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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed statement of financial position of Pak China Investment Company Limited as at
31 December 2010 and the related profit and loss account, statement of comprehensive income, cash flow
statement, and statement of changes in equity together with the notes forming part thereof (here-in-after referred
to as the ‘financial statements’) for the yvear then ended and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance. 1984. Our responsibility is to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of above said statements. We believe that our audit provides a reasonable basis for our opinion and.
after due verification. we report that:

(a) In our opinion, proper books of account have been kept by the company as required by the Companies
Ordinance. 1984

(b) mn our opinion-

(1) the statement of financial position and profit and loss account together with the notes thereon
have been drawn up in conformity with the Companies Ordinance, 1984 and are in
agreement with the books of account and are further in accordance with accounting policies
consistently applied:

(i1) the expenditure incurred during the year was for the purpose of the Company’s business; and
(iit) the business conducted, investments made and the expenditure incurred during the year were

in accordance with the objects of the Company;
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KPMG Taseer Hadi & Co.

(¢) in our opinion and to the best of our information and according to the explanations given to us. the
statement of financial position, profit and loss account, statement of comprehensive income. cash flow
statement and statement of changes in equity together with the notes forming part thereof conform with
the approved accounting standards as applicable in Pakistan, and give the information required by the
Companies Ordinance. 1984, in the manner so required and respectively give a true and fair view of the
state of the Company’s affairs as at 31 December 2010 and of the profit, its cash flows and changes in
equity for the year then ended: and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

Date: 22 August 2011 % _Lkg\. 9@,__
A AP Clxs -

Islamabad KPMG Taseer Hadi & Co.
Chartered Accountants
Muhammad Rehan Chughtai



Pak China Investment Company Limited
Statement of Financial Position
As at December 31, 2010

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Fixed assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Subordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS
REPRESENTED BY

Share capital

Reserve

Advance against issue of shares
Unappropriated profit

Deficit on revaluation of assets - net of tax

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 34 form an integral part of these financial statements.
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2010 2009

Rupees Rupees
1,399,836,094 1,363,660,166
8,736,067 9,147,791
1,264,139,593 1,245,029,030
3,099,786,748 3,158,325,703
5,308.893,009 4,697,462,564
180,565,507 187,828,157
3,043,945 57,189,957
368,958,964 222,002,819
11,633,959,927 10,940,646,187
1,132,259,095 975,684,500
24,497,667 113,558,778
1,156,756,762 1,089,243,278
10,477,203,165 9,851,402,909
6,457,200,000 6,457.200,000
285,671,066 173,597,860
2,593,499,200 2,527,798,400
1,142,684,261 694,391,435
10,479,054,527 9,852,987,695

(1,851,362) (1,584,786)
10,477,203,165

9,851,402,909 ’@
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Pak China Investment Company Limited

Profit and Loss Account
For the year ended December 31, 2010

Mark-up / return / intérest earned
Mark-up / return / interest expensed
Net mark-up / interest income

Provision against non-performing loans and advances
Provision for diminution in the value of investments
Bad debts written off directly

Net mark-up / interest income after provisions
NON MARK-UP /INTEREST INCOME

Fee, commission and brokerage income

Dividend income

Exchange (loss)/gain

Gain on sale of securities

Unrealised gain / (loss) on revaluation of
investments classified as held for trading

Other income

Total non mark-up / interest income

NON MARK-UP / INTEREST EXPENSES

Administrative expenses

Provision against lending to financial institutions
Other charges

Total non mark-up / interest expenses

Extra ordinary / unusual items

PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

Basic and diluted earnings per share

The appropriation of profit available is set out in the statement of changes in equity,

The annexed notes | to 34 form an integral part of these financial statements.
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2010 2009
Rupees Rupees
1,252,143,235 1.050,697,428
(283,898,690) (36.434.574)
968,244,545 1,014,262 854
41,360,577 197,272,636
60,800,000 .
102,160,577 197,272,636
866,083,968 816,990,218
15,708,068 47,732,976
(39,020,927 31,903,032
198,597,196 8,856,300
939,147 337.769
176,223,484 138,830,077
180,205,244 165,705,651
621 50,000
180,205,865 165,755,651
862,101,587 790,064,644
301,735,555 276,522,625
560,366,032 513,542,019
0.62
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Pak China Investment Company Limited

Statement of Comprehensive Income
For the year ended December 31, 20110

2010 ' 2009
Rupees Rupees
Profit after tax for the year 560,366,032 513,342,019
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 560,366,032 513,542,019
The annexed notes 1 to 34 form an integral part of these financial statements. N

Mol éﬁ’% e by
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Pak China Investment Company Limited

Cash Flow Statement
For the year ended December 31, 2010

CASH FLOW FROM OPERATING ACTIVITIES
Profit betore taxation

Adjustments for:
Depreciation
Amortization
Bad debts written off directly
Provision for gratuity
Provision against non-performing loans and advances

Loss on disposal of operating fixed assets including write off

Decrease/ (increase) in operating assets
Lendings to financial institutions
Advances
Others assets (excluding advance taxation)

Increase/ (decrease) in operating liabilities
Borrowings
Other liabilities (excluding current taxation)

Gratuity paid
Income tax paid

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Net investment in 'available-for-sale’ securities

Net investment in 'held-to-maturity' securities

Capital expenditure

Sale proceeds of property and equipment disposed-off’
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Advance against issue of shares

Net cash flow from financing activities

Increase/ (decrease) in cash and cash equivalent

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes | to 34 form an integral part of these financial statements.
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Managing Director

Note 2010 2009
Rupees Rupees
862,101,587 790,064,644
12,455,905 9,345,485
1,060,640 431,925
60,800,000 -
5,069,114 4,308,354
41,360,577 197,272,636
76,829 360,376
982,924,652 1,001,783,420
(19,110,563) (1,135,029.030)
(713,591,022) (2,788,668,588)
(148,690,373) (151,899,381)
(881,391,958) (4,075,596,999)
156,574,595 248,930,325
1,522,642 (6,572,537)
158,097,237 242,357,788
(3,334,885) (6,033,413)
(338,029,756) (192,310.298)
(341,364,641) (198,343,711)
(81,734,710) (3.029,799,502)
1,558,588 (1,694,560,950)
56,570,250 (185,000,000)
(6,609,724) (25,068,968)
279,000 699,999

51,798,114

(1,903,929.,919)

65,700,800 |

[

2,527,798,400 |

65,700,800 2,527,798.400
35,764,204 (2.405,931,021)
1,372,807,957 3,778,738.978
23 1,408,572,161 1,372.807,957 I\?\
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Pak China Investment Company Limited

Statement of Changes in Equity
For the year ended December 31, 201()

Balance as at January 01, 2009
Total comprehensive income for the year
Transfer to statutory reserve

Transaction with owners recognised directly in equity
Advance against issue of shares

Share Statutory Unappropriated Advance against Total
Capital Reserve Profit issue of shares
(Rupees)
6.457.200,000 70.889.456 283,557.820 - 6,811,647,276

102,708.404

513,542,019

(102,708.404)

513,542,019

Balance as at December 31, 2009

Balance as at January 01, 2010
Total comprehensive income for the year
Transfer to statutory reserve

Transaction with owners recognised directly in equity
Advance against issue of shares (note 15.4)

Balance as at December 31, 2010

. \

532

Managing Director

- - = 2,527,798,400 2,527,798,400
6.457,200.000 173,597.860 694,391,435 2.527,798.400 9,852,987.695
6.457.200.000 173,597,860 694,391,435 2,527,798.400 9,852,987,695

- - 560,366,032 - 560,366,032

- 112,073,206 (112,073,206) = =

“ - % 65,700,800 65,700,800
6,457,200,000 285,671,066 1,142,684,261 2,593,499,200 10,479,0541527*

by k8
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Pak China Investment Company Limited

Notes to the Financial Statements
For the year ended December 31, 2010

[

3.

STATUS AND NATURE OF BUSINE

Pak China Investment Company Limited ("the Company™) was incorporated in Pakistan as a limited company on July 27, 2007, The registered office of the
Company is situated at 13th Floor, Saudi Pak Tower, Blue Arca, Islamabad. The Company 18 a 50;50 jomt venture between the 'Governnment of China' and
'Government of Pakistan' through China Development Bank and Ministry of Finance respectively. The objective of the Company 15 te invest in infrastructure
projects, both directly and through establishment of various subsidiary companies,

The Company has commenced businéss after obtaining Certificate of Commencement of Business from Securities and Exchange Commission of Pakistan
("SECP") on 02 November 2007 and permission to commence business from State Bank of Pakistan on 10 January 2008, The Federal Government of Pakistan
specified the name of the Company for the purposes of section 3(A) of the Banking Companies Ordinance, 1962 on 15 December 2007

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved accounting standards
comprise of such Intemational Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance, 1984, provisions of and direetives issued under the Campanies Ordinance, 1984 and the directives 15sued by the State Bank of Pakistan (SBP). In case
requirements differ, the provisions of and directives 1ssued under the Companies Ordinance, 1984 and the directives issued by the SBP shall prevail.

International Agcounting Standard 39, Financial Instruments: Recognition and Measurement, International Accounting Standard 40, Investment Property and
International Financial Reporting Standard 7, “Finaneial Instruments: Disclosures™ are not applicable to the Company. Accordingly, the requirements of these
Intermanional Accounting Standards (IASs) and their respective mterpretations issued by Intemnational Financial Reportng Interpretations Committee (IFRIC) and
Standing Interpretations Commitiee (SIC), have not been considered in the preparation of these financial statements,

SBP vide BSD circular letter No. 7 of 2010 dated April 20, 2010 has clarified that two statement approach shall be adopted in the preparation of quarterly, half
yearly and annual financial statements as mentioned in the revised TAS-1 "Presentation of Financial Statements”, Accordingly, the Company has presented Profit
and Loss account and Statement of Comprehensive Income separately in these financial statements. Further in accordance with this circular, the Company has
opted not 1o present the changes in fair value of available for sale secunties in Statement of Comprehensive Income and accordingly such changes are included in
surplus / (deficit) on revaluation of available for sale sccunties.

Forthcoming accounting standards/ interpretations

The followiny standards, amendments and interpretations of approved accounting standards, effective for accounting periods beginning as mentioned there against
are either not relevant to Company's operations or are not expected to have significant impact on the Company's financial statements other than certain increased
disclosures:

Amendment to TAS 32 Financial Instruments: Presentation — Classification of Rights Issues (effective for annual periods beginming on or after February 01, 2010).
The IASB amended IAS 32 to allow rights, options or warrants to acquire a fixed number of the entity’s own equity instruments for a fixed amount of any
cuireney to be classified as equity instruments provided the entity offers the nghts, options or warrants pro rata to all of its existing owners of the spme class of ity
own non-derivative equity instruments. This mterpretation has no impact on the Company's financial statements.

IFRIC 19 Extinguishing Financial Liabilitics with Equity Instruments (effective for annual periods beginning on or after July 01, 2010), This interpretation
provides guidance on the accounting for debt for equity swaps. This interpretation has no impact on Company's financial statements,

IAS 24 Related Party Disclosures (revised 2009) - effective for annual periods beginning on or after January 01, 201 1. The revision amends the definition of a
related party and modifies cerain related panty disclosure requirements for government-related entities. The amendment would result in certain changes in
disclosures

Amendments to IFRIC 14 IAS 19 — The Limit on a Defined Benefit Assets, Minimum Funding Requirements and their Interaction (effective for annual penods
beginning on or after January 01, 2011). These amendments remove unintended consequences arising from the treatment of prepayments where there is a
minimum funding requirement. These amendments, result in prepayments of contributions in certain circumstances being 1 d as an asset rather than an
cxpense. This amendment is not likely to have any impact on Company's financial statements.

Improvements to IFRSs 2010 - In May 2010, the IASB issued improvements to IFRSs 2010, which comprise of 11 amendments to 7 standards. Effective dates,
early application and transitional requirements are addressed on a standard by standard basis. The majority of amendments are effective for annual periods
beginning on or after January 1, 2011, The amendments include list of events or transactions that require disclosure in the interim financial statements and fair
value of award credits under the customer loyilty programmes to take into account the amount of discounts or incentives that otherwise would be offered 1o
customers that have not earned the award credits. Certain of these amendments will result in increased disclosures in the financial statements.

BASIS OF PRESENTATION AND MEASUREMENT
Basis of presentation

These financial statements have been presented in accordance with the requirements of format prescribed by the State Bank of Pakistan's BSD Circular No 4
dated February 17, 2006,

Basis of mensurement
These financial statements have been prepared on the lustorical cost basis as modified for revaluation of certain investments at market rates in accordance with the

requirements of BSD Circular No. 10 dated 13 July 2004 as amended through BSD Circular No. 11 dated 04 August 2004 and BSD
Circular No, 14 dated 24 September 2004



Pak China Investment Company Limited

Notes to the Financial Statements
For the year ended December 30, 20010

33

34

4.3

44

4.5

Funetional and presentation currency

The financial statements are presented in Pakistan Rupees which is the Company’s functional currency. The amounts have been rounded off to the nearest rupee

Critical accounting estimates and judgements

The preparation of financial statements in conformuty with approved accounting standards requires management to make judgements, estimates and sssumptions
that affect the application of policies and reported amount of assets and liabilities, income and expenses. The estimates and associated assumptions dre based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form basis of making the
Jjudgements about carrying values of assets and liabilities which are not readily apparent from other sources. Actual results may differ from these estmates. The
estimates and underlying assumptions are reviewed on an ongoing basis, Revision to accounting estimates are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the petiod of its revision and future periods if the revision affects both current and future periods. Judgement
made by the management m the application of approved accounting standards that have significant effect on the financial statements and estimates with a
sigificant risk of matenal adjusunent i the next year are discussed in note 32

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting polices applied in the preparation of these financial statements are set out below. These policies have been consistently applied to the
penied presented,

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise of cash and balances with treasury banks and with other banks.

Revenue recognition

Mark-up / retum / iterest income and expenses are recognised on a time proportion basis taking mto account effective yield on the instrument, except where
recovery is considered doubtful, the income 1s recognised on receipt basis. Interest / retumn / mark-up-on rescheduled / restructured advances and investments is
recognised as permitted by the Prudennial Regulations issued by the State Bank of Pakistan.

A pain / (loss) on sale of sccurities is recognised in profit and loss account at the time of sale of relevant securities.

The surplus / {deficit) arising on revaluation of the Company's held for trading mvestument portfolio is taken to the profit and loss account.

Premium or discount on acquisition of investments is capitalised and amortised through the profit and loss account over the remaining period tll maturity,

Dividend income is recognised when the Company's right to receive the dividend s established,

Fee, commission and brokerage inéome 1s recognised as the services are rendered

Sale and repurchase agreements

Securities sold subject to a repurchase agreement (repo) are retmned in the financial statements as investment and the counter party liability is included in
borrowings Securities purchased under an agreement to resell (reverse repo) are not recognised in the financial statements as investments and the amount
extended to the counter party is included in lendings to financial institutions. The difference between the purchase/ sale and re-sale/ re-purchase price is recognised
as mark-up income/ expense on a time proportion basis, as the case may be.

Advances

Advances are stated net of provisions for non-performing advances. Provision for advances is determiined in accordance with the requitements of the Prudental
Regulations issucd by the State Bank of Pakistan from time to time. In addition, a general provision is maintained for advances (Refer note 9.3.1)

Pravision against non-performing advances and general provision is charged to the profit and loss account. Advances are written off when there 1s no realistic
prospect of recovery

Investments

The Conipany classifies its investments as follows:

(a) Held to maturity

These are securities with fixed or determinable payments and maturity in respect of which the Company has the positive intent and ability to hold till matunity. In
accordance with the BSD circular No. 14 dated September 24, 2004 issued by the State Bank of Pakistan, investments classified as 'held to maturity’ are carried at

amortised cost less impairment, ifnn@



Pak China Investment Company Limited

Notes to the Financial Statements
Far the year ended December 31, 2010

4.6

4.8

4.9

(b) Available for sale
These are investments that do not fall under the held for rading or held to maturity categories
Investments are mitially recogmised at fair value which mcludes ransaction costs associated with the investment,

All purchases and sales of investments that require delivery within the time frame established by regulations or market convention are recognised at the rade date.
Trade date is the date on which the Company commits to purchase or sell the investment

Premium or discount on acquisition of investments is amortised through the profit and loss account over the remaining period tll maturity using effective interest
method.

In accordance with the requirements of the State Bank of Pakistan, quoted securities other than those classified as ‘held 0 maturity' are subsequently re-measured
to market value. Surplus / (deficit) arising on revaluation of quoted securities classified as 'available for sale’, is taken 10 a separate account shown in the balance
sheet below equity

Impairment loss i respect of investments charged as available for sale (except term finance certificates) and held o maturity is recongnised based on
management’s assessment of objective evidence of impairment as a result of one or more events that may have an impact on the estimated future cash flows of the
investments. A significant or prolonged decline in fair value of an investment below its cost is also considered an objective evidence of impainment. Provisions for
diminution i the value of term finance certificates and sukuks is made as per the Prudennal Regulations issued by the State Bank of Pakistan. In case of

impairment of available for sale securities, the cumulative loss that has been recognised directly in equity is removed from equity and recognised in the profit and
loss account, For investments classified as held to maturity, the impairment loss is recogmised m profit and Joss account.

Profit / loss on sale of investments is credited / charged to the profit and loss account currently.
Taxation
Curren

The charge for current taxation is based on taxable mcome at the current rates of taxation after taking into account the tax credits and tax rebates available, if'any

Deferred
The Company accounts for deferred taxation using the balance sheet lability method. The amount of deferred tax provided is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities using the tax rates enacted or substantively enacted at balance sheet date, A deferred tax

asset is recognised only to the extent that it is probable that future taxable profits will be available and the credits will be utilised. Deferred tax asset is reduced to
the extent that it is no longer probable that the related tax benefit will be realised.

Operating fixed assets and eapital work-in-progress
Fixed assets are stated at cost less accumulated depreciation and impaivment loss (if any). Capital work in progress is stated at cost less impairment, if any
Depreciation is calculated on a straght line method to write off the depreciable amount of each asset over its estimated useful life after taking into account

residunl value. if any. Rates of depreciation are specified in Note 10.2 10 the financial statements, Depreciation on additions during the year is charged from the
month of acquisition or the date the asset is available for use and on disposals upto the month of disposal.

The costs of the day-to-day servicing of property and equipment are recognised in profit or loss as incurred.

Gains and losses on disposal of an item of property and equipment are determined by comparing the proceeds [rom disposal with the carvying amount of property
and equipment, and are recognised net within “other income™ in profit or loss..

Intangible assets

Intangible assets having finite useful life are stated at cost less accumulated amortization and accumulated impairment losses, if any. Such intangible assets are
amortized using the straight line method over their estimated useful lives. The useful lives and amortization methods are reviewed and adjusted, 1f appropriate at
each balance sheet date. Intangible asset having an indefinite useful life are stated at acquisition cost, less impairment loss, if any.

Staff Retirement Bencfits

Defined benefit plan

The Company operates an approved funded gratuity scheme for all its regular employees. Contributions are made in accordance with the actuanal
recommendation and included in profit and loss account. The actuarial valuation is carried out using “Projected Unit Credit Method”. The actuarial gains / losses

in excess of corridor limit (10% of higher of present value of obligation and fair value of plan assets) are recognized over the expected remaining working life of
the employees. The Company has adopted a policy of recogmsing tansitional liability over a period of 5 years.

A&



Pak China [nvestment Company Limited

Notes to the Financial Statements
lrar the year ended Decviher 31, 2010

4.10
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4.13

414

4.16

417

Defined contribution plan

The Company operates a recognised provident fund scheme for all s regular employees for which equal monthly contiibutions are made both by the Company
and by the employees at the rate of 10% of the basic salary of the employee

Impairment

The carrying amount of the assets are reviewed at each balance sheet date to determine whether there 1s any indication of impairment. If any such indication exists,
the asset’s recoverable amount is estimated. An impairment loss is recognised whenever the carying amount of an asset exceeds 1ts recoverable amount.
Impaimment losses are reversed when there is an indication that impaiment loss may no longer exist and there has been a change in the estimate used to determine
the recovernble amount

Foreign currency

Foreign carrenicy transactions are recorded at the rates prevailing on the date of transactions. Monetary assets and liabihities in foreign currency are reported in
Pakistan Rupees at the rates of exchange prevailing on the balance sheet date. Exchange gains and losses are included n income currently.

Off-setting of financial assets and financial liabilities

‘Financial assets’ and “financial liabilities’ are only offset and the net amount is reported in the balance sheet if the Company has a legal right to set-off the
transaction and also intends either to settle on a net basis or to realise the asset and settle the liability simultaneously

Earnings per share
Tlie Company presents basic camings per share (EPS) data for its ordinary shares, Basic EPS is calculated by dividing the profit or loss attributable to ordinary

shareholders of the Company by weighted average number of ordinary shares outstanding durtng the year including instrument mandatonly convertible into
ordinary shares.

Provision of guarantee claims, off balance sheet items and other provisions

Provision for guarantee claims and other off balance sheet obligations are recognised when intimated and reasonable certamty exists for the Company to settle the
obligation. Charge to profit and loss account is stated net of expected recoveries,

Other provisions are recognised when the Company has a legal or constructive obligation as a result of past events, it is probable that an outflow of resources will

be required to settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at cach balance sheet date and are adjusted to
reflect the current best estimate

Borrowings

Borrowings other than repo are recognized imtially at cost being the fair value of consideration received, less atributable transaction costs. Subsequent to initial
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between originally recognized amount and redemption value being
recognized in the income statement over the period of borrowing on an effective interest rate basis,

Other linbilities

Other habilities are carried at cost which 1s the fair value of the consideration to be paid in the future for goods and services received.

Dividend and appropriation to reserve

Dividend and approprintion to reserves, except appropriation which are required by law after the balance sheet date, are recogmsed as liability in the Company's
financial statements in the year in which these are approved

Segment information

A sepment §s distingwishable component of the Company that is enpaged in providing products or services (business segment), or in providing products or

services within a particular economic environment (geographical segment), which is subject to risks and rewards that are different from those of other segments.

The Company's primary format of reporting 15 based on business segments.

Business Segments

Following are the maim segments of the Company:

Corporate Finance Includes loans, advances and other transactions with corporate customers,

Trading & Sales Undertakes the Company's fund management activities through leveraging and investing in liquid assets such as short term placements
It carries out spread based activities in the inter bank market and manages the interest rate risk exposure of the Company

Geographical Segments

The Company's all business segments operate only in Pakistan. @k



Pak China Investment Company Limited

Notes to the Financial Statements
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5.1

5.2

7.3

7.4

CASH AND BALANCES WITH TREASURY BANKS

Cash tn hand i local currency

With State Bank of Pakistan m
local currency current account

With National Bank of Pakistan in
local currency cusrent account
foreign currency deposit account

Notwe

2010 2009
Rupees Rupees
25,000 25,000
6,243,511 4,702,939
404,837 2,793,921
1,393,162,746 1,356.138,306
1,399,836,094 1,363,000,166

The local currency current account is maintmned with the State Bank Pakistan (SBP) as per the requirement to maintain a local currency cash reserve at n sum not

less than such percentage of its time and demand liabilities in Pakistan as may bie prescribed from time to time by SBP.

This represents forcign currency deposit receipt (FDR) of National Bank of Pakistan. The return on this FDR ranges between 0.70% to 1% per annum (2009 1%
10 2%) during the period of placement and is maturing on January 05, 2011,

BALANCES WITH OTHER BANKS
In Pakistan

- Local currency current accounts
- Local currency deposit accounts

LENDINGS TO FINANCIAL INSTITUTIONS

Lending under letter of placements (LoPs)
Repurchase agreement lending (Reverse Repo)

All lendings of the Company are in local currency.

Now

2010 2009
Rupees Rupees
6,843,636 9,147,791
1,892,431 -
8,736,067 9,147,791
964,509,745 1,015,000,000
299,629,848 230,029,030

1,264,139,593

1,245,029,030

LoPs carry interest ranging between 13.5 % to 13.75 % per annum (20092 12 % to 12,75 % per annum) with iaturities ranging between 6 days to 31 days (2009:

4 days to 18 days).

This is secured apainst underlying Govemment security, the differential between the contracted rate and re-sale price is amortised over the period of related
contract and recorded under mark-up / return / interest camed. This corries mark-up at the rate of 12.75% (2009 12,25%) per annum with maturity of 3 days

(2009 4 days).

Security held as collateral against lending to financial institution

2010 2009
Held by the Further given as - Held by the Further given as -
Total Total
Company collateral Company collateral
Rupees Rupees
Market treasury bill 299,629,848 - 299,629,848 230,029,030 - 230,029,030

299,629,848

- 299,629,848

230,029,030

230,029.030 0 ®
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INVESTMENTS
Investment by type Noie 2010 2008
Held by the \ Given as “ Total Held by the | Givena collu:em&” Totl
compny collateral company
Rupees Rupees
Available-Tor-sale secuvities
Market treasury bills Wt 288,389,200 840,851,620 1,129,240,820 751,393,195 979515813 1,730,909,008
Commercial papers - - B 254,030,828 - 254,030,828
Sukuk cerificates - secured N2 508,126,000 . 505,126,000 205,304,000 - 205,304,000
Term finance certificates &3 910,638,428 - 910,638,428 595,520,000 - $95,520,000
Ordinary shares of lisied company L 239,200,000 - 239,200,000 - - -
Held-to-marurity securities
Term finance certificates 85 318,429,750 - 318,429,750 375,000,000 - 375,000,000
Investment at cost 2,261,783,378 840,851,620 3,102,634,998 2.181,248,023 979,515,813 3,160.763,836
Less: Prowision for dinunuton in value of investments - - - - - -
Lnvestment (Net of provisions) 2,261,783378 840,851,620  3,102,634,998 2.181,248,023 579,515,813 3,160,763 836
Deficit on revaluation of avalable-for-sale secunnes (1,166,100) (1,682,150) (2.848,250) (261,320) (2,176,813} {2,438,133)
Total investments 2,.260,617,278 839,169,470 3.099,786,748 2,180.986.703 977,339,000 3,158,325,703

These carry inferest ranging between 12 15% 10 12.40% (2009: 11.58% to 13.40%) per annum with redemption period of ane year (2009: six months to one year), These include mark-up accrued
upto the year énd

These carry interest of 3 months KIBOR + 3% (2009: KIBOR + 3% ) with redemption period of 105 years (20091 1.5 years )

These carry ioterest of 3 months KIBOR + 3.25% 1o 12 months KIBOR + % (2009: runging between 3 months IKIBOR + 3.25% to 6 months KIBOR + 2 5% ) with redemption period of 3-7
years(2009°5 1 10 years), This includes TFC of Rs. 180 tmllion of Azgard Nine Limited which was converted from commercial paper upon maturity

This represents shares of Agritech Limited obtained by the Company consequent to settlement of advance of Rs, 300 million with Azgard Nine Linuted. The market value of shares was Rs 2392
million at the date of serlement and the Company recounized Rs: 60.8 million in profit & loss account being the difference between the earrying amount of advance and market value of shares (Refer
note 9.5).

This carnes interest of & months KIBOR + 3 2% per annum (2009:6 months KIBOR + 3 25% per annum) with redemption penod of 6 years (2009:7 years);

luvestment by segments 2010 2009
Rupees Rupees

Federal Government Securities

- Market treasury bills 1,129,240,820 1,730,909,008
Term linance certificates

- Listed 245,581,728 245,080,000

- Unlisted 083,486,450 724,840,000
Fully paid up ordiniry shares - listed 239,200,000 -
Other investments

- Sukuk certificates 505,126,000 205,304,000

- Commercial popers - 254,030,828
Investment at cost 3,102,634,998 3.160.763,836
Less: Provision for dinunution in value of investments > 4
Investment (Net of provisions) 3,102,634,998 3,160,763 836
Deficit on revaluation of avulable-for-sale securiies (2,848,250) (2,438,133)
Total investments at market value 3,099,786,748 3,158.325,703

Principal terms of investment in Federnl Government Securities

Name of investment Maturity, Principal payment Rate Coupon
Market treasury bills one year On muturity 12.15% 10 1 2.40% at matunty

Investment in Term Finanee Certificates

No of certificates c Name of Chiel Redemption 010 2009
ompany Name Py = 4
2010 2009 Now Executive per certificate Rupees Rupees
Unlisted
75,000 75.000 Avan Hotels Limted Byram D. Avan 4246 318,429,750 375,000,000
30,000 30,000 Bank Alfalah Limited Simjuddin Aziz 4998 149,940,000 150,000,600
40,000 40,000 Agritech Linuted Ahmed Jaudet Bila 4996 199,840,000 199,840,000
- - Pakistan National Shipping Corporation a8l Rashid Siddiqgi - 135,276,700 -
36,000 . Azpard Nine Limied Ahmed Sheikh 5000 180,000,000 -
Listed
49,136 49,136 Askan Bank Limued M R Mehkan 4998 245,581,728 245,680,000
Book value at end of the year 1,229,068,178 970,520,000

#.8.1 60,000 erm finance cerrificates with face value of rupees 5000 each will be issued after full disbursement. &






