book classifications =

[ B3 full [ B3 Transit

Deferred Tax Assels that arise from temporary differences (after 10% threshold)

Net deferred tax assets due to temporary differences =

Applicable CET1 amount (after all regulatory adjustments but before sipnificant investments and thresholds) 19,359,970 19,359,970

10% amount to be recogmsed for further threshold deductions check and applying 250% RW = -

Deduction from CET]1 (after 10% cap) - -

Remaining amount to be nsk weighted (@ 100% after applving deduction ®sage duning the transition penod -
Significant Investments and DTA above 15% threshold B3 full B3 Transit
Significant investments in the common equity of [i | entities not deducted as part of the 10% cap - -

Deferred tax assets due to temporary differences not deducted as part of the 10% cap =. -

Sum of above holdings - -

Applicable CET1 amount (afer all regulatory adjustments and threshold) 19,359,970 19,359,970
Applicable 15% Threshold 3416465 3,416,465

Amount above 15% threshold to be deducted from CETI - -

-1 & ) 0, 21
Amounts not deducted 1o be subject to 250% nsk weight

Sigmificant investments n the common equity of financial entities x c:

Deferred tax assets due 1o temporary differences - )

CAP 2 deductions under Basel I1 (50% from Tier-1 and 50% from Tier-2)

Invesiment in capital nstruments of majonty owned financial s not ed in the balance sheet -

Sigmificant nunonty nvestment in banking and other financial entities -

Equity holdings (majonity or significant munority) in an insurance subsidiary =

Any ather -

Significant investment in commercial entities (suhject to 1000% nsk weight) -
Sum of above holdings =
Deduction from Tier-1 capital -

Deduction from Tier-2 capital -




|Leverage Ratio | 15.83%]
|Tier-1 Capital I 15,867,455]
[Total Exposures | 10:0,205,083]

A) On-Balance Sheet Assets

Amount (net of specific
provisions and valuation
adiustments)

1 Cash and balances with treasury banks 49,871
2 Balances with other banks 3,216,291
Lendings to financial nstitutions (for repo/ reverse repo - without netting
3 benefit) 400,472
4 Investments 35,126,448
5 Advances 16,048,402
6 Operating fixed assets 250,925
7 Deferred tax assets -
8 Financial Denivatives (total from cell C29) -
9 Other assets 813,658
Total Assets 55,906,067
A.1.) Derivatives (On-Balance Sheet) Sum of positive fair
values without
considering any
1 Interest Rate -
2 Equity o
3 Foreign Exchange & gold -
4 Precious Metals {except gold) =
5 Commodities -

Credit Denvatives (protection brought & sold)

Lt
T Any other derivatives

Total Derivatives

{Rupess in '000")

B) Off-Balance Sheet Items excluding derivatives

Credit Conversion

Notional Amounts

On Balance Sheet

amount muitplied with
Add on Factors presribed
m Table 2 5 of SBP

Basel IT instructions-page
19

Factor {CCF) Loan Equivalent
Amount
1 Direct Credit Substitutes (1.e. Acceptances, general guarantees for
indebiness ete | 100% 1,834,310 1,834,310
2 Performance-related Contingent Liabilities (1 e_Guarantees) 100% -
3 Trade-related Contingent Liabilities (1 ¢ Letter of Credits) 100% 139,452 139,452
4 Lending of securities or posting of securties as collaterals 100% 317.801 317,801
5 Undrawn commutted facilities (which are not cancellable) 100% 2,080,461 2,080,461
6 Unconditionally cancellable commitments (which can be cancelled at any time
without notice) 10% 1,233,333 123,333
7 Commitments m respect of operating leases 100%% - -
8 Comnutments for the acquisition of operating fixed assets 100% 19,038,988 19,038,988
9 Other commitments 100% 20,764,671 20,764,671
Total Off-Balance Sheet Items exciuding Derivatives 45,409,016 44,299,016
C) Commitments in respect of Derivatives - Off Balance Sheet Items Notional Principal | Potential Future | On Balance Sheet
(Derivatives having negative fair value are also included) Credit Exposure | Loan Equivalent
{Nouonal pnncipal Amount

Interest Rate

Equity

Fareign Exchange & gold

g |uafrof—

Precious Metals (except gold)*

Commodities*

w

Credit Derivatives (protection sold and bought)*

~

Other denvatives*

Total Derivatives

*Use add-on factor of £0%5 for these tems

Instructions:

All on-balance sheet and nen-derivatives exposures are net of specific pravisions and credit valuation adjustments

Netting of loans and deposits is not allowed

Physical or financial collateral, guarantees or credit risk mitigation will not reduce exposure amounts
No bilateral netting or offsetting of matched positions for derivatives is allowed
Items deducted from capital will not contribute towards calculation of exposures




RISK WEIGHTED AMOUNT FOR CREDIT RISK

1 On Balance Sheet Exposures ( B: Total of Column 8 of CR 2)

2 Off - Balance Sheet - Non Market Related Exposures
Total Risk Adjusted Exposure of Section A
Total Risk Adjusted Exposure of Section B
Total Risk Adjusted Exposure of Section C
Total Risk Adjusted Exposure of Section D

3 Off-Balance Sheet - Market Related Exposures (E: Grand Total of CR 4)

4 Total Risk Weighted Amount for Credit Risk

CR1

(Rupees in '000")

| 14,478,664 |
2,298,129
0
10,160

0 2,308,289 |

I 0]

| 16,786,952 |




Please enter vour data in vellow cells.

RISK WEIGHTED AMOUNT FOR CREDIT RISK

APPROACH USED FOR CRM IN BANKING :sod Simple

=l

ON-BALANCE SHEET EXPOSURES

Please select the CRM Approach to calculate the Risk Adjusted Amount

CR2

(Rupees in "000°)

CREDIT RISK MITIGATION (CRM)1 Risk Adjusted Amount
External Risk Original Simple Approach Comprehensive
. Exposure Type rating | Weight Exposure Tnflow Out fNlow Adjusted Adjusted Exposure
Adjustments Adjustments Exposure (after CRM) TE*
1 2 3 4 s 7 3
(3+4-5) (ZX6)or (2x7) _I
{a) |Cash and Cash Equivalents 0% 5| £ - [0
(b) |Clams on Govemment of Pakistan (Federal or Provincial 0%
Governments) and SBP. denominated n PRR BG.955) 0 86,955] - 0f
(e} |Foreign Currency ciaims on SBP arising out of statutory obhigations| 0%
of banks in Pakistan 0 - 9
(d) |Clams on other sovereygns and on Government of Pakistan or I 0% [ =
provincial gavernments or SBP denommated i curzencies other than 2 20% 9) i
PKR 3 5% [ - [
4.5 100°% Z o
6 1500 - [0
Unrated 100% [ = 0
{e) |Clams on Bank for internanonal Settlements, Imemational Monetary 0%
Fund. European Central Bank. and Euzopean Commumty
) |Claims on Mululateral Development Banks 1% 0 =
1 20% -
23 50% [ &
4.5 1007 0] 2
6 150%% [ -
Unrated 30% 0 %
(g) |Clams on Public Sector Entities n Pakistan % [0 ¥
I 0% 393438 0 193,438 z
23 50 =
4.5 100% =
3 1500 E
Unrated S0% 1.201.791 0 i
(h) Claims on Banks % =
10%s 8
1 200 3,186,513 -
23 50%% 2
4.5 1002 -
G 150% =
Unrated 50% 0 =
() |Clams, denomunaied mn foreign cuerency, on banks wath onginal (%% [0 -
maturity of 3 months or less 123 20% 685 =
4.5 50% ¥
[ 150°% 0] -
unrated 20% =
() Clmms on banks with orginal matorty of 3 months or less =
denominated in PKR and funded in funded i PER 20% 132,596 =
(k) Clums on Corporates (gxcluding-equity 0% =
10%% =
1 20% 6.192,174] -
2 50% 7.500,377] n
34 100% 403,175 =
56 150% e
Unrated-1 100% 1336431
Unrated-2 125% 1,732,069 L
11 Clamms categorized as retail ponfolio 0% K
20% A
30% =
75% 10,232 =
(m) |Clasms fullv secured by residential property (Residential Mortgage 35%
Fiance as defined 1n Section 2.1) 138,622 = 48,518
Claims against Low Cost Housime Finance 5% gl
m |Past Due loans -
| The unsecurcd portwen of am: clam (other ihan loans and elamns scoured
aganst ehggble residential mortgages as defined m seotion 2 1 of cireular 8
106) that 15 past due for more than 90 days andfor impawred ) - 0
1 | where specific provisions are less than 20 per cent of thel 150%
cutstanding amount of the past due clan, 296,779 Zliiey] - wnitlig
1.2 wherg speaific provisions aro no less than 20 per eemt of the 100%
outstandine amount of the past due claim L g - o
1.3 where specific provisions are more than 50 per cent of the 50%
outstanding amount of the past due claim 181,780 181,780) £ 20,800}
2 Loans and claims fullv secured against ehgible residential L00®%
morigaees that are past due for more than 90 davs and'or impaired 9
3 Loans and clams fully secured aganst ehgible residenuial 5.
morigage that are past due by 3¢ davs and for unpaiced aad specific
provision held thereagamst 1s more than 20%% of outstanding amount 0 ol
(o) Investment m the equity of commercial entities {which exceeds 10%% L000%5
of the 1ssued common share caprtal af the 1zamng emtity } or whero the
eonity 15 an unconsolidated affiliate 4 .
(p)  |Swgmficant investment and DT As above 15%s threshold (refer to 250%
Section 2 4 10 of Basel IIl instructions) o 1 i
(q) |Listed Equity investments and regulatory capital instruments 1ssued 100%
by other banks (other than those deducted from capial) held in the
hankine book 2,289.794) = 2299,704)
(r) Unlisted equity mvestments (other than that deducted from capital) 150%
held in banking book 498.909) 298,48 - 748,340
(s} llnvestments mn venture capital 150% af |
{t) Investments 1 premuses. plam and equpment and afl other fixed 100%%
Sl 329,788 329788 - 329,788
(u) __|Claims on all fixed assets under operaung lease 100% 0f 0 i
{v) | All other assets 100% 291,612 291,612 - 291,612
TOTAL [ 26273.724] DN 0| 2627372 | IA78.664]




CR3

NON MARKET RELATED

A With Credit Conversion Factor of 100% (Rupees in "000')
a.  Direct Credit Substitutes CREDIT RISK MITIGATION (CRM) 1
Lending of securities or pasting of securities as . Simnle A : . .
b. coliateral !\;aplped ?hsk | Notional Ameunt| Credit Equi imple Approach Comprehensive llu::k Adjusted
ating Welghts % Inflow Out flow Adjusted Adjusted Exposure (after Xposure
¢, Other commmitments with certain drawdswn Adjustments | Adjustments | Expusure CRM) ZE*
1 2 3 ) 5 3 7 B B
Against (3 X 100%) {2x8)
Government of Pakistan (Federal or Provincial R
1|Govermnments) end $BP. denoninated 10 PKR - 54,890,201 54,890,201 - - 54,890,201 -
SBP in Foreym Currency ansmg out of statutory 0,
2{obhgations of banks in Pakistan - - - = = = =
3|Sovereigns, Government of Pakistan or provincial 1 0% - = - - = 5
povernments or SBP denominsted i currencies 2 20% - - - - = =
other than PKR 3 50% - - - - - -
4.5 100% = = A 2 = =
6 150% = - - - - -
Unrated 100% - - - - - .
4|Bank for Inlematonal Settlernents, Intemational
Monetary  Fund, European Central Bank, and 0%
European Communiby = - “ < . 5 -
5 |Mululateral Development Banks 0% Z = 3
1 20% = = - - = & z
23 50% - - - - - - B
45 100% - - - - - - =
[ 150% - - - - - - .
Unrated 50% - - 2 5 & = %
6 |Public Sector Entities in Pakistan 0% - - -
1 20% - - - - .
2.3 50% - - - - -
5 100% = - = = =
[ 150% & s - - =
Unrated 50% - - = 2 =
7|Banks 0% - -
1 20% 317,625 317.625 = - 317.625 63,525
23 50% - - - - - - -
4.5 100% 368 368 - - 368 = 368
6 150% - - - - - -
Unrated 50% = 3 B A -z
8|Banks (with ongral matunity of 3 months or less! 0% - -
and denomunated i foreign currency) 1,23 20% - - - - - - -
45 50% = - 5 - ; - 3
o 150% - = = - L 5 =
unrated 20% = = = = = E -
9{Banks (with onginal matunty of 3 months or ]c=.5| | 0% | [ i > 1 =
denomunated in PKR) | [ 20% | - | =l S| .
10} Corporates 0% - - 5
I 20% 1.824.270 1.824.270 - o 1,824,270 364 8§54
2 50% 3,497,289 3,497,289 = - 3,497,289 1.748.644
34 100% = 5 5 = 5 Y
56 150% o = = - =
Unrated-1 100% 120,000 120,000 = - 120,000 120,000
Unrated-2 125% 590 500 - - 590 137
11 {Retail 0% - - -
20% - - -
50% = 5 =
75% = = = = <
12|Others 0% - - -
20% - - -
50% - - s
100% - -~ - - - - -

Total 60,650,342 60,650,342 B = 60,650,342 g 2,298,129




B With Credit Conversion Factor of 50%

b

CREDIT RISK MITIGATION (CRM) 1

zerfnn'nance relx.ated cnnt‘u:gencn:s ) Map!aed !hsk Notional Amount| Credit Equivalent Simple A;-;_pmach - - ComErellcnswe Risk Adjusted
ommitments with an origical maturity of over Rating Weights % Inflow | Out flow | Adjusted Adjusied Exposure (after Exposure
one year Adjustments | Adjustments Exposure CRM) TE*
1 z 3 4 5 [ 7 E] 9
(3 X 50%) {2x8)
Govemment of Pakistan (Federal or Provincial
; 0
Govemmenls) and SBP. denominated in PKR - = - “ - -
SBP m Foreign Currency ansing out of startory %
obligauons of banks in Pakistan ~ - - - - -
Sovereigns, Government of Pakogtan or provingial I 0% - - = - 3
governments or SBP denommated i currencies 2 20% - - - - -
other than PKR 3 50% - = = z o
4.5 100% - - - - -
6 150% - - = = =
Unrated 100% - - = = -
Bank for Intematonal Sertlements, International
Monetary  Fund. European Central Bank, and 0%
European Community = - - - - -
Mululateral Development Banks 0% -
1 20% - - - = =
2 50% - - - - s
4 100% - = = = =
[ 150% - - - - o
Unrated 50% - - - % 5
Public Sector Entities in Pakistan 0% =
1 20% - - z
23 50% - - =
4.5 100% - - -
[ 150% - - =
Unrated 50% - - -
Banks (1% =
1 20% - - 5
g 50%, 3 n =
4.5 100% - - =
[ 150% - = = =
Unrated 50% = < 3
Banks {with ongmal matunty of 3 months or less (1% -
and denonunated in foreign currency) 1,2.3 20% - - - -
4.5 50% - - - - -
[0 150% - - = - -
unrated 20% - - - - -
Banks *(with ongmnal matenry of 3 months or less| 0% | | &
denominated in PKR) | 20% - - | = - -
Corperaiss 0% 7
1 20% - - -
2 50% = = -
34 100% - - -
5.6 150% 5 = = =
Unrated-1 100% 2 = =
Unrated-2 125% - - 3
Retail 0% -
20% =
50% 2
75% - = -
Others 0% -
20% 5
50% e
100% - - - - 5
Total - - | L | = 5




€ With Credit Conversion Factor of 20% __ CREDIT RISK MITICATION (CRM) 1
8. Trade Related contingencies Mapped Rish . . B Simple Approach Comprehensive Risk Adjusted
- . - " . . Notionat Ameunt | Credit E t . -
Other Commitments with original maturity of Rating Weights % N Tnflow Out fow Adjusted Adjnsted Exposure (after Exposure
b, one year or less Adjustments | Adjustments | Fxposure CRM) ZE*
1 2 3 4 5 [ 7 9
(3 X 20%) (2 x 8)
Government of Pakistan (Federal or Provincial
1 Governments) and SBP. denominated in PKR 0% £ s i = = = = =
SBP m Foreign Curreney anising out of statutory
2|oblipations of banks 1n Pakistan " 0% = & e = a o 5
3|Sovereigns, Governrmenl of Pakistan or provincial 1 0% - B - = - = T
governments or SBP denominaled m cumrencies 2 20% - - - - - - -
other than PKR 3 50% - - - - - = Z
4.5 100% - - - - - - -
6 150% = - = - = = -
Unrated 100% - - - - 2
4|Bank for International Settlements, International
Monetany Fund, European Central Bank, and
European Community - 0% - - - - - = =
S |Multilateral Development Banks 0% - E 3
1 20% - - - = - - -
23 30% - - - - - . o
100% - - - - - - -
(i} 150% - - - - - = =
Unrated 50% - - - - - B 2
&|Public Sector Entities 1o Pakistan 1% & = B
1 20% - - = x 2
2.3 50% S S - 3 =
4.5 100% - - - = p
6 150% = = = - =
Unrated 50% - - - - 8
7|Banks 0% - 3
1 20% - - - - =
23 50% = = = =] = = :
100% - - - = - 3 %
6 150% - - - - - - -
Unrated 50% - - - = = - =
§|Banks (with onginal matunity of 3 months or less 0% - =
and denomunated in foreign currency) 20% - - - - - - =
50% - - - - - = z
[ 150% - = = = " 5 =
unrated 20% - - - - - - -
9|Banks (with onginal matusity of 3 months or less] | 0% | I | | -
denominated m PKR) | [ 2% | - 2 | - = = :
10| Corporates 0% a 3 -
1 20% 253,998 50,800 - - 50,800 10,160
2 50% - - - - )
3.4 100% - - - - -
5.6 150% - - - - -
Unrated-1 100% - - = - S 5
Unrated-2 125% 3 = 5 - E
il|Retail 0% B - =
20% - -
50% - =
B 75% 3 5 = B
12| Others 0% = B
20% - =
50% e =
10:0% - = & 3 =

Total [ 253,998 | 50,800 | EA | BN 50,800 | -




D With Credit Conversion Factor of 0%

€

w ot

9

<

%)

Other i that can be unconditionally]  Mapped Risk .
cancelled at any time I Ra!:illlxg |Weigl1ts Vo Notional Amount
1 2 3
Government ol Pakistan (Federal or Provincial
Governments) and SBP. denominated in PKR (1% o
SBP in Foreign Currency ansing out of statutory
oblizations of banks in Pakistan - (1% -
:ns, Govemment of Pakistan cr provincial | 0% B
governments of SBF denomnated m currencies 2 20% -
other than PK.R 3 50% -
4.5 100% =
4 150% =
Unrated 100% -
Bank for International Seftlements, International
Monetany  Fund, European Cenmirat Bank, and
European Community - 0% =
Multilateral Development Banks 0%
1 20% &
23 3090 B
4.5 100% -
6 150% -
Unrated 50% -
Public Sector Entiies in Pakistan 0%
1 20% F;
2.3 S0% -
5 100% -
[ 150% 5
Unrated 50% :
Banks %
1 20% =
23 50% 5
100% =
6 150% -
Unrated 50% -
Banks {with onginal maturity of 3 months or less 0%
and denominated i foreign currency) 1,2.3 20% -
4.5 50% -
6 150% -
unrated 20% -
Banks (with original maturity of 3 months or less| | 0%
denomunated in PKR) { | 20%
Corporates 0%
| 20%
2 50% §50,000
34 100%
5.6 150%
Unrated-1 100%
Unrated-2 125%
Retal 0%
20%
50%
- 75% -
Others 0%
20%
50%
100% 369,480
Total 1,219,486




CR4
OFF BALANCE SHEET EXPOSURES
MARKET RELATED
(Current Exposure method)
{Rutpees in '000")

Current credit Netional Effe'cﬁve Add'm.“ PI.;::::I Cl_-edi[ Adjusted Risk l?isk
A ITEMS exposure Principal netional Conversion Credit Equivalent expostre Weight Weighted
principal Factor % 3 Amount after CRM # = Amount
Exposure
1 2 3 4 5 [ 7 8 9
(3X4) (1 +5) (7X8)
a |Foreign Exchange Contracts with SBP
b |Foreign Exchange Contract (with oniginal matunity of less than 14 days)
Tnstruments traded on Tulures and oplions exchanges, Which are subject to
€ ldaily mark to market and margin pavments
d  |[Equitv Contracts®
with Residual Maturity of one vear or less 6% - - = 0% i
with Residual Maturity 6f ore vear or less 6% - - - 20% -
with Residual Maturity of one vear or less 6% - - - 50% -
with Residual Maturity of one vear or less 6% = - - 100% -
with Residual Maturity of one vear or less 6% = - = 125% -
with Residual Maturity of one vear or less 6% - - - 150% -
with Residual Maturity of over one vear 1o five vear 8% - - - (1% -
with Residual Maturity of over one year to five vear 8% - - - 20% S
with Residual Maturity of over one year to five vear 8% - - - 50% -
with Residual Maturity of over one vear 1o five vear 8% - - - 100% -
with Residual Maturity of over ghe year 1a five vear 8% - - = 125% t
with Residual Maturity of over one vear (o five vear B 5 : 2 150% z
with Residual Maturity of over five year 1% - - - 0%y -
with Residual Maturity of over five vear 10% - - = 20% =
with Residual Maturity of over five vear 10% - - - 50% -
vith Residual Maturity of aver five vear 10% - - - 100% -
with Reswdual Maturity of over five vear 10% - = = 1259, =
with Residual Maturity of over five vear 10% - - - 150% -
e |Other Market Related Contracts
| Future sale of equity instruments - - = L
=
B |Sub Total - - - 3 5 = Z
(for institutions using Current Exposure method for Interest Rate and Foreign Exchange Contracis))
f |Interest rate contracts*
with Residual Maturity of one vear or less 0% - - - 0% k
with Residual Maturity of one vear or less 0% - - - 20% =
with Residual Maturity of one vear or less (1% - - - 50% -
with Residual Maturity of one vear or less 0% - - - 100% -
with Residual Maturity of one year or less 0% = = = 125% =
with Residual Maturity of one vear or less 0% - - - 150% S
with Residual Maturity of over one year (o five year % g Z 3 0% 3
with Residual Maturity of over one vear to five vear 1% - - - 20% -
with Residual Maturity of over one year to five vear 1% - - - 50% -
with Residual Maturity of over one year ta five year 1% - 5 . 100% 5
with Reswdual Maturity af over ohe vear (o five vear 1% - - - 125% -
with Residual Maturity of over one vear fto five year 1% = - - 150% -
with Residual Maturity of over five vear 2% - - - 0% -
with Residual Maturity of over five vear 2% - - - 20% -
with Residual Maturity of over five vear 2% - - - 50% -
with Residual Maturity of over five vear 2% - - - 100% -
with Residual Maturity of over five vear 2% = = = 125% -
with Residual Maturity of over five vear 2% = - - 150% -
g |Foreign Exchange Contracts*
with Residual Maturity of one vear or less 1% - - = 0% .
with Residual Maturity of one vear or less 1% = = o 20% =
with Residual Maturity of one vear or less 1% =: - - 50% -
with Residual Maturity of one year or less 1% = = = 15% -
with Residual Maturity of one vear or less 1% - - - 100% -
with Residual Maturity of one year or less 1% - - - 125% -
with Residual Maturity of one year or less 1% - - = 150% 5
with Residual Maturity of over one vear o five vear 5% - - - (1% -
with Residual Maturity of over one year 1o five year 5% - - - 20% -
with Reswdual Maturity 6f over ore vear (o five vear 5% - - - 502 -
with Residual Maturity of over one vear to five year 5% = - = 75% S
with Residual Maturity of over one vear to five vear 5% - - - 100% -
with Residual Maturity of over one vear io five vear 3% E = = 125% =
with Residual Maturity of over one vear to five year 5% = - - 150% -
with Residual Maturity of over five year 8% - - - (%% -
with Reswdual Maturity of over five year 8% - - - 20% -
with Residual Maturity of over five year 8% - - - 50% -
with Residual Maturity of over five year 8% - - - 75% -
with Reswdual Maturity of over five vear - 8% - - - 100% -
with Residual Maturity of over five vear - 8% - - - 125% -
with Residual Maturity of over five vear 8% - - - 150% P
€ |Sub Total - - o - - - =

D Grand Total (B+C)




Please use Yellow Cells to enter your data.

RISK WEIGHTED AMOUNT FOR MARKET RISK

SUMMARY
Capital Charge for Interesi Rate Risk
i. Total market risk capital charge for Specific Risk (Total MR 2)
ii. Total market risk capital charge for General Market Risk
(Sum of all Currency-wise MR 3.1s or MR 3.2s) i Maturity Method j

Capital Charge For Equity Exposure (MR 4)

i. Specific Risk

ii. General Market Risk
Capital Charge for Foreign Exchange Risk (Total of MR 5)
Capital Charge for Positior in Options (Total of MR 6)
Total Capital Charge for Market Risk (A+B+C+D))

Risk Weighted Amount for Market Risk ( E x 12.5)

MR 1

(Rupees in '000")

0
146.826 146,826

50,120
50,120 100,240]
7,547,482




DEBT SECURITIES AND OTHER DEBT RELATED DERIVATIVES
SPECIFIC RISK CAPITAL CHARGE FOR ISSUER RISK

MR2

{Rupees in '000')

Residual Maturity
Over 6 months 1o 24 Total Market risk
6 month or [ess months Over 24 months capital charge for
Capital Charge Positions 0.00% 8.25% 1.00% 1.60% 4.00% 8.00% 12.680% Total Exposure speetic nsk
a o JLong
Frnment ( Curr.I Short

b Government (other than Domestic Currency)

Rating grade |

Rating grade 2.3

Rating grade 4-5

Rating grade 6

Unrated

¢ Qualifying (to be specified)
Lon,
Short [ |

d Others (similar to credit risk charges under the Standardized Approach of the Basel I Framework)

Rating grade | ;‘::
Rating grade 2-3 lS-E::
Rating grade 1,4,5 ;ﬁ:
Rating grade 5-6 ;ﬁn
Unrated ;‘ﬁ:
¢ [Totalofated Long

f Total market risk
capital charge for
Specific Risk for
interest rate exposmres
(om gross positions-feng
plus shert}




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK
(Maturity Method}
Currency PKR

MR 3.1 {a}

(Rupees in '000°)

e Banil - Individual positions - Risk Weight Weighted positions
Debt securities & debt Interest rate derivatives Total
Zone Coupon 3% er more Coupon less than 3% — ——— e - .
Long Short Long Short Long Short Long .I Short

111 month or less | month or less 1,088,941 1,088,941 0 0 00% [ 0
1 to 3 months | to 3 months 57,554,723 57,554,723 0 0 20% 115,109 0
3 10 6 months i to 6 months 958,002 958,002 0 040% 3,832 [
4 to 12 months 6 to 12 months 3,983,508 3,983,505 0 0.70% 27885} 0)
2] 1to 2 years 1010 19 vears 0 0 125% 0 0]
2 to 3 years 1910 2 8§ vears 0 0 1 75% 0 0)
3 to 4 years 2810 3 6 vears 1] 0 2 25% 0 BI
3] 4105 years 161043 years 0 0 2 75% (1
5 to 7 years 43 1o 57 years 0 1) 3.25% 0]

710 10 years 571073 years 0 0 3 75% of
10 1o 15 vears 73 10 93 years 0 0 4 50% H 3
15 to 20 vears 93 to 14 6 vears 0 0 5 25% _gI
Over 20 years 106 to 12 vears 0 0 6 00% a 0|
12 to 20 years 0 0 8 00% 0]
Over 20 years [1] 0 i2 50% QI 0

TOTAL 63,585,170 - - 63,585,170 0 146,826 0
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Calealation Vertical disallowance Zone Zone Zone Zones Zones Zones Total General Market Risk
1 2 3 1&2 2&3 1&3 Overall net open position Charge
| General Market Risk Capital Charge 146,826 146,826




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

{Maturity Method)
Currency USD

MR 3.1 (b)

(Rupees in '000")

iz Band = Individual positions ot E Risk Weight| Weighted positions
Zone Coupon 3% or more Coupon less than 3% Debt securities & debt Interest rate derivatives Total
Long Short Long Short Long Shart Long Short

1 | 1 month or less | month or less [ 0 0.00% 0} )
1 to 3 months I to 3 months 0 0 020% 0f 0)
3 to 6 months ito 6 months o 0 0.40% 0] 0)
6 10 12 months 610 12 months 0 0 0.70% 0l 0

211 1to 2 years 10 to 19 vears 0 0 1.25% 0) 0)
2 to 3 years 19 to 2 8 vears 0 0 1.75% 0) 0)
3 1o 4 years 28 to 3 6 years 0 0 2.25% 0) 0)

3] 4105 years 36to 43 vears 0 0 2.75% 0) 0)
5 to 7 years 43 to 57 years 0 0 3.25% 0) 0)
7 to 10 vears 5710 7.3 vears 0 0 375%
10 to 15 vears 73 10 9.3 vears 0 0 4.50%
15 to 20 years 93 1o 10.6 years 0 0 5.25% a 0)
Over 20 years 10.6 to 12 vears 0 0 6002 o]

12 10 20 vears 0 0 800% o]
Over 20 years 0 0 12 50% DI
TOTAL 0 0 0 0 0 0 0 0
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Calculation Vertical disallowance Zone Zone Zone Zones Zones Zones Total General Market Risk
1 2 3 1&2 2&3 1&3 Overall net open position Charge
General Market Risk Capital Charge () 0 0




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK
(Maturity Method)
Currency GBP

MR 3.1{c)

(Rupees in '009)

Time Band = Individual E.nslt.mns i Risk Weight Weighted positions
Zone Coupon 3% or more Coupon less than 3% Debt securities &‘debl Interest rat Mam:s Total . =
Long Short Long Short Long Short Long | Short
1 |1 month or less | month or less ] 0 000%
1 10 3 months 1 to 3 months 0 020%a 0)
3 10 6 months 310 6 months 0 040% )
6 ta 12 months 610 12 months 0 070% 0f
2| 110 2 years 1010 19 years 0 0 1.25% o] [
2 to 3 years 19 1o 2 8 years a 0 1 75%, !!
3 1o 4 years 28 1o 3 6 years 0 0 2.25% 0) 0
3| 4105 years 36104 3 years 0 0 2750, 0] 0)
5 1o 7 years 43 10 57 years 0 0 325% 0] 0)
7 10 10 years 571073 vears 0 0 375% 0] 0
10 to 15 years 73 109 3 years 0 0 450%
15 to 20 years 93 10 10 6 years 0 0 525% a
Over 20 years 10 6 to 12 years 0 0 6 00% 0]
12 to 20 years 0 0 §00%
Over 20 years 0 a 12.50% 0)
TOTAL 0 0 [} 0 [ a 0 0
OVERALL NET OPEN POSITIO
Harizontal Disallowance in Horizontal Disallowance Between
Caleulation Vertical disallowance Zone Zone Zane Zones Zones Zones
1 2 3 1&2 2&3 1&3 Overall net open position | Total General Market Risk Charge
General Market Risk Capital Charge o 0




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

(Maturity Method)
Currency JPY

MR 3.1{d)

(Rupees in '000°)

Time Band — — Lndis iddusal positions Risk Weight Weighted positions
Debt securities & debt derivatives Interest rate derivatives Total
Zone Coupan 3% or more Coupon less Than 3% — - -
Long Short Long Short Long Short Long | Short

1] 1 moath or less 1 month or less 0 0 0.00% 1)

1 10 3 months 1 to 3 months [0 [ 0.20% [

3 10 6 months 3 to 6 months [} 0 1.40% 0)
610 12 months 6to 12 months 0.70%

2] 1 102 years 100 1.9 years 1.25% 0
2 1o 3 vears 191028 years 1.75%
3104 vears 1R 10 3.6 years 0 1 2.25%
3] 4105 vears 361043 years 0 0 2.75%
5 1o 7 vears 4310 5.7 vears 0 3.25%
7 1o 10 years 571073 vears 3.75%
1010 15 vears 7310 9.3 vears 4. 50%
15 10 20 years 93 to 106 vears 5.25%
QOver 20 years 10 6 to 12 years 0 6.00%
12 1o 20 years 0 8.00%
Over 20 vears [0 12.50%

TOTAL 0 [ [ 0 L 0 o [}
OVERALL NET O POSITIC
Horizontal Disallowance im Harizontal Disallowance Between
Calculatian Vertical di Zone Zone Zone Zones Zones Zanes Total General Market Risk
1 2 3 1&2 2&3 1 &3 Overall net open position Charge
General Market Risk Capital Charge 0




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK

(Maturity Method)
Currency EURO

MR 3.1 (f)

(Rupees in '000')

Time Band - Individual E.osil.ions Risk Weight Weighted positions
Debt securities & debt Interest rate derivatives Total
Zone Coupon 3% or more Coupon less than 3% f—————v— - - - -
Long Short Long Short Long Short Long | Short

1] 1 month or less 1 month or less 0 0 000%
| to 3 months | to 3 months 0 0 0.20%
3 to 6 months 3 to 6 months 0 0 040%
6 to 12 months 6 to 12 months 0 0 0.70%
2] 1 w02 years 1.0to | 9 years 0 0 125%
2 to 3 years 1.9 to 2 8 years a 0 175%
3 to 4 years 28 to3 6 years 0 0 225%
3| 41035 years 361043 years 0 275%
S to 7 years 431057 years 0 325%
7 to 10 years 5 7to 7 3 years 0 375%
10 to 15 years 713109 3 years 0 450%
15 to 20 years 93 to 10 6 years a 0 525%

Over 20 years 10 6 to 12 years 0 0 6 00% 0
12 to 20 years 0 0 8 00%
(Over 20 years 1] 0 12 50%0

TOTAL 0 0 0 0 0 0 0 0
OVERALL NET OPEN POSITION I
Horizontal Disallowance in Horizontal Disallowance Between

Calculation Vertical disallowance Zone Zone Zone Zones Zones Zones

1 2 3 1&2 2&3 1&3 Overall net open position | Total General Market Risk Charge

General Market Risk Capital Charge 0 o




DEEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK

MR3.1(g)

(Maturity Method}
Currency AUD
(Rupees in '000')
Fime Band - — Individual pns-mntls Risk Weight Weighted positions
. Debt securities & debt derivatives Interest rate derivatives Total
Zone Coupon 3% or more | Coupon less than 3% - — — - -
Long Short I.ﬂg Short Long Short Long Short

1] 1 month or less | month or less 0 0 0.00% 0] o
110 3 months 1 to 3 months 0 0 0.20% 0) 0)
3 to 6 months 3 to 6 months 0 0 0.40% 0) 0)
610 12 months 6 to |2 months 0 0 070% 0 0
2] 1to 2 years 1.0to 19 years 0 0 1.25% (8 0
210 3 years 191028 years 0 0 1.75% 0} 0
3 to 4 years 2 81to3 6 years 0 0 2.25% 0} 0}
3| 41ta5 years 3 6104 3 years o] 0 2 75% 0} 0}
510 7 years 43105 7 years a 0 3.25% 0f 0)
7 to 10 years 5710 7.3 years 0 0 3 75% 0f 0}

100 15 vears 731093 vears 0 0 4 50% 0f
15 1o 20 years 9310 10 6 years 1] 0 5.25% o a
Over 20 years 10 6 to 12 vears 0 4] 6 00% ﬁ g

12 to 20 vears 0 0 8 00%
Over 20 years 1] 0 12 50%
TOTAL 0 0 0 0 0 0 0 | 0 i |
OVERALL NET OPEN POSITION J
Horizontal Disallowance in Horizontal Disallowance Between
Calculation Vertical disalfowance Zone Zone Zone Zones Zones Zones Overall net open Total General Market
1 2 3 1&2 2&3 1&3 positi Risk Charge
General Market Risk Capital Charge 0 0




MR 3.1 (e}
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK
(Maturity Methed)
Currency OTHERS
(Rupees in "(HH)')

Time Band — — Individual DS.ﬂlDI:I'i Risk Welght Welghted pesitions
Debt securities & debt derivatives Interest rate derivatives Total
Zone Caoupon 3% or mere Coupon less than 3% - - - -~
Long Short Long Short Long Short Long | Short

1 month or less | month or less 1) 0 0.00% (a
1 to 3 months | to 3 months 0 0 0.20% {
3 W 6 months 3 10 6 months 0 0 0.40% ﬂ of
6 1o 12 months 6 1o 12 months 0 0 0.70%
I to 2 vears 10t 1 9years a 0 1.25% 0)
2 to 3 years 191028 vears 0 0 1.75% 0) a
310 4 vears 28103 6 years 0 0 225% a
4 to 5 vears 361043 veans 0 {1} 275%
5 to 7 years 43105 7vears 0 0 3 25%
710 10 years 371073 vears 0 0 3 75%
10 to 15 years 7.3 1093 years 0 L] 450%
15 to 20 vears 9310 106 vears 0 ] 525%
Over 20 vears 10 6 10 12 vears 0 1 600% H

12 to 20 vears 0 (i) 8 0%

Over 20 years 0 0 12 50°% q 1_)|

TOTAL 0 0 0 0 0 0 1] 0
OVERALL NET OPEN POSITION I
Horizontal Disallowance in Horizontal Disallowance Between
Calculation Vertical disall Zone Zone Zone Zones Zones Zones
1 2 3 1&2 2&3 1&3 Overall net open position | Total General Market Risk Charge
General Market Risk Capital Charge 0 0




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

(for insittutions using Duration method)
Currency PKR

MR 32

(Rupces in '00¢')

Individual positions
Zone Time Band Assumed Change | Debt securities & debt derivatives Interest rate derivative Total Market Risk Weighted Positions N L
o q = et Positions
in yield Long Short Long Short Long Short Long Short
1 1 month or less | 0 0 0
1 to 3 months 1 0 o] 0
3 to 6 months 1 0 o] 0
6 to 12 months 1 0 o 0
2 1.0 to 1.9 years 09 0 of 0
1.9 10 2 8 years 08 0 o] [
2.8 10 3.6 years 0.75 0 0] 0
3 3.6 10 4.3 years 0.75 0 o] 0
4.3 10 5.7 years 07 0 o] 0
5710 7.3 years 0.5 0 ol o
7.3 10 9.3 vears 06 0 o] 0
9.3 to 10.6 years 06 0 0| 0
10.6 to 12 years 0.6 0 o (1]
12 to 20 years 0.6 0 0] a
Over 20 years 0.6 0 o _D-I
TOTAL 0 [ [} 0 o] 0 o] o
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Caleulation Vertical disallowance Lone Fone Zone Zones Zones Zones.
1 2 3 &2 2&3 1&3 Net Position Total General Market Risk Charge
General Market Risk Capital Charge




DEBT SECURITIES, DEBT DERIVATIYES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK
(for institutions using Duration method)

MR 3.2

Currency US$
(Rupees in '000')
Individual positions
Zong Time Band Assumed Change | Debt securities & debt derivatives Interest rate derivatives Total Market Risk Weighted Positions o
s - - P Net F
in yield Long Short Long Short Long Short Long Short
1 1 month or less 1 0 0 0
1 to 3 months 1 0 0 ]
3 to 6 months 1 0] 0 0
6 to 12 months 1 0 0 0
2 1.0 to 1.9 years 0.9 0 0 [1]
1.9 to 2.8 years 0.8 0 0 ]
2.810 3.6 years 0.75 0 0 1]
3 361043 years 0.75 0 0 0
4.3 to 5.7 years 0.7 0 q 0
5.7t0 7.3 years 0.65 o 0 0
7310 9.3 years 0.6 0 0 0
9.3 to 10.6 years 0.6 0 0 ]
10.6 to 12 years 0.6 0 0 0
12 to 20 years 0.6 0 0 L]
Over 20 years 0.6 0 0
TOTAL 0 0 0 d 0 0] 0
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Calculation Vertical disallowance Zone Zone Zone_ Zones Fones Zones Talal General Market Risk
1 2 3 1&2 2&3 1&3 Net Position Charge
General Market Risk Capital Charge




DEBRT SECURITIES, DERT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK
{for mstitutions using Duration meihod)

MR 3.2

Currency GBF
(Rupees in '000')
Individual positions
Zone Time Band Assumed Change | Debt securities & debt derivatives Interest rate derivatives Total Market Risk Weighted Positions N Pinitions
in yield Long Short Long Short Long Short Long Short
1 1 month or less 1 0 0 0
1 to 3 months k gl 0 0
3 to 6 months 1 0 0 0
6 to 12 months 1 0 a 0
2 1.0 to 1.9 vears 0.9 0 [1) 0
1.9 10 2.8 vears 0.8 0 0 0
2.8 to 3.6 vears 0.75 0 0 0
3 3.6t04.3 years 0.75 0] 0] 0
4.3 t0 5.7 years 0.7 0 0 0
5.7 to 7.3 years 0.65 0 0 0
7.3 10 9.3 years 0.6 o} 0] 0
9.3 10 10.6 vears 0.6 0 0 0
10.6 to 12 vears 0.6 0 0 0
12 to 20 years 0.6 0 0
Over 20 years 0.6 0 0 0
TOTAL 0 0 0 0 0
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Vertical disallowanee Zone Zone Zone Zones Zones Zones Total General Markct Risk
1 2 3 1&2 2&3 1&3 Net Position Charge
General Market Risk Capital Charge




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK
(for msritnions asing Duration method)

MR 3.2

Currency JPY
(Rupees in '000')
Individual positions
Zone Time Band Assumed Change |_Debt securities & debt derivatives Interest rate derivatives Total Market Risk Weighted Positions Net Positions
in yield Long Short Long Short Long |  Short Long Short
I 1 month or less 1 of 0 0)
1 to 3 months 1 o I;I 0
3 to 6 months 1 gl a I;I
6 to 12 months 1 0 0 o
2 1.0 to 1.9 vears 0.9 0) 0 of
1.9 to 2.8 vears 0.8 0 0 IJJ
2.8 10 3.6 years 0.75 0 (] l]l
3 3.6 1043 years 0.75 o] 0] lﬂ
4.3 10 5.7 years 0.7 ol 0 0
5.7 10 7.3 years 0.65 0| (1] 0
7.3 10 9.3 years 0.6 0 0 0
9.3 to 10.6 vears 0.6 0 [1] 0]
10.6 10 12 vears 1.6 [1} 0| 0
12 1o 20 years 0.6 o] 0 0)
Over 20 years 0.6 o] 0 0
TOTAL 0 0 of 0 0
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Caleulation Vertical disallowznce Zone Zone Lone Zon_e‘ Zones Zones Tolal General Market Risk
1 2 3 1&2 2&3 1&3 Net Position Charge

General Market Risk Capital Charge




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK

MR 3.2

{for instil s using D, hod)
Currency EURO
{Rupees in '000")
Individual positions
Zone Time Band Assumed Debt securities & debt derivatives Interest rate derivatives Total Market Risk Weighted Positions Net Positions
Change in Long Short Long Short Long Short Long Short
1 1 month or less 1 0 0 0
1 to 3 months | 0 0 0
3 10 6 months 1 g . 4
6 to 12 months 1 0 0 0
2 1.0 to 1.9 years 09 0 0 0
1.9 to 2.8 years 0.8 0 [] 0
2.8 to 3.6 years 0.75 [} 0 0]
3 3.6 to 4.3 years 0.75 [ 0 0
4.3 to 5.7 vears 0.7 [ 0 0
571073 vears .63 [} [ 0
7.3 10 9.3 vears 0.6 [} 0 0
9.3 to0 10.6 years 0.6 o 0 0
10.6 to 12 years 0.6 [ [ 0
12 to 20 vears 0.6 0 0 0
Over 20 vears 06 0 0 0
TOTAL 0 0 0 ] 0 0
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Calculation Yertical disallowance Zone Zone Zone Zones Zones Zones Totat Genernl Market Risk
1 2 3 1&2 2&3 1&3 Net Position Charge
General Market Risk Capital Charge




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK
(for instirurions using Dirasion methodj

MR 3.2

Currency AUD
(Rupees in '000")
Individual positions
Zone Time Band Assumed Debt securities & debt derivatives Interest rate derivatives Total Market Risk Weighted Positions .
5 - - = - Net Pasitions
Change in Long Short Long Short Long Short Long Short
1 1 month or less 1 0 0 0
1 to 3 months 1 0 0 0
3 to 6 months 1 0 0 ¢
6 to 12 months 1 0 0 0
2 1.0 10 1.9 vears 0.9 0 0 0
1.9 10 2.8 years 0.8 0 0 0
2.8 10 3.6 years 075 0 0 1]
3 3.6 10 4.3 vears 0.75 0 0 0
4.3 10 5.7 vears 0.7 0 0 0
5.7 to 7.3 vears 0.65 0 0 0
7.3 10 9.3 years 06 0] 0 0
9.3 to 18.6 years 0.6 0 0 0
10,4 to §2 vears 0.6 0 0 0
12 to 20 years 0.6 0 0 0
Over 20 vears 0.6 0 0 0
TOTAL 0 0 0 [ 0
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizantal Disallowance Between
Caleulation Vertical disallowance Zone ZLone Zone Zones Zones Zones Tatal Geoeral Market Risk
1 2 3 1&2 2&3 1&3 Net Position Charge

General Market Risk Capital Charge




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FOR GENERAL MARKET RISK
(for ishiithens wsing Duration method)
Currency Others

MR32

(Rupees in '000')

Individual positions
Debt securities & debt derivatives Interest rate derivatives Total Market Risk Weighted Positions
Zone Time Band Assumed Change —
in yield Net Positions
Long Short Long Short Long Shert Long Short
1 1 month or less 1 ] (] o
1 1o 3 months | 0 0 0|
3 to 6 months 1 [ o 0
6 to 12 months 1 0 0 0
2 1 0to |9 vears 09 0 0 0
19to 28 years 08 0] 0 0
2 8to3 6 years 075 0 0 0
3 361043 years 075 o 0 0
431057 vears 07 0 0 0
5 7t0 73 years 0635 0 a Ll
T3to93 years 046 0 0 0
93 1o 106 years 06 0 j 0
106 to 12 years 06 0 [l 0
12 to 20 years 06 [} 0 (]
QOver 20 years 06 %f 0 )
TOTAL 0 0 [ 0 0 (1]
OVERALL NET OPEN POSITION
Horizontal Disallowance in Horizontal Disallowance Between
Calculation Vertical disaflowanece Fone Zaone Zone 7& Zones Zaones ‘Total General Market Risk
1 2 3 1&2 2&3 1&3 Net Pasition Charge
General Market Risk Caplial Charge




CAPITAL CHARGE FOR EQUITY POSITION RISK

MR 4

Rupees in '000")

Insigetakistan Outside Pakistan* Total
KSE | ISE__ ] ISE

A Specific Risk Charge

Equities
a |Long positions 626,502 626,502
p |Short Positions 0

Equity Derivatives
¢ |Long positions 0
d |Short Positions 0
e | Total Gross Positions (a+b+ct+d) 626,502 0 0 0 0 626,502
¢ |Risk Weight 8% 8% 8% 8% 8%
g Specific Risk Charge (fx e) 50.120 0 0 0 0 50,120
B General Market Risk Charge
1 |Net Long/Short Positions (Ja-b| + [c-d]} 626.502 0 0 0 0 626.502
i [Risk Weight 8% 8% 8% 8% 8%
i General Market Risk Charge (h x i) 50,120 0 0 0 0 50,120

Total Capital Charge for Equity Exposures (g + ) 100,240 0 0 0f of 100,240}

* Report Position on market -by-market basis i.e. separate column for each national market to be used




CAPITAL CHARGE FOR FOREIGN EXCHANGE RISK.

MR 5

{Rupees in '000")

Currency

Position in Currency

Net Spot
Position

Net
Forward
Position

Guarantees

Net future
income/
expenses

Others

Net delta-
based
equivalent
of foreign
currency

options

Total net
long
(short)
Positions

PKR
Rate

Position in
PKR

3

5

7

8

10

USD

14,087

4,500

923

<
i
=

226.25

4,414,231

GBP

IPY

CHF

AED

SAR

AUD

CAD

DKK

HKD

SGD

SEK

EUR

CNY

1,263

wlolo|o|c|o|s|o|olo| oo

1,26

35:57

44,92

Currency 15

Currency 16

Currency 17

Currency 18

Currency 19

Currency 20

Currency 21

Currency 22

Currency 23

Currency 24

Currency 25

L] [l four} [}l f=ed b=l o] L] () {} Hd

oDo|o|o|o|o| 2| =lo|o|R|o|c|a|o| oo o o|e|e|o| e

Overall Long/Short Position
Capital Charge Rate
Total Capital Charge

4,459,153

8%

356,732




MARKET RISK CAPITAL CHARGE FOR OPTIONS

MR 6

{Rupees in "000")
A LONG POSITIONS WITH RELATED CASH POSITIONS
Specitic Risk General Market | Long Cash and | Short Cash and
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Foreign Exchange 8%
B LONG CALL or LONG PUT OPTIONS
Specific Risk | General Market
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Foreign Exchange 8%

| TOTAL




Please enter your data in yellow cells.

RISK WEIGHTED AMOUNT FOR OPERATIONAL RISK

Caleulation Approach:

| Basic Indicator Approach

z

OR1

(Rupees in '000')

3.2 Capital Charge
C Capital Charge (ASA) (3.1+3,2)
D Capital Charge for Operational Risk (4, B or C}

E Total Risk Weighted Amount (D x 12.5}

1 Basic Indicator Approach (BIA) Gross Income #
First year l Second year | Third yeﬂ Average of
i positive values Capital Charge
1 2 3 4 5 6 = (5x1)
Gross [ncome 13% | 1.612,826]  1.862410] 3.215244] 2,230,160 334,524
A Capital Charge (BIA) 334,524
2 The Standardized Approach (TSA) Gross Income #
First year | Second year | Third year | Average of
Business lines * positive values Capital Charge
1 2 3 4 5 6= (5x1)
Corporate Finance 18% 0 0 0 0 0
Trading and Sales 18% 0 0 0 0 0
Retail Banking 12% ] 0 1] 0 0
Commercial Banking 15% 0 0 0 0 0
Payment and Setilement 18% 0 0 0 0 0
Agency Services 15% 0 0 0 0 0
Asset Management 12% 0 0 0 0 0
Retail Brokerage 12% 0 0 0 0 0
B Capital Charge (TSA) 0
3 Alternative Standardized Approach (ASA) Gross Income #
First year | Second year | Third year Average of
Business lines * B positive values Capital Charge
1 2 3 4 5 6 = (5x1)
Corporate Finance 18% 0 0 0 0 0
Trading and Sales 8% 0 0 0 0 0
Payment and Settlement 18% 0 0 0 0 0
Agency Services 15% 0 0 0 0 0
Asset Management 12% 0 0 0 0 0
Retail Brokerage 12% 0 0 0 0 0
T'hose banks that are unable to disag sate their gross income into the above mentioned six lines can aggregate the total
gross income for these six lines as under
Aggregate of six business lines | 18% | of 0] 0} 1 0]
3.1 Capital Charge s P |
Loans and Advances #
First year | Second year | Third year | Average of
positive values Capital Charge
1 2 3 4 5 6 = (5x1)*m
Retail Banking 129 0 0 0 0 0
Commercial Banking 159 0 0 0 0 0
Banks may aggregate loans & advances from retail and commercial banking (if they wish to) using a beta of 15% as under:
Retail & Commercial Banking 15% | 0] 0f 0] of 0]

Adjusted RWA based on Capital Floors allowed to ASA banks only. All other bapks will manually feed the amount

calculated in cell J§35.
# Annual Audited figures should be used.

4,181,550

4,181,550

Disclosure in the above segments of business should not be construed that all these activities are permissible. Banks/DFIs are required
to engage in activities as allowed under the law and SBP regulations

Please select
your Calculation
Approach and
all calculations
will perform
automatically





