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Auditors’ Report to the Members on Review of Interim Financial Information
Introduction

We have reviewed the accompanying condensed interim balance sheet of Pak China Investment Company
Limited (“the Company”) as at 30 June 2016 and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement, condensed
interim statement of changes in equity and notes to the accounts for the six month period then ended (here-in-
after referred as the “interim financial information™). Management is responsible for the preparation and
presentation of this interim financial information in accordance with approved accounting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

Other matters

The figures for the three months periods ended 30 June 2016 and 30 June 2015, in the condensed interim profit

and loss account and condensed interim statement of comprehensive income have not been reviewed and we do
not express a conclusion on them,

KPMG Taseer Hadi & Co.
Date: 12 August 2016 Chartered Accountants
Islamabad Atif Zamurrad Malik

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan
and a member firm of the KPMG network of independeat member
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PAK CHINA INVESTMENT COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016
30 June 31 December
2016 2015
(Un-audited) (Audited)
Note ooom —=--(RUPEES)-~oemememocmauam
ASSETS
Cash and balances with treasury banks 190,886,916 116,864,752
Balances with other banks 2,222,217,991 2,033,472,081
Lendings to financial institutions - -
Investments 7 12,739,840,309 12,091,247,041
Advances 8 5,993,252,887 5,707,733,436
Operating fixed assets 9 181,310,021 183,466,497
Deferred tax assets 10 26,810,408 5,605,027
Other assets 253,667,404 411,026,743
21,607,985,936 20,549,415,577
LIABILITIES
Bills payable - -
Borrowings 11 7,713,673,029 6,903,225,721
Deposits and other accounts - -
Sub-ordinated loans - =
Liabilities against assets subject to finance lease = =
Other liabilities 131,822,513 84,984,474
7,845,495,542 6,988,210,195
NET ASSETS 13,762,490,394 13,561,205,382
REPRESENTED BY
Share capital 9,116,400,000 9,116,400,000
Reserve 12 912,024,231 854,266,780
Unappropriated profit 3,645,806,053 3,414,776,247
13,674,230,284 13,385,443,027
Surplus on revaluation of assets - net of tax 13 88,260,110 175,762,355
13,762,480,394 13,561,205,382 |
CONTINGENCIES AND COMMITMENTS 14 W\,{Dﬁ;

The annexed notes, from 1 to 21, form an integral part of this condensed interim financial information.
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PAK CHINA INVESTMENT COMPANY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2016

Mark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up / interest income

Provision against non-performing loans and advances
Provision for diminution in the value of investments
Bad debts written-off directly

Net mark-up / interest income after provisions

NON MARK-UP/INTEREST INCOME

Fee, commission and brokerage income
Dividend income

Exchange (loss)/ gain

Gain on sale of securities

Other income

Total non mark-up / interest income

NON MARK-UP/INTEREST EXPENSES

Administrative expenses

Impairment loss on available for sale investments
Other provisionsiwrite offs

Other charges

Total non mark-up/interest expenses

Extra ordinary / unusual items

PROFIT BEFORE TAXATION

TAXATION
- Current
- Prior
- Deferred

PROFIT AFTER TAXATION

Basic and diluted earnings per share

Note

15
16

30 June 2016 30 June 2015
For the For the For the For the
quarter half year quarter half year
ended ended ended ended
{Rupees)
280,387,248 538,632,086 393,096,558 832,814,679
(67,156,135) {127,133,294) (88,851,769)  (225,587,048)
223,231,113 411,498,792 304,244,789 607,227,631
1,183,251 23,089,987 13,356,345 44,739,637
- - 14,447,000 24,157,000
1,183,251 23,089,987 27,803,345 68,896,637
222,047,862 388,408,805 276,441,444 538,330,994
7,144,646 18,396,593 5,186,888 5,861,888
(997,664) 1,704,952 - 20,136,794
77,670,719 185,842,325 71,560,234 120,741,685
2,320,247 4,594,727 2,201,140 4,307,140
86,137,948 210,538,597 78,948,262 161,047,507
76,276,503 141,837,381 66,106,679 137,848,992
164,955 1,392,956 - 2,500,000
76,441,458 143,230,337 66,106,679 140,348,992
234,744,352 455,717,065 289,283,027 549,029,509
67,690,649 137,419,192 99,161,987 172,564,765
28,733,177 28,733,177 24,442,886 24,442,886
(237,011) 777,439 6,789,408 9,020,771
96,186,815 166,929,808 130,394,281 206,028,422
135,557,537 288,787,257 158,888,746 343,001,087
0.15 0.32 0.17 0.38

The annexed notes, from 1 to 21, form an integral part of this condensed interim financial information.
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PAK CHINA INVESTMENT COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2016

30 June 2018 30 June 2015
For the For the For the For the
quarter half year quarter half year
ended ended ended ended
{Rupees)
Net profit after taxation 136,557,537 288,787,257 158,888,746 343,001,087

Items that will never be reclassified
subsequently to profit and loss account - - . &

Comprehensive Income transferred

to equlity 135,557,537 288,787,257 158,888,746 343,001,087

Components of comprehensive income not reflected In equity

Net change on remeasurement of available

for sale investment to fair value (69,469,481)  (109,485,066) 173,124,007 33,132,846
Deferred tax 16,695,964 21,982,821 (45,425,318) (44,768,358)
Total Comprehensive Income 82,784,020 201,285,012 286,587,436 331,365,575

\LNI DB

The arnexed notes, from 1 to 21, form an integral part of this condensed interim financial information.
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PAK CHINA INVESTMENT COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2016

June 30 2016 June 30 2015
For the For the
Half Year Half Year
ended ended
cecomcceeneeeeee-{RUpEES)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 455,717,065 549,029,509
Adjustments for non-cash items
Depreciation 8,679,619 9,058,783
Amortization 75,464 14,931
Provision against non-performing loans and advances 23,089,987 44,739,637
Provision for diminution in the value of available-for-sale
investments - 24,157,000
Impairment loss on available-for-sale investments 1,392,956 2,500,000
Gain on sale of fixed assets (45,772) (55,140)
Provision for gratuity 3,825,312 4,204,998
492,734,631 633,646,718
(Increase) / decrease in operating assets
Advances (308,609,438) (476,749,376)
Other assets (excluding current taxation) 157,359,339 113,799,872
(151,250,099) (362,949,504)

Increase / (decrease) in operating liabilities

Borrowings from financial institutions 810,447,308 (1,907,638,263)
Other liabilities (excluding current taxation) (9,637,398) (12,178,096)
800,809,910 (1,919,816,359)

Gratuity paid
Income tax paid

Net cash inflows / (outflows) from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Investment (made) / realized during the period - net (745,043,352) 1,949,735,980
Investments in operating fixed assets (6,598,607) (735,557)

Sale proceed of fixed assets 45,772 55,142

Net cash outflows from investing activities (751,596,187) 1,949,055,675
Increase in cash and cash equivalents 262,768,074 112,978,881

Cash and cash equivalents at the beginning of the period 2,150,336,833 1,934,117,796

Cash and cash equivalents at the end of the period 2,413,104,907 2,047,096,677

N , w\;\b@?{

The annexed notes, from 1 to 21, form an integral part of this condensed interim financial information.

1,142,294,442

(1,649,119,145)

(3,826,882)
(124,103,299)

(8,075,218)
(178,882,331)

1,014,364,261

(1,836,076,694)
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PAK CHINA INVESTMENT COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2016

Balance as at 01 January 2015

Total comprehensive income for the period

Transfer to statutory reserve
Balance as at 30 June 2015

Profit for the period
Re-measurement gains on defined benefits plans
Total comprehensive income for the period

Transfer to statutory reserve
Balance as at 31 December 2015

Total comprehensive income for the period

Transfer to statutory reserve
Balance as at 30 June 2016

Share Statutory Unappropriated
capital reserve profit Total
{Rupees)
9,116,400,000 729,567,931  2,915,980,853 12,761,948,784
- - 343,001,087 343,001,087
- 68,600,217 (68,600,217) -
9,116,400,000 798,168,148  3,190,381,723 13,104,949,871
- - 277,822,322 277,822,322
- 2,670,834 2,670,834
- - 280,493,156 280,493,156
- 56,098,632 (56,098,632) -
9,116,400,000 854,266,780  3,414,776,247 13,385,443,027
- - 288,787,257 288,787,257
- 57,757,451 (57,757,451) -
9,116,400,000 912,024,231 3,645,806,053° 13,674,230,284

f————————

According to BPD Circular No. 15 dated 31 May 2004 issued by SBP, an amount not less than 20% of the after tax profits
shall be transferred to create a reserve fund till such time the reserve fund equals the amount of paid-up capital and after that
a sum not less than 5% of profit after tax shall be credited to statutory reserve. Accordingly, the Company has transferred
20% of its after tax profit for the year to statutory reserve.

The annexed notes, from 1 to 21, form an integral part of this condensed interim financial information.
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PAK CHINA INVESTMENT COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED 30 JUNE 2016

LEGAL STATUS AND NATURE OF BUSINESS

Pak China Investment Company Limited (“the Company") was incorporated in Pakistan as a public
limited company on 27 July, 2007. The registered office of the Company is situated at 13th Floor, Saudi
Pak Tower, Blue Area, Islamabad. The Company is a 50:50 joint venture between the 'Govemment of
China' and 'Government of Pakistan', through China Development Bank and the Ministry of Finance,
Government of Pakistan respectively. The objective of the Company is to invest in infrastructure projects,
both directly and through the establishment of various subsidiary companies.

The Company has commenced business after obtaining a Certificate of Commencement of Business
from the Securities and Exchange Commission of Pakistan (SECP), on 02 November, 2007, and a
permission to commence business from the State Bank of Pakistan (SBP), on 10 January, 2008.

BASIS OF MEASUREMENT

This condensed interim financial information has been prepared under historical cost convention except
that certain investments are stated at fair vatues. Certain staff retirement benefits are carried at present
value. This condensed interim financial information is presented in Pak Rupee which is the Bank’s
functional and presentation currency.

STATEMENT OF COMPLIANCE

This condensed interim financial information of the Company have been prepared in accordance with the
requirements of the Intemational Accounting Standard (IAS) 34 - ‘Interim Financial Reporting',
requirements of the Companies Ordinance, 1984 and directives issued by the SECP and SBP. In case
requirements differ, the provisions of the Companies Ordinance, 1984 and the said directives have been
followed.

The disclosures made in this condensed interim financial information have been limited based on the
format prescribed by the SBP vide BSD Circular Letter No. 2, dated 12 May, 2004 and IAS 34 - "interim
Financial Reporting”, and do not include all the information required in the annual financial statements.
Accordingly, these condensed interim financial statements should be read in conjunction with the annual
financial statements of the Company, for the year ended 31 December, 2015. Comparative balance sheet
is extracted from annual financial statements as of 31 December, 2015 whereas comparative profit and
loss account, statement of comprehensive income, cash flow statement and statement of changes in
equity are extracted from un-audited condensed interim financial information of the Company for the six
months period ended 30 June 2015,

The SBP, vide BSD Circular letter no. 11, dated 11 September, 2002 has deferred the applicability of IAS
-39, "Financial Instruments: Recognition and Measurement' and IAS 40 - "investment Property” for
banks/DFIs till further instructions. Further, the SECP has deferred the applicability of IFRS - 7 "Financial
Instruments: Disclosures”. Accordingly, the requirements of these standards have not been considered in
the preparation of these condensed interim financial statements. However, investments have been
classified, accounted for and valued in accordance with the requirements of various circulars issued by
the SBP.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted in the preparation of this condensed interim financial statements are the

same as those applied in the preparation of the annual audited financial statements of the Company for
the year ended December 31, 2015.

ACCOUNTING ESTIMATES

The basis for accounting estimates adopted in the preparation of this condensed interim financial
information are the same as those applied in the preparation of the annual audited financial statements
for the year ended December 31, 2015.

FINANCIAL RISK MANAGEMENT

The financial risk management policies and objectives adopted by the Company are consistent with
those disclosed in the annual audited financial statements for the year ended December 31, 2015.

upho?




7 PAK CHINA INVESTMENT COMPANY LIMITED

INVESTMENTS 30 June 2016 (Un-audited) 31 December 2015 {Auditad)
Held by the Given as Held by the Given as
Noto Company collateral Total Company collaterat Total
{Rupees)
Available-for-sale securities
Pakistan Investment Bonds 23,579,600 1,200,920,400 1,224,500,000 1,519,670,000 2,165,440,000 3,685,110,000
Market Treasury Bills 2,044,819,980 6,303,531,510 8,348,351,500 1,454,233,590 4,744,840,410 6,199,074,000
Mutual Funds 1,100,000,000 1,100,000,000 1,000,106,914 1.000,106,914
Term Finance Certificates 966,342,302 - 966,342,302 876,764,364 - 876,764,364
Ordinary shares of listed company 71 90,744,062 - 90,744,062 92,137,018 - 92,137,018
Ordinary shares of unlisted company 7.2 250,000,000 - 250,000,000 - - -
Sukuks 1,009,253,318 - 1,009,253,318 377,920,553 377,920,553
Total Investments at cost 5,484,739,273 7,504,451,910  12,989,191,183 5,320,832,439 6,910,280,410 12,231,112,849
Less : Provision for diminution in -
the value of investmentls 7.3 369,434,062 - 369,434,062 369,434,062 . 369,434,062
Total Investments {net of provisions) 5,115,305,211 7,504,451,910  12,619,757,121 4,951,398,377 6,910,280,410 11,861,678,787
Surplus on revaluation of
available for sale investments 123,644,885 (3,561,697) 120,083,188 162,447,139 67,121,115 229,568,254
Total Investments after revaluation §,238,950,098 7,600,890,213  12,739,840,309 5,113,845 516 6,977,401,525 12,091,247,041

This represents an investment in 11,832,836 ordinary shares of Rs. 10 each of Agritech Limited costing to Rs. 364.149 million. The market value of these shares as at June 30, 2016 was
Rs.101.644 million (31 December 2015: 110.637 million). During the period, the Company has recognized an impairment loss of Rs, 1.393 miltion against these shares, being the difference
between the cost and market value of these shares. (31 December 2015 : Rs. 6.111 million).

This represents purchase of 3,250,000 ordinary shares of Rs. 10 each of Central Depository Company of Pakistan Limited (CDC) representing 5% of the equity at a price of Rs. 76.92 per
share, from Cili Overseas Investment Corporation. Shares were transferred to the Company on 24 June 2016. As per latest available financial statements of CDC for the year ended 30 June
2015, break-up value of COC is Rs. 40.10 per share. However value in use worked out by the management for this investment is higher than the cost, nonetheless management has applied to
the State Bank of Pakistan (SBP) for relaxation from the requitements of Prudential Regulation -8 for this investment.

30 June 2016 31 December 2015
{Un-audited) (Audited)
{Rupees)
Particulars of provision for diminution in the value of investments
Opening balance 369,434,062 296,453,305

- 72,980,757
369,434,062 369,434,062

WDV

Charge for the period / year
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8 PAX CHINA INVESTMENT COMPANY LIMITED

30 June 2016 31 December 2015

Note {Un-audited) {Audited)
ADVANCES SRS {77577 WO
Loans, cash, cradits, running finances, etc.
In Pakistan 8.1 8,828,542,782 6,327,760,063
Staff loans 35,799,518 25972799
6,682,342,300 6,353,732,862
Provision against non-performing loans and ad
Specific provision 82 (661,028,651) ’ {532,500,000)
General pravision 8.2 {108,080,762) {113,499 426)
{669,089,413) {645,599,426)
oy (net of provisions) 559932255887 5!707!733!436

Advances include Rs.1,224.168 million (31 December 2015; Rs. 652.788 million), placed under rion-performing status as detalled below:

Rupees
8pecific provislon  Specific provision
Domestic Oversoas Total required hetd
{Rupees)
30.june 2046 (Un-audited)
Catagory of classification
Substandard 578,703,017 - 578,703,017 27,865,087 27,866,087
Doubtful 262,301,683 - 262,301,683 150,000,000 150,000,000
Loss 383,163,564 - 383,163,564 383,163,584 383,163,564
168,264 561!028!851 £81,028,861
31 Decemnher 2016 {Auditod)
Category of classification
Substandard - - - . -
Doubtful 270,288,783 - 270,288,783 150,000,000 150,000,000
Loss 382,500,000 - 382,500,000 382,500,000 382,500,000
652,788,763 . 852,788,783 532,500,000 532 500,000
M in provision egalnst non-p g advances is as (ollows:
30 Juno 2018 {Un-audited! 31 Decomber 2015 (Audited
Speclfic General Total Spacific General Total
{Rupcus) {Rupees)
Opening balance 532,500,000 113,488,426 846,999,426 482,004,185 115,185,427 597,189,612
Chargel {reversal) for the period / yaar 28,528,651 {6,438,684) 23,089,987 58,857,000 (1,686,001) 57,170,999
Reversad for the period / yaar - - — - {8,361,185) - 8,361,185
561,026.651 108080762 _ €80.089.413 532500000  _ 113,499426 645,989,426

The Company has availed Forced Ssle Value (FSV) benafit of Rs. 116,810,667 during the period. This FSV benefit is not available for cash, stock dividend or
payments to employee for bonus,

OPERATING FIXED ASSETS 30 June 2018 31 Decomber 2015
Note {Un-audited) {Audited)
wrmmmmaeer{ RUPA OB} - rmemne
Opaning written down value 183,466,497 198,423,479
Additions during the period 9.1 6,598,607 2,411,846
Disposals a1 {540,374) (2,669,225)
Depreciation / amortization 9.1 {8,755,083) {18,006,205)
Deprociation / ization on disposed off items $40,374 2,306,602
181 !310!021 183,468,457

raspectivaly.

Additions, disposals at cost and dapreciation / amostization for the half year ended 30 June 2015 amounted to Rs. 735,557 , Rs. 735,232 and Rs.9,070,714
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MOVEMENT IN DEFERRED TAX ASSET/ (LIABILITIES)

Differance between accounting book value and tax

base of operating fixed assels
Unrealized exchange gain
Proviston for staff gratuity

Bravial

F against non-parf

Provislon for diminution in the vntue of invostments
pai foss on i s

Surplus on revaluation of securities

Difference botwaen accounting book value and tax
basa of operating fixed assets

Unraaiizod exchange gain

vaislon for steff retirements gratutty

Provision egalnst n rformi

vale!on for dlmlnutlon in the valus of investments

i loss oni s
Surplus on rovaluation of securities

BORROWINGS
In Pakistan

Secured
Shortterm

Long-erm

Borrowing from SBP under financing facility for storage of agriculture producis
Borrowing from SBP under long tenn finance facility
Bormrowing from SBP under rer le enargy power proj

RESERVES
Statutory Reserves

At tha beginning of the period/ year
Add : Transfer during the period/ year

SURPLUS ON REVALUATION OF ASSETS - NET

Fedaral Govemment Securitias
Sharos of listed companies
Tom Finance Certificates
Mutual Funds

Deferred tax
Surplus on revaluation of assets - Net
CONTINGENCIES AND COMMITMENTS

T 1 lated ingent llabilities
Letters of guarantees

Trade refated contingent tiabllities

30 Juno 2016 (Un-audited)

Recaognized In
1January 2016  profitandloss N ocosnizedin 30 June 2016
account aulty
{Rupees)

4,754,808 {683,372) - 4,071,533
{110,005,831) {511,485) - {110,517,416)

1,148,065 {471) - 1,147,584

15,000,000 - - 15,000,000

110,830,219 - - 110,830,219

37,683,668 417,889 - 38,101,554
153,805,808) - 21,882,820 {31,823,076)

5!805!027 {777,438) 21!98é820 25551 05408

31 Decombor 2015 (Audited)
Recognizod in
1 January 2016  profit and loss Recognized in 31 Docembor 2015
ot oquity
{Rupeaa)

3,034,446 1,720,459 - 4,754,905
(100,904,322) {8.101,609) - (110,005,931)
2,716,218 {1.568,153) - 1,148,065
17,500,000 {2,500,000) - 15,000,000

103,758,657 7,071,562 - 110,830,219

41,825,539 (4,141,871} - 37,603,668
§25:312,528) (28,493,371 {53,805,809)

42,618,010 {8,519612) 28,493,371 5,605,027

30 June 2016 31 Dacember 2015
{Un-audited) {Audited)

ceesrnase{ RUPOOS | mmomsoanee
7,608,897,105 6,744,476 430
32,884,233 41,105,291
- 117,644,000
171,791,691 -

7,713,673,028 6,903,225,721

30 June 2016 31 December 2015
_ (Unaudited) ____(Audited

srremr{ RUPEOB)-eomoe
912,024,231 154,266,780
854,266,780 729,567,931
7:757,451 124,698 849
106,563,350 160,767,800
10,889,989 18,499,999
3,003,564 13,130,062
616,285 37,170,393

(31‘323i07af 353,805,899!
5200, , /02,

313,500,000 -

Letters of cradit $2,059,834 48,824,813
Commitments
The Company makes i to extond credit in the nomuz! coursa of its business, but thess being ravacable commitments, normally do not attract any
gignificant penn!ty or axpense if the faclity is uni As gt the sheet date, , the C

y's
commitments amounts to Rs. 845.793 million (2015: Rs.616. 419 miliion). Further the Company Is committed for oqulty investment of Rs, 250 million. W

PAK CHINA INVESTMENT COMPANY LIMITED
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MARK-UP / RETURN / INTEREST EARNED

On loans and advances
On investments;
- Avgilable-for-sale

On deposits with banks

On Securities purchasad under resaln agreements

MARK-UP / RETURN / INTEREST EXPENSED

Interest expense on SBP Rofinance
Interest expense on COl's

P on Clean ings
{ on Repo ing

SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

Tota! income - gross
Tolal expenses
Net income / {loss)

Total income - gross
Total expanses
Net income / (loss)

Segment Assets - Gross
Segment Non-Performing loans
Segment provision held
Segment Liabilities

Segment Assels - Gross
Segment Non-Performing loans
Segment provision held
Sogment Liabilities

10 PAX CHINA INVESTIKENT GCOMPANY LIMITED

Half yoar ended Half year ended

30 Juna 2018 30 June 2016
{Un-audited) (Unaudited)
————{Rupoaes}
234,268,833 316,788,724
291,154,143 471,851,909
13,130,610 44,164,046
78,500 -
638,632,086 832,814,679
2,800,667 8,269,159
- 11,164,385
45,842,445 62,743,906
78,780,182 143,419,598

127,133,294 225,567,048

Half yoar ended 30 June 2016 {Un-audited)

Cormporate Trading and Others Total
finance salos
(Rupeos)
286,933,777 432,387,323 18,849,583 749,170,683
(28,320,048} (124,632,827) {142,500,945) __(293,453,618)
270,613,731 307,764,698 {122,6851,362) 455,717,085

Half yoar ended 30 June 2015 (Un-auditad)

Corporate Trading and Others Yotal
finance sales
392,472,317 586,545,412 4,844,457 983,862,186
{79,655 796} (217,327 889) {137,848,992) {434,832, 677)
31 22816 521 369’217!523 “33!004!535l 549|029 509
Half yoar ended 30 Juno 2018 (Un-audited]
Corporate Trading and Others Total
—financo salos
{Rupeas)
9,268,202,1898 || 13,137,6562,933 250,754,289 22,646,509,411
1,224,188,264 - - 1,224,188,284
{1,028,623,475) - - (1,038,623,475)
204,875,824 508,997,1085; {131,822,513 {7,845,495,642,

As at 31 Decamber 2015 (Audited]
Corporate Trading and Others Total
finance sales
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FAIR VALUE OF FINANCIAL INSTRUMENTS

The talr value of quoted securities othsr than those classified as held to maturity, is based on quoted market price. Quoted securitios classified as held to maturity ara carried at cost. The fair vaiue of unquoled equity securities, other
in and i8 i ined on tho basis of the break-up value of these investments as per thelr latest audited

The feir vatue of unquoted debt securities, fixed term loans, cther pssets, other fabilities, fixed term deposits and borrowings ¢an not be calculated with sufficient rallabiity due to the absence of currant and active market for these assats
and liabifities and rellable data regarding market rates for similar instruments.

In the opinion of the management, tha falr value of the remaining nancial assels end labilites ara not significantly different from their camying valuas. Since these are efther short term in nature or, in the case of deposits, are frequently pre-priced.

On bat sheet fal i

BOOK VALUE FAIR VALUE
Cther
Avallable for Held to Held for Loans and
sale maturity trading recelvables ﬁ:;srftl:l Total Level 1 Lovel 2 Level 3 Totat
——Rupees __ Rupoes __ Rupces Rupees ___Rupces ___ Ruees _ __ Rupces Fupcis Fupess Rupses
30 June 2016
Financlat assets measured at falr value
- Investments
Govemment Securities (T bills and PIBs) 9,572,851,500 - - - - 9,572.851,500 - 9.678,414,850 - 9,678,414,850
Ordinary shares of isted companies 90,744,062 - - - - 90,744,062 101,644,061 - - 101,844,061
Debt secunities (Unlisted TFCs) 527,613,554 - - - - 527,613,554 530,617,108 - - 530,617,108
investment in mutual fund 1,100,000,000 - - - - 1.100,000,000  1,100616,285 - - 1,100,616.285
Fi ial assats not at falr value (note 18.1}
- Investments
Debt securities (Unfisted TFCs) 441,732,302 - - - - 441,732,302 - - - -
Investment in sukuks 1.009,253,319 - - - - 1,009,253,318 - - - -
Equity Securities (Unlistad Shares) 250,000,000 - - - - 250,000,000 - - - -
- Cash and bank balances with treasury banks - - - 190,888,916 - 190,888,916 - - - -
- Balances with other banks - - - 2,222.217,991 - 2.222,217,991 - - - -
- Lending to financial institutions - - - - - - - - - -
- Advances . - - 5,993,252,887 - 5,993,252,887 - - . -
- Other assets - - - 217,510,202 - 217,510,202 - - - -
31 December 2016
Financlal assets measured at fair value
-investments
Govemment Securities (T bils and PIBs) 9,884,184,000 . - - - §,884,184,000 - 10,044,951,800 - 10,044,851,800
Ordinary shares of fisted companies 92,137,018 - - - - 92,137,018 110,837,017 - - 110,637,017
Dobt securities (Listed TFCs) 462,590,062 - - - - 462,590,082 462,590,082 - - 482,590,062
investment in mutual fund 1,000,106,814 - - - - 1,000,106914  1,037.277.307 - - 1.037.277,307
Fh assets not at falr value (note 18.1}
- Investments
Debt securities (Listed TFCs) 427,304,364 - - - - 427,304,364 - - - 427,304,384
Investment in sukuks 377,620,553 - - - - 377,920,553 - - - 377,920,553
- Cash and bank balances with treasury banks - - - 118,864,752 - 116,864,752 . . - -
- Balancas with other banks - - - 2,033,472,081 - 2,033.472,081 - - - -
- Lending to finandial institutions - - - - . - . - . -
- Advances - - - 6,707,733.435 - 5,707,733.438 - - - .
- Othar assets . - - 208,208,170 - 208,208,170 - - . -

AT
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On balance sheet financial instruments (continued)
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BOOK VALUE FAIR VALUE
Fair Value through Other financial
Profit & Loss liabilities Total Levsl 1 Level 2 Level 3 Total
Rupees Rupees Rupees Rupees Rupees Rupees Rupees
30 June 2016
Financial liabilities not measured at fair value (note 18.2)
- Deposits - - - - - - -
- Borrowings 7,713,673,029 - 7,713,673,029 - - - -
- Other liabitities - 56,511,846 56,511,846 - - - -
31 December 2015
Financial liabilities not measured at fair value (note 18.2)
- Deposits - . - - - - -
- Borrowings 6,803,225,721 - 6,903,225,721 - - - -
- Other liabilities - 24,101,745 24,101,745 - - - -

On balance sheet financial instruments

The Company measures fair values using the following fair values hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Fair value measurement using quoted prices (unadjusted) in active markets for identical assets and liabilities.
Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived frot

Level! 3: Fair value measurements using inputs for the assets and liabilities that are not based on observable market data (i.e. unobservable inputs).

The Company has not disclosed the fair value for these financial assets and liabilities, as these are either for short term and or re-priced over short term. Therefore their carrying amounts are

reasonable approximation of fair value.

The Company's policy is to recognize transfer into and out of the different fair value hierarchy levels at the date, the event or change in circumstances, that caused the transfer occurred.

There were no transfers between level 1 and level 2 during the year.

Currently no financial instruments are classified in level 3. "0?

\m\z\
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RELATED PARTY TRANSACTIONS AND BALANCES

The Company has related party relationships with entitles In which its shareholders have any interest, key management personne), directors and employees’
funds and other partles covered under prudential regutations. The Government of Pakistan {(Ministry of Finance) Is a related party of the Company; therefore
all govemment authorities, agencles, affiliates and other organizations (“state-controlled entities*) are related parties of the Company. Transactions with these
state-controlled entities are not very significant and impracticable to quantify, for disclosure in these condensed interim financial statements. Other entities,
which for its business acquisition or provision of services, relies / depends to a greater extent on the bank / DFI i.e. major portion (50% or more} of ils
business (upstream or downstream) is also a related party.

Banking transactions with the related parties are executed substantially on the same terms, including mark-up rates and collateral, as those prevailing at the
time for comparable transactions with unrelated parties and do not involve more than normal risk (i.e. under the comparable uncontrolled price method) other
than those under terms of employment.

Transactions and balancas with related parties are as follows:

Half year ended
30 June 2016 31 December 2015
{Un-audited) {Audited)
~———{Rupees)
Balance as at the period / year end
Payable to gratuity fund Trust 3,825,312 3,826,882
Advances principal outstanding 108,208,309 300,000,000
Markup receivable 5,783,608 5,661,123
Receivabie from Director 249,994 499,996
Half year ended Half year ended
30 June 2016 30 June 2015
(Un-audited) {Un-audited)
{Rupaes):
Transactions during the period
Remuneration of key management personal 38,099,393 30,729,553
Directors fees 1,267,620 616,200
Contribution to employees' funds 6,828,699 7,102,230
Rent paid 35,774,640 -
Borrowings from DFI's 2,981,742,616 2,063,474,125
Interest expensed on bomrowings from DFi's 1,045,908 1,221,050
Markup received 13,509,724 5,584,035
Other recaipts - 2,765,524
GENERAL

Figures of the condensed interim profit and loss account and condensed interim statement of comprehensive income, for the quarters ended 30 June 2016
and 30 June 2015 are not subjected to limited review by the auditors.
2 AUG 2015
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Managing Director Director Director

DATE OF AUTHORISATION : 1

These condensed interim financial statements were authorised for issue by the Board of Directors in their meeting held on
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