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In preparing the Return, management is responsible for assessing the DFI’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the DF! or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the DF!’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Return

Our objectives are to obtain reasonable assurance about whether the Return is free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with |SAs, as applicable in Pakistan, will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this Return.

As part of an audit in accordance with ISAs, as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Return, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the DFI's internal control.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the DFI's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Return or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the DFI to cease to continue as a going
concern.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is Atif Zamurrad
Malik.

bMs S, Yot Lo

KPMG Taseer Hadi & Co.
Chartered Accountants

Islamabad
09 April 2020
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NAME OF THE BANE 3118 - PAK CHINA INVESTMENT COMPANV LIN -}

REPORTING BASIS:  Bank 1 ewel Un-Audited (Basel 1Il) w!
CAPITAL ADEQUACY RETURN AS O} December 2019

SUMMARY / OVERALL CAPITALADEQUACY RATIO

CAP1

(Rupees in '000')

Basel 3 Tra

Basel 3 full

1.1 _Commoy

Equity Tier 1 (CET1)

bl Fullv Pard-up capital’/ Capital deposited with SBP 9.696.638 9.696.638
| Balance m Share Premium Aecount
R Reserve for issue of Bonus Shares
14 Discount on 1ssue of Shares (enter nesative number)
115 General/ Statutory Reserves as (disclosed in the Balance Sheet) 1.381,606 1.384.606
116 |Gan (losses) on derivanives held as Cash Flow Hedre
L 17 |Un-aysropriated/ un-renutted profits/ (losses) 5.536.135 5.536.138
[ I3 Minority Interest anising from CETI anstruments assued to thurd party by consohidated bank's
substdraries (amount allowed in sroup CETI - from "Consohdatton sheet”, )
CETI before Regulatory Adjustments 16617 370 16617379
119 Regul ments at CET1 level
1110 [Goodwill (net of related defered tax habihity)
1111 |AHother bles (net of anv ciated defered tax hability) §.284 5.284
1 112 [Shortfall in provisions aramst classified assets (without considenng anv lax mipact)
1113 |Deferred tax assets that rely on future profitability excluding those arising from temporary differences
(net of related tax habality)
I 114 |Defined benefit pension fund net assets
1115 |Reciprocal cross holdings i CLTU instruments of bank:ng. financial, and insurance entities
1116 |Cash flow hedwe resene
L 117 [investment in own shares/ CET | instruments
1118 | Anv wercase in equity capital resulting from a securitization transaction
1 119 |Capual shortfall of reeulated subsidiaries
1120 [Deficitonaccount of revaluatton from bank's holdmes of fixed assets/ AI'S securities
Sum of Regulatory Adiustmenis at CET1 level 5,284 5.284
1 CI 1 after Regulatory Adjusiments above 10.612.098 16,612 095
1 Investments i the capital instruments of banking, financial and insurance entities that are outside the 6072.550 607550
scope of regulatory consohdation where the bank does not own more than 10% of the 1ssued share
cantal tamount above 10% threshold)
U123 |CLT T apter Regnlateny Admsmment above 16.004.540 16 004.540
1124 |Sigmficant nvestments i the common stock of banking, financial and nsurance entities that are
outside the scope of revutatory consohdation (amount above 10% threshold)
! Defrerred Tax Assets anismy from temporary differences (amount above 10% threshold. net of related
Jtax liabiliv)
126 |CET T afrer Regnlatory: Adpsmient aboyve 16.804.540 16.004 546
1127 |Amount exceeding | 8% threshold (suwmificant Investments and DTA)
128 |CET Lafier above adisinent 16.004.546 16,004.546
1.29  |National specific renulatory adjustments apphed to CET1
1 130 [investment i TECs of other banks exceedin r the recnbed himut
1 131 |Anv other deduction specified by SBP
LY 32 |CET 1 alier Regulatory Adprstment abor ¢ 16,004,846 16 004 S46
1133 |Adjustmentto CETT due to insufficient ATI capital and T2 capital to cover adjustments 1.521.650 1.521.650
L1134 JCETI (afte atory adiustments) 14,482,805 14 482,805
Ad apital
i Qualihiniy AT1 capital instruments plus any related share premium
of which Classified as equity
of which Classified as habihities
ATI capital instruments issued by consolidated subsidianes and held by third parties (amount allowed
nronp AT1 - from "Consolidation sheet”)
ATI Cupitual before Regulurory Adjustintenty
Regulatory Adiustments at AT1 Caital level
Investment :n mutual funds exceediye the precribed linng
Investment in own AT catal instruments
Reaproeat cross holdings i ATI capitai instruments of banking, finaneial, and insurance entities
Investments in the capntal instruments of banking. financial and nsurance entities that arc outside the 739.575 739.575
scope of regulatory consolidation, where the bank does not own more than 10% of the issued share
canital (amount above 10% threshold)
129 |Swgmficant m the capstal issued by banking, finaneial and insurance entities
that are outside the scope of regulatory consolidation
1210 [Portion of deduction applied S0 50 to Tier-1 capital and Tier-2 capital based on pre-Basel 111 treatment
which, duning transitional period. remain subjeet to deduction from Tier-1 capital
1211 |Adustment to ATT capital due to msufficsent Trer 2 capstal to cover deductions 7R2.075 782.07%
Sum of Regnlatory Adjustments at AT Canital level 1.521.650 1.521.050
1 Awiount of Regulatory Ad ustment applied at AT1 Ca bt
1213 [AT1 Capital (after vegulatory adjustiments)
1216 |Eligihle Vier UEF 5 Capital Tor Capiral Adequacy Ratio (CE P ¢ Recognised AT Cupital} 14,482,895 14,482,895
2 Tier 2 (12) Capital
21 ualhifvin > T2 capital mstruments under Basel 3 plus any related share premium
apital instruments subject to phase out arramiement issued under pre-Basel 3
I caputal instruments issued to third party by consohdated subsidianies (amount allowed 1n group T2
from "Consolidation sheet")
231 of whtch instruments issued by suhsidiaries subtect to bhase out
General Provisions or general reserves for loan losses-up to maximum of 1 25% of Credit Risk 149,277 149,277
Werthted Assets
Revaluation Reserves (net of taxes) 4782
Pertaiming to Fixed Assets
Unreahzed Gains/ (losses) on AI'S securnties 4,752 4.752

Foreien Fxchange Translaton Reserves

Undisclosed/ Other Reserves (if anv)
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