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INDEPENDENT AUDITORS' REPORT
To the Chief Executive Officer of Pak China Investment Company Limited

Report on Capital Adequacy Return as at 31 December 2020
Opinion

We have audited the accompanying Capital Adequacy Return (“the Return”) of Pak China Investment
Company Limited (“the Company”) as at 31 December 2020 prepared by the management based on the
audited financial statements of the Company for the year then ended and in accordance with the
guidelines prescribed under the State Bank of Pakistan (SBP) BSD Circular No. 8 dated 27 June 2006 as
amended by BPRD Circular No. 6 dated 15 August 2013 and other requirements specified by the SBP,
together referred to as (“the Framework").

In our opinion the accompanying Return of the Company as at 31 December 2020 has been prepared, in
all material respects, in accordance with the requirements of the Framework.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Return section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the Return in Pakistan, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - Basis of preparation of the Return and Restriction on Distribution and Use

The Return is prepared in accordance with the Framework as described above and is based on the audited
financial statements of the Company for the year ended 31 December 2020.The Return has been
prepared to meet the requirements specified by SBP. As a result, the Return may not be suitable for any
other purpose. Our report is intended solely for the Company and SBP and should not be distributed to
parties other than the Company and SBP. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Return

Management is responsible for preparation of the Return in accordance with the Framework and for such
internal control as management determines is necessary to enable the preparation of the Return that is
free from material misstatement, whether due to fraud or error.

In preparing the Return, the management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of Directors of the Company are responsible for overseeing the Company’s financial reporting

process. ‘/—T'.?L
\

A member firm of Ernst & Young Global Limited



EY

Building a better
working world

Auditors' Responsibilities for the Audit of the Return

Our objectives are to obtain reasonable assurance about whether the Return as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Return.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Return, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors' report the related disclosures in the Return or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors' report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safequards.

The engagement partner on the audit resulting in this independent auditors' report is Ahsan Shahzad.

‘@MR’\« :

Chartered Accountants
Place: Islamabad
Date: 29 March 2021

A member firm of Ernst & Young Global Limited



NAME OF THE BANK_3118 - PAK CHINA INVESTMENT COMPANY LI\

"lease enter your data in yellow cells.

CAP1

REPORTING BASIS: | Bank Lewel Un-Audited (Basel lll) l (Rupees in '000')
CAPITAL ADEQUACY RETURN AS O] December-2020 ~]
SUMMARY / OVERALL CAPITAL ADEQUACY RATIO
Basel 3 Transit | Basel 3 full
1.1|C Equity Tier 1 (CET1)
1.1.1 Fully Paid-up capital/ Capital deposited with SBP 9,696,638 9.696.638
1.1.2  |Balance in Share Premium Account 5
1.1.3  |Reserve for issue of Bonus Shares s
1.14  |Discount on issue of Shares (enter negative number) -
1.1.5 General/ Statutory Reserves as (disclosed in the Balance Sheet) 1.538.967 1,538,967
1.1.6 _[Gain/ (losses) on derivatives held as Cash Flow Hedge -
1.1.7 Un-appropriated/ un-remitted profits/ (losses) 6,153,576 6,153,576
1.1.8  |Minority Interest arising from CET! instruments issued to third party by consolidatcd bank's subsidiarics
(amount allowed in group CET1 - from "Consolidation sheet", )
CET1 hefore Regulatory Adjustments
1.1.9 Regulatory Adjustments at CET] level
1.1.10 _|Goodwill (net of related defered tax liability) -
1.1.11 _|All other intangibles (net of any associated defered tax liability) 5332 5,332
1.1.12 _|Shorfall in provisions against classified assets (without considering any tax impact) 2
1.1.13  [Deferred tax assets that rely on future profitability cxcluding thosc arising from temporary differences
(net of related tax liability)
1.1.14 |Defined benefit pension fund net assets P
1.1.15 |Reciprocal cross holdings in CCT1 instruments of banking, financial, and insurance entities -
1.1.16 |Cash flow hedge reserve .
1.1.17_|Investiment in own shares/ CET] instruments -
1.1.18 |Any increase in equity capital resulting from a securitization transaction =
1.1.19 |Capital shortfall of regulated subsidiaries -
1.1.20 | Deficit on account of revaluation from bank's holdings of fixed assets/ AFS securities 2
Sum of Regulatory Adjustmments at CET1 level
1.1.21 |CET I after Regulatory Adjustments uhove
1.1.22  |Investments in the capital instruments of banking, financial and i entities that are outside the
scope of regulatory consolidation where the bank does not own more than 10% of the issued share
capital (amount above 10% threshold)
1.1.23 |CET 1 afier Regulatory Adjustment above
1.124 |Significant investments in the common stock of banking, financial and insurance entities that are outside
the scope of repulalory consolidation (amount above 10% threshold)
1.125 |Deferred Tax Assets arising from temporary differences (amount above 10% threshold, net of related tax
liability) b
1.1.26 |CET 1 afler Regulalory Adpustment above
1.1.27 _|Amount exceeding 15% threshold (significant Investments and DTA)
1.1.28 |CET 1 after above adjustment
1.1.29 [National specific regulatory adjustments applied to CET1
1.1.30 |Investment in TECs of other banks exceeding the precribed limit
1.1.31 _[Any other deduction specified by SBP
1.1.32 _|CET | after Regulatory Adjustment above
1.1.33  |Adjustment to CET! duc to insufficicnt AT1 capital and T2 capital to cover adjustments
1.1.34 |CET] (after regulatory adjustments)
1.2| Additional Tierl (AT 1) Capital
2.1 Qualifying AT1 capital insiruments plus any related share premium
of which Classified as equity =
of which Classified as liabilities &
AT capital instruments issued by consolidated subsidiaries and held by third parties (amount allowed in
eroup ATt - from "Consolidation sheet™)
123 |ATI Capital before Regulatory Adju ¢
124 _|Regulatory Adjustments at AT1 Capital level
1.2.5  jinvestment in mutual funds exceeding the precribed limit <
1.2.6 |Investment in own AT1 capital instruments s
127  |Reciprocal cross holdings in AT capital instruments of banking, tinancial, and insurance entities 2
1.2.8 Investments in the capital instruments of banking, financial and insurance entities that are outside the 814,622
scope of regulatory consolidation. where the bank does not own more than 10% of the issued share|
capj ove 10% threshold)
129 |Significant investments in the capital instruments issued by banking, financial and insurance entities that -
are outside the scope of regulatory consolidation
1.2.10 |Portion of deduction applied 50:50 to Tier-1 capital and lier-2 capital based on pre-Basel 11l treatment
which, during transitional period, remain subject to deduction from Tier-1 capital
1.2.11__|Adjustment to AT! capital due to insufficient Tier 2 capital to cover deductions
Sum of Regulatory Adjustments at AT1 Capital level
1.2.12 |Amount of Regulatory Adjustment applied at AT1 Capital level
1.2.13 |ATI Capital (after regulatory adjustments)
1.2.14 AT Capital recognized for capital adequacy
1.2.16 |FEligible Tier 1 (T 1) Capital for Capital Adequacy Ratio (CET1 ~ Recognised AT1 Capital)

A%




Tier 2 (T2) Capital

2.1 Qualifying T2 capital instruments under Basel 3 plus any related share premijum | |
2.2 T2 capital instnunents subject to phasc out arrangement issued under pre-Basel 3
23 T2 capital instruments issued to third party by consolidated subsidiaries (amount allowed in group T2 -
from "Consolidation sheet™)
2.3.1 of which: instruments issued by subsidiaries subject to phase out
24 General Provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk Weighted| 163,644 163,644
Assets
25 Revaluation Reserves (net of taxes)
251 Pertaining to Fixed Assets
252 Unrealized Gains/ (losses) on AFS securities 83.193 83.193
2.6 Foreigm Exchange Translation Reserves g
2.7 Undisclosed/ Other Reserves (if any)
2.8 T2 Capital before regulatory adjustments
29 Regulatory Adjustments at T2 Capital level
2.10 Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Basel [II treatiment

which, during transitional period, remain subject to deduction from Tier-2 capital

Reciprocal cross holdings in T2 capital of banking. financial, and insurance entities

[nvestment in own T2 capital instrument

Investments in the capital instruments of banking, financial and insurance entities that are outside the|
scope of regulatory consolidation, where the bank does not own more than 10% of the issued share}

capital (amount above 0% threshold)

2.14 Significant investments in the capital instruments issued by banking, financial and insurance cntitics that
are outside the scope of regulatory consolidation ,
Sum of Regulatory Adjustments at T2 Capital level
2.15 Amount of Regulatory Adjustment applied at T 2 Capital level .
2.16 12 Capital (after regulatory ad justments)
2.17 2 ( apital recognized for capital adeguacy
2.18 Portion of AT1 ( apitsl recognized in 12 C apital
2.19 lotal T2 C apital admissible for capital adequacy
‘3 ! lotal Eligible C apital for C apital Adequacy Ratie (11 Capital recoginzed + 12 Capital _
4 Total Risk Weighted Assets (TRWAs)
4.1 Total Credit Risk Weighted Assets
4.2 Total Market Risk Weighted Assets
43 Total Operational Risk Weighted Assets
5 Capital Adequacy Ratios
5.1 CETI to TRWAs
5.2 T1 Capital to TRWAs
5.3 Total eligible capital to TRWAs
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REGULATORY ADJUSTMENTS

Rupees in '000"

‘I'ransitional Arrangements for Capital Deduction (w.e.f. December)

I 20]‘)’

Deferred tax assets that rely on future profitability net of any associated deferred tax liability (excluding temporary |
ifferences) |
B3 full B3 T'ransit
Amount lo be risk weighted ‘a: 100% durng the transition period. =
Defined henefit pension fund assets (net of any associated deferred tax liahility)
B3 full B3 Transit
Amount to be risk weighted ‘@ 100% dunng the transition period. 2
I[nvestments in the capital instruments of banking, fi ial and i entities that are outside the scope of regulatory
consolidation, where the bank does not own more than 10% of the issued share capital (amount above 10% threshold)
Gross holdings of common stock 1.038.180
Giross holdings of Additional Tier | capital 1,274,148
Gross holdings of Tier 2 capital 2,507,768
Sum of all above holdings 4,820,095
Applicable CET1 amount (before thresholds) 17.383 848
Amounl of holdings exceeding 10% applicable CET1 3.081.711
B3 full B3 Transit
Deduction from CET1 663.757 663,757
Deduction from AT] capital 814.622 814,622
Deduction from T2 1.603.332 1.603.332
Amounts not deducted and to be nsk weighted as per Banking/ Trading Book classifications
Gross holdings of common stock 374.423 374423
Gioss holdinps of AT] capital 459.526 459.526
Gross holdings of T2 capital 904,435 904,435

Significant investments in the capital instruments issued by banki iat and i entities that are outside the scope
of regulatory consolidation

Gross holdings of common stock

Gross holdings of AT1 capital

Gross holdings of T2 capital

Applicable CET| amount (after all regulatorv adjustments but before significant investments and thresholds)

16.720.091

16.720.091

B3 full

B3 Transit

10% amount Lo bs recopnised for lurther threshold deductions chech and applying 250% RW
| Deduction from CET1 (after 10% cap)

Remaining amount 10 be risk weighied 4. 100% after applving deduction %age during the transition period

Deduction [rom AT] capital

Remaining amount 10 be risk weighted as per Banking/ Trading Book classifications

Deduction {rom T2 capital

Remaining amount to be risk weighted as per Banking/ Trading Book classifications

[ B3qan___]

B3 Transit

Deferred Tax Assets that arise from temporary differences (after 10% threshold)

Net deferred tax assets dug 1o temporan differences

105,401

Apphicable CET1 amount (after all regulatory adiustments but belore sigmificant investments and thresholds)

16.720.091

16,720,091

10% amount to be recopnised for (urther threshold deductions check and apphing 250% RW.

105.401

105,401

Deduction from CET1 (after 10% cap)

Remaining amount 1o he risk weighted 'd_100% alter applving deduction %age during the transition period

Significant Investments and DTA above 15% threshold

B3 full

B3 Transit

Significant investments in the common equitv of financial entities not deducted as part of the 10% cap

Deferred tax assets due to temporarv differences not deducted as part of the 0% cap

105.40)

105401

Sum of above holdings

105 401

105401

Applicable CET] amount (afier all regulatory adjustments and threshold)

16.720.091

16,720,091

2.950.604

2.950.604

Applicable 15% Threshold
Amount above 15% threshold to be deducted from CET1

Amounts not deducted to be subject to 250% risk weight

Significant investments in the common cquity of fingncial entitics

Deferred 1ax assets due 10 lemporan differences

105.40)

105.401

CAP 2 deductions under Basel I (30% from Tier-1 and 50% from Tier-2)

Investment in capital instruments of majonity owned financial subsidiaries not consolidated in the balance sheet

Significant minority investment in banking and other financial entities
Equity holdings (majority or significant minority) in an insurance subsidiarv

Any other
Significant investment in commercial entities (subject to 1000% risk weight)
Sum ol above holdings

Deduction from Tier-1 capital

Deduction from Tier-2 capital




Leverage Ratio 39.31%|
{Tier-1 Capital [ 14,548,974
Total Exposures 37.010.735]

A) On-Balance Sheet Assets

Amount (net of specific
provisions and vakuation
adjustments)

(Rupess in '000")

1 Cash and balances with treasury banks 2223117
2 Balances with other banks 35.230
Lendings to financial institutions (for repo/ reverse repo - without netting
3 benefit) 1,149,985
4 Investments 12,375,085
5 Advances 11.543.132
6 Operating fixed assets 228,525
7 Deferred tax assets 105,401
8 Financial Derivatives (total from cell C29) -
9 Other assets 661,526
Total Assets 28,322,002
A.1.) Derivatives (On-Balance Sheet) Sum of positive fair
values without
considering any
margin:
1 Interest Rate -
2 |Equity g
3 Foreign Exchange & gold -
4 Precious Metals (except gold) -
5 Commodities -
6 Credit Derivatives (protection brought & sold) E
7 Any other derivatives -
Total Derivatives -
B) Off-Batl Shect Items excluding derivatives Credit Conversion | N 1A On Bal Sheet
Factor (CCF) Lean Equivalent
Amount
1 Direct Credit Substitutes (i.e. Accep general g for
indebtness etc.) 100% -
2 Performance-related Contingent Liabilities (i.e. Guarantees) 100% 170,000 170.000
3 Trade-related Contingent Liabilities (i e. 1.etter of Credits) 100% 1,510,886 1.510.886
4 |Lending of securitics or posting of secusties as collaterals 100% 4,987,510 4,987.510
5 Undrawn committed facilitics {(which arc not canccllable) 100% 1,970,337 1.970.337
6 U dif Ily cancellable i {which can be cancelled at any time
without notice) 10% 500,000 50,000
b Commitments in respect of operating leases 100% - =
8 Commitments for the acquisition of operating fixed assets 100% - -
9 Other commitments 100% - -
Total Off-Balance Sheet Items excluding Derivatives 9,138,733 8,688,733

C) Commitments in respect of Derivatives - Off Balance Sheet Items

(Derivatives having negative fair value are also included)

Notional Principal

Potential Future
Credit Exposure
(Notonal principal
amount multiplicd with
Add on Factors presnbed
in Table 2.5 of SBP
Basel 11 mstructions-page
18)

On Balance Sheet
Loan Equivalent
Amount

Intcrest Rate

Equity

Foreign Exchange & gotd

Precious Metals (except gold)*

Commodities”

Credit Derivatives (protection sold and bought)*

(X N (7 PNy (0] (X}

Other derivatives*

Total Derivatives

*Us¢ add-on factor of 10% for these items

Instructions:

All on-balance sheet and non-derivatives exposures are net of specific provisions and credit valuation adjustments

Netting of loans and deposits is not allowed

Physical or financial collateral, guarantees or credit risk mitigation will not reduce exposurc amounts
No bilateral netting or offsetting of matched pasitions for derivatives is allowed
Items deducted from capital will not contribute towards calculation of exposures

L8




RISK WEIGHTED AMOUNT FOR CREDIT RISK

1 On Balance Sheet Exposurcs ( B: Total of Column 8 of CR 2)

2 Oft - Balance Sheet - Non Market Related Exposures
Total Risk Adjusted Exposure of Section A
Total Risk Adjusted Exposure of Section B
Total Risk Adjusted Exposure of Section C
Total Risk Adjustcd Exposurc of Scction D

3 Off-Balance Sheet - Market Relaled Exposures (E: Grand Total of CR 4)

4 Total Risk Weighted Amount for Credit Risk

(Rupees in '000')




Please enter your data in vellow cells.

CR2

RISK WEIGHTED AMOUNT FOR CREDIT RISK
ON-BALANCE SHEET EXPOSURES

APPROACH USED FOR CRM IN BANKINC BO(, Simple 3 Please select the CRM Approach to calculate the Rish Adjusted Amount
CREDIT RISK MITIGATION (CRM)1 Risk Adjusted Amount
A Exposure Type External Ri.‘k Original Simple Approach Comprehensive |
rating Weight Exposure Inflow Out flaw Adjusted Adjusted Exposure
Adj Adiuskmcnts Ex&re !al’lcr CRM) ZE*
1 2 3 4 s ] 7
3+4.5) (2X6)er (2x7)
(a) _|Cash and Cash Equivalents 0% 3]
(b) [Cluims on Govemmeni of Pakistan (Federal or  Provincial 0%
Governments) and SBP, d inated in PKR 36401 2 200,692
{c} |Foreagn Currency claims on SBP arising out of statutory obligations 0%
of banks in Pakistan
(d) |Claims on other sovercigns and on Govemment of Pakistan or 1 0%
provincial governments or SBP denominated in currencics other than 2 20%
3 30%
435 100%
4 150%
Unrated 100%
(e) |Claims on Bank for i I i Monetary 0%
Fund, Europcan Central Bank, and Europcan Community
(0 [Claims on Multilateral Development Banks 0%
20%
3 50%
5 100%
6 130%
Unrated 30%
(g) |Claims on Public Scctor Entitics in Pakistan 0%
1 20% 708603
25 SU0% 1.149.985
43 100%
6 150%
Unratcd 50% 1.501 089
(b} [Claims on Bashs 0%
10%
1 20%
23 30% 9000
43 100%
6 150%
Unrated 0% |
(i) |Claims. denomunated in forcign cumcncy. on banks with originall 0%
maturity of 3 months or less 1.2.3 20% 2.186,655]
43 30%
[d 150%
unrated 20%
() |Claims on banks with original maturity of 3 months or less
denominated in PKR and funded in funded in PKR. 20% 15,288 512 4008
[(3] Claims on Ci fuding cquity %
10%
! 20% 2073724
2 30% 4.314.0601
34 100% @7
36 150%
Unrated-1 100% 731.976
Unrated-2 | 125% 2635632
(1) |Claims categorived as retail portfolio 0%
20%
0%
3% 6.966)
(m) |Claims fully sccured by residential property (Residential M 35%
Fiance as defincd in Scction 2.1) 77,118}
Claims against Low Cost Housing Finance 25%
(@) [Past Ducloans:
1. Tl uncennal postions of sy clian Gther thin loans ad clas secusal
ngains ehgible revidentinl mongages s definad i 2 | of circular §
af 2006) that is past due for more: than 99 di s andfor impaired
1.1 where specific provisions arc less than 20 per cont of the 130%
outstanding amount of the past duc claim 755.146]
1.2 where specific provisions are no less than 20 per cent of the 100%
ding amount of the past duc claim. 295617
1.3 where specific provisions are more than 50 per cent of Lhe 30%
ing amount of the past duc claim 0]
2. Loans and claims fully sccured against cligiblc residential 100%
morigages thal arc past duc for more than Y0 days and/or impaired
3. Loans and claims fully sccurcd against cligible residential 50%
that are past due by 90 days and /or impaired and specific|
provision held thereagainst is more than 20% of outstanding amount
(o) [Investment in the cquity of commercial entities (which exceeds 10% 1000%
of the issucd common share capital of the issuing cnitity) or where the
cntity is an i affihate.
(p) |Significant investment and DTAs above 15% threshold (refer lo 250%
Scction 2.4.10 of Basel {Il i ions) 105,401
(q) |Listed Equity investments and regulatory capital instruments issucd 100%
by other banks (other than those deducted from capital) held in the
banking book. 1614244
(r)  |Unlisted cquity investments (other than that deducted from capital) 130%
held in banking book 124 141
(s) _|Invesiments in venture capital 130%
(t) |Investments in premiscs. plant and cquipment and all other fixed 100%
assets 176.938]
u Claims on all fixed asscts under operating kease 100% 51.587
{v) | All other assets 160% 355021
B TOTAL

I®




CR3

NON MARKET RELATED
A With Credit Conversion Factor of 100% (Rupees in '000')
a.  Direct Credit Substitutes CREDIT RISK MITIGATION (CRM) 1
Lending of secrities or posting of securities as
b. collateral Mapped Risk ) ) " Simple Approach Comprehensive Risk Adjusted
Rating Weights % Notianal Amount | Credit Eq " Esxosiie
Inflow Out flow Adjusted Adjusted Exposure (after P
¢ Other i with certain d Adjust Adj Exposure CRM) ZE*
1 2 3 4 5 6 7 8
Against 3 X 100%)
Govemment of Pakistan (Federal or Provincial 0%
1] Governments) and SBP. denominated in PKR - 4.987.510 o -
SBP in Forcign Currcncy arising out of statutory| o o
2{obligations of banks in Pakistan . .
3|Sovereigns, Government of Pakistan or provingial | 0% [ AL s, B 7 %,
s or SBP in cumenci 2 20% o)
other than PKR 3 50% s anaipe
1.5 100% (TR TS H e L
6 130% e e S
Unrated 100% i s
4|Bank for Imemalional Seulements. [nternational
Monetary Fund. European Central Bank. and 0%
E C " "
s ]
5{Multilateral Development Banks 0% i e e il
1 20% e s e TL
23 50% [ L
35 100% | R L
[3 150% [ R der |
Unrated 50% £
6| Public Sector Entities in Pakistan 0% e A
1 20% B e e
23 50% RS e o |
45 T00% e s e il
6 150% e s
Unrated 50% [T P TR R A s |
e e T,
7[Banks 0% AR R W
1 20% e e e
23 50% || RO W i 1 ]
4.5 100% [ ST R
[3 150% e e S
Unrated 50% n
Lo JEles st
8| Banks (with original maturity of 3 months or less 0% SRR R T
and denominated mn foreign currency) 1.2.3 20% P L e
45 50% e Tt
6 150% e e S
unrated 20% R £ L
[ L e |
9[Banks (with original maturity of 3 months or less| [ 0% | e
denominated in PKR) [ [ 20% | SRR LT S ST
= R
10{Corporates 0% T SR BT [ LS
20%% e et S
2 50% [ A s =
34 100% [Fba e e b
5.6 150% | R T
Unrated-1 100% [ e Rk B
Unrated-2 125%
[ oot
11[Retail 0%
20% e ]
50% X )+ B F i
5%
[Pt mN it
12|Others 0% ST T
20% [ e Rt
50% e e R
100% =
Total X

"




B With Credit Conversion Factor of 50% CREDIT RISK MITIGATION (CRM) 1
a.  Performance related contingencies Simple Approach Comprehensive
Mapped Husk Notional Amount| Credit Equivalent RiskAdjusfed
Commitments with sw original matarity of ovor Rating Weights % : Inflow Out flow Adjusted Adjusted Exposure (after Exposiire
b  oneyear Adj dj Exp e CRM) XZE*
1 2 3 4 L] 6 7 8 9
3 X 50%| N
Govemmment of Pakistan (Federal or Provincial 0%
1|Govemments) and SBP. denominated in PKR 2 ° 5
SBP in Foreign Currency arising out of statutory 0% —
2|obligations of banks in Paki - =
3|Sovereigns, Government of Pakistan or provincial 1 L% B s s e e
governments or SBP denominated in currencies| 2 20% [ T
other than PKR 3 50% (R S
45 100% e
¢ 150% R e
Doated ] A% e
4[Bank for 1 ional Seitl
Mongtary Fund. European Central Bank, and 0%
|Ewtopean Community 2 -
(PR =+ TR
5[Multilateral Development Banks 0% W W e T
! 20%
23 50%
4.5 10U%
6 150% e
Unrated SU% SR e
[ o
6|Public Sector Entities in Pakistan 0% e~ =S S
L 20% e e
23 50% e it |
4.8 100% RN Ve ]
6 150%
Unrated S50%
(e e e v
7[Banks 0% T e
L 20%
23 50%
45 100%
6 150%
Unrated SU%
L
8[Banks (with original maturity of 3 months or less 0% A T
and denominated in foreign currency) .23 2% =
45 0% 2
6 150% -
unrated 20% S S
(A eS|
9[Banks (with original maturity of 3 months or less| | 0% e
denominated in PKR) | | 20% =
e SR
10[Corporates 0% e e i
1 20%
2 50%
34 100%
5.6 150%
Unrated-1 100%
Unrated-2 125% S—
[P |
11 [Retail 0% s e
20% TRV RN g e )
50% B i R LTI
5 75% (A e S A i
e e ]
12[Others 0% [ i e i
20% B e
0% ST Y
100% e

Total

"‘qﬂ




C With Credit Conversion Factor of 20% CREDIT RISK MITIGATION (CRM) 1
4. Trade Related contingencies . imple Approach p i
i an.p ed Rislk Notional Amount| Credit Equivalent pRERASIEES Sasiuisheiis Risk Adiusted
Other C ; with original siviol Rating Weights % Inflow Out flow Adjusted Adjusted Exposure (after Exposure
b. oneyear orless Adj Adj Exp e CRM) ZE
1 2 8
Government of Pakistan (Federal or Provincial
1|Goxernments) and SBP. denominated in PKR. s % -
SBP in Foreign Cursrency arising out of statutory| _
2|obligations of banks in Pakistan - 0%
3[Sovereigns. Government of Pakistan or p 1 0% [ T
gov of SBP denomi in i 5 20% (SRR e |
other than PKR 3 50% I e T
4.5 100% e ST
[3 150% [ o M i
Unrated 100% o e e ]
Monctary Fund., European Central Bank. and
Eurapean Community: - 0%
e R R
5[Mubitaieral Development Banks 0% RSN  ——
1 20% e
23 50% s
6 150%
Unrated W% 2
6[Public Sector Entilies in Pakistan 0% TR
2% (e e
23 50% B i ST
: 100% e e e
6 150%
Unrated 50%
ottt ol
7[Banks 0% WSO
1 20% DR S e
23 50% i
100% | T S T I
3 150% e st e
Unrated S0% 2
i
8|Banks (with original maturity of 3 months or less| 0% R
and denominated in foreign currency) 1.2.3 20% =
4.5 Su% =
6 150% =
unrated 20% 3
s coTyeRE)
9[Bunks (with original maturity of 3 months or less| | 0% i S
denominated in PKR) I | 20% £
e e
10| Corporates 0% SRR
T 20% e e oY
2 50% e
34 100% [FRSTEmIR R
556 150% [ERRESIEE e i
Unrated-1 100% e O |
Unrated-2 125% e
e RS S
11 fRetail 0% R T YRS
0% R e
30% AR A
- 15%
12[Others 0% SRR B T
20% [
50% S A T e 4
100%

Total




D With Credit Conversion Factor of 0%

% Other commi that can be itionally[ Mapped I Risk | Notional Amount
cancelled at any time I Rating Weights % OMONAS A OUNY
1 2 3

Government of Pakistan (Federal or Provincial
1| Governments) and SBE. denominated in PKR - 0% -
SBP in Foreipn Currency arising out of statutory|
2{oblinations of banks in Pakistan
3|Sovereigns. Government of Pakistan or provincial
sove or SBP d d in

other than PKR

0% =
0% -
A% -
50% -
4.5 100% S

6 150% =
Unrated 100% -

o fro|—1.

4{Bank for International Settlemsnts, laternational
Monetary Fund. European Central Bank. and
European Community . V% -

5{Multitareral Development Banks 0%
I 20% -
50% -
4.5 Lon%

6 150% -
Unrated 50% -

6] Public Sector Entilies in Pakistan 0%
1 20% -
23 SU% -
4 100% &4
6 130% =
Unrated 50% -

7|Banks 0%

1 20% ————
23 50% &
4 100% -
6 150% »
Unrated 50% -

8|Banks (with original maturity of 3 months or less| 0%
and denominated in foreign currency) 1.2.3 2%, -
45 50% -
6 150% -
unrated 20% -

9[Banks (with original maturily of 3 months or less| | 1% I |
dgn ted in PKR) [ I 20% | |

0[Corporates 0%
2%
2 50% 500,000

34 100%

5.6 150%
Unrated-1 100%

Unraled-2 125%

Retail 0%
20%
50%
g 5% -

N

2(Qthers 0%

20%
50%
L00%

Total 500,000



OFF BALANCE SHEET EXPOSURES
MARKET RELATED
{Current Exposure method)

CR4

(Rupees in '000')

Curreriticredi Notional Effective Add-on/ P;:;:"r:l Credit Adjusted Risk Risk
A ITEMS Principal notional Canversion » Equivalent exposure ' Weighted
EROsie Tneibs principal Factor % Credit Amount after CRM # Welght Amount
Exposure
1 2 3 4 5 6 7 8 9
(3X4) (1+5) (7X8)
a |Foreizn Exchange Contracts with SBP %
b |Foreizn Exchange Contract (with original maturity of less than 14 days)
& Instruments traded on futures and options exchanges, which are subject to
daily mark to market and margin pavments
d  [Equity Contracts*
with Residual Maturity of one year or less 6%
with Residual Maturity of one vear or less %
with Residual Maturity of one year or less 6%
with Residual Maturity of one year or less 6%
with Residual Maturity of one year or less 6%
with Residual Maturity of one year or less 6%
with Residual Maturity of over one vear to five year %
with Residval Maturity of over one vear to five year 8%
witlh Residual Maturity of over one year o five year 8%
wirth Residual Maturity of over one year o five year 8%
with Residual Maturity of over ane year to five year 8%
sith Residual Maturity of over one year to five vear 8%
with Residual Maturity of over five year 10%
with Residual Maturity of over five year 10%
sith Residual Maturity of over five year 10%
swith Residual Maturity of over five year 10%
swith Residual Maturity of over five year 10%
with Residual Maturity of over five year 10%
e |Other Market Related Contracts
1. Future sale of equity instruments | |
2
B [SubTotal S R T TN G
(for institutions using Current Expasure method for Interest Rate and Foreign Exchange Contracts))
£ |Interest rate contracts*
with Residual Maturily of one year or less 0% - 0%
with Residual Maturity of one year or less % 20%
with Residual Maturity of one year or less % - 50%
with | Maturtty of one year or less 0% - 100%
with Residual Maturily of one year or less % - 125%
with Residual Maturity of one year or less 0% 150%
vith Residual Mawrity of over one year 1o five year 1% % 0%
with Residual Maturity of over one year io five year 1% s 20%
with dual Maturity of over one year io five year 1% * 50%
with Residual Maturity of vver one year io five year 1% - 100%
with Residual Muturity of over one year (o five year 1% 125%
with Residual Maturity of over one year to five year 1% 150%
with Residual Maturity of over five year 2% %
sith Residual Maturity of over five year 2% s 20%
with Residual Maturity of over five year 2% - 50%
seith Residual Maturity of over five vear 2% - 100%
with Residual Maturity of over five year 2% - 125%
with Residual Maturity of over five year 2% - 150%
g |Forcign Exchange Contracts*
with Residual Maturity of one year or less 1% - 0%
with Residual Maturity of ong year or less 1% = 20%
with Residual Maturity of one year or less 1% - 50%
with Residual Marurity of one year or less 1% - 75%
with Residual Matursty of one year or less 1% 100%
with Residual Maturity of one year or less 1% 125%
with Residual Maturity of one year or less 1% - 150%
Wwith fual Marurity of over one year io five year % - 0%
with Residual Muaturity ofover vne year 1o five yvear % 20%
Fn'/lh Residual Matunity of over onc year to five vear 5% - 50%
with Residual Maturity of over one year (o five year 5% - 75%
with Residual Maturity of over one vear to five year 5% - 100%
witl Residual Maturity of over one year to five year 5% s 125%
with Residual Maturity of over one year lo five year 5% - 150%
with Residual Maturity of over five year 8% - 0%
with Residual Maturity of over five year 8% - 20%
with Residual Maturity of over five year 8% - 50%
with Residual Maturity of over five year 8% - 75%
with Residual Maturity of over five year - 8% - 100%
with Residual Maturity of over five year - 8% - 125%.
with Residual Maturity of over five year 8% - 150%
C [Sub Total .
"‘qﬂ
D Grand Total (B+C) m




Please use Yellow Cells to enter your data.

RISK WEIGHTED AMOUNT FOR MARKET RISK

SUMMARY
Capital Charge for Intcrest Rate Risk
i. Total market risk capital charge for Specific Risk (Total MR 2)
ii. Total market risk capital charge for General Market Risk
(Sum of all Currency-wise MR 3.1s or MR 3.2s) [ Maturity Method

Capital Charge For Equity Exposure (MR 4)

i. Specific Risk

ii. General Market Risk
Capital Charge for Foreign Exchange Risk (Total of MR 5)
Capital Charge for Position in Options (Total of MR 6)
Total Capital Charge for Market Risk (A+B+C+D)

Risk Weighted Amount for Market Risk ( E x 12.5)

MR 1

(Rupees in '000")



DEBT SECURITIES AND OTHER DEBT RELATED DERIVATIVES
SPECIFIC RISK CAPITAL CHARGE FOR ISSUER RISK

MR2

Residual Maturity
Over 6 months 1o 24 Tatal Market risk
& montk or less months Over 24 months capital charge for
Capltal Chame Postians 0.00% ¥ 1.00%| 1.60% 4.00% 8.00% 12.00% Towl Exposure specilic nsk
a | |Lone L 197194} P | 1 1 s | - [
e — | Errm— T 1 T . g T :
b Guvernment (uiher than Domeatic Currency)
i Long L R < R o 3
R s 2 G
Rating grade 1 o - « —
Long -
Ral rade 2-3
ling grade o T
e Tonp 5 - = e
Rating grade 4-3 FB""
5 " 1ong s eng-
Rating grade 6 '&m . - - - - -
. lLong v | L
t A
Sl [Shor T . T T
¢ Qualifving {to be specified) e
II:,nm.- | e | I I [ | e e W)
Shert I & d | 1 I = N |
d _Othery (similar to credit risk charges under the Standandized . of the Basel II Fromework)
Rating gradc 1 Lan - fe ] L - 1

n

Ruting grade 23

Rating prade 34.5

Ralng gradke 6

Lanated

Total of u to d

Total market risk
capltal charge for
Specific Risk for
interest rate exposuses
(on grom positions-long
phus short)

T®




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARCE FOR CENERAL MARKET RISK

MR 3.1 (@)

/

/

A&

(Maturity Method)
Currency PKR
(Rupees in ‘0007
Time Band Indis [dual pusitions | ;
P~ T ———— Conpon e then 37 | Db scurles & oot Tnterest rate derivatives | Towal sk Weleh Welshedipositions
Lo Short Long, Sho Short Lon Sho
1 [ month ar less | wnonth or less 000%
103 months 103 menths 992,124 020%
3106 months 3 1 6 months 0 Q40%
Glo 2 wenths 610 12 month; X
2012 vears 1001 9vears 1 25%
210 venrs 19102 Ry ears 1 75%
3t vears 28103 6venrs 25%
34105 vers 36w dvears 5%
507 vears 431037 venrs 325%
740 10 vears 57107 vears 315%
10035 veus 7309 dvens 450%
15020 veurs 9310106 veir 525%
Over 20 veary 10610 12 veurs 6.0
1210 20 vears )
Over 20 veats 125
TOTAL
Horizontal DI In Diallun unce Be ﬂ____l
Calculation Yertlcal Jong Zone Zong Zones Zones Zones
i 2 3 12 2&3 183
Ceneral Market Risk Capital Charye
P
/ —



MR3.1(b)
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARCE FOR GENERAL MARKET RISK
(Maturity Method)

Currency USD
Time Band Tndividual positions
Debit sexuritics & debt Interest rute dexivutives |
Zone Coupon 3% or more Coupon less than 3% [y == ==
1 L Lmonth ot less 1 month of Jess
110 3 months 1 to 3 monihs
10 6 months 2 to 6 monllis
1n 12 months fta 12 monfhs
2} 102 vears LOto19venrs
to 3 venrs 19102 ¥ vears
1n 4 vears 2810 36 vears
3| dt05 veare 261033 vears
to 7 vears d3ta Xears
o 10 ears 37107 Ivems
010 15 vears 73109 3 vears
51020 vears 9310 106 vears
Yo 30 vears 10.610 12 voars
12 1020 vears
Over 20 vears
TOTAL e il
ntal Di; in i i
Caluulutivn Vertical disallowance Zone Zone Zone Zancs Zones Total Gencral Market Risk
1 2 ) 182 283 X Cha
e



DEBI SECURITIES, DEBIL DERIVATIV
CAPITAL CIIARGE FOR GENERAL MARKET RISK

ESAND OTHER INTEREST RATE

DERIVATIVES

(Maturity Method)

MRAI ()

Cetrency GBP
(Rupecs In "004
Time Band [ndividual posifions | [ ] v
Zom T F———— Dokt securities & deht Tnterest rate deriv Torat ] Rik Weight Weighted positions I
Toug Short Loog Shart
1|1 monh acless | poath o e
110 3 months, 110 3 monthy
Ao nunths J 106 month:
61012 months. 610 12 month:
2] 1102 veurs 10w 19 vears
2103 vears 19102 8 vears.
28t 36 vears
3] 4105 vears 36104 3 vears
5107 vears 1057 vears
71010 vears 1073 vears
10to |3 vears. 100 3 vears
1340 20 vears 19 106 vears
Over 20 vears {1610 12 vears
12 to 20 vears.
Over 2) vears
JOVAL
1lorizonta) in l|orvmli____l4g_|m_m_nltm__l
Calculation Ve Zane Zane | Zone Zoves Zanes
i 2 1 K] 1&2 1 283 | YY)
General Marke! Rixk Caphtal Charge | | 1
—



NERESECURITIE

i
CAPITAL CHARGE FOR G
(Maturity Methed)

Currency JPY

LRIVATIVES AND OTHER IN |
NERAL MARKET RISK

ANT AT DERIVALIVES

MRALA)

(Raspees 11 *000°)

Tiewe lund

Coupon 3% ermore

Debt vecurities

Intero rate devivatives ] Total

Long.

Bhore lang

Short

T monthorlew

Sl vern

Tl e

1010 | S veur:

100y

Caleulation

Vertleal disaltonance

Yiortzental

Total General Market Risk

Gemeral Markes Rt Canited Charge

Zoues.
3 182 |I 243




MR3I (D

ECURITIES, DEST DERIVATIVES AND OTHER INTEREST R\TE DERIVATIVES
CAPITAL CILARGE FOR GENER\AL MARKRET RISK
(Maturity Method)

Curreney EVRO
(Ru; 0D’
Time Band Individual positions | ! e
o P — oo s o | D seeuriies & debt Tnierest rate derivatives | Toral ek ey Wewhindpaiie
s Long Short Tang Short Short Ton Short
L) month or levs 1 munth or levy [T
110 3 monthy 1 10 3 months. AP
St 6 months 3 by e
6 10 12 monthe 6t 12 months Pe
2| Lw2vears Ut ) Yrears i
210 dvears Y028 vears
3w e R W3¢ vauns |
3 05 veans RXATE REY-T0Y
w7 veans Iw57 veurs
Jo 10 vears w7 dvean
0 ta 15 vears .3 w093 vear 0%
3 tn 20 vears 3w |06 vears S25%
Over 20 veary 0610 1) vears o
12 1o 20 vears 0%
(her 2 vears 12 50%
TOTAL - -
lorizontal Dis in Torizantal
Cakeulation Vertical disallowance Zone | Zonc | Zene Fancs
1 1 2 | 3 182 |
General Market Risk Capital Charge | i 1




DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARCE FOR GENERAL MARKET RISK
{Maturity Method)

MR3.1(g)

Curreacy AUD
(Rupees.
Time Band Individual positions ] Vet I i
2 Caupon 3% or more | Coupan few than 3% | D=2 Rl & Jebt derivatives Tatcrest ate desivatives | Total ] REkWalght Weighted positions I
Long Short 0 g ort Short
1] L monttr or tess | mond) or less 00
112 3 wopths 1103 ontly
3o f manthe 1 ta 6 monthg
G012 months 6ta 12 months
2Lz vears 1010 | 9vears 1
2ta dvears 19100 ¥ ears 1 75%
ind verre 241036 ear 2259
T 2o s verrs 36103 Tveare
1o 7 vears 3103 7vears 323%
1a 1) vears Tin73vears 3
D10 15 vears 3109 3 vears MY
51020 vears 30 106 vears 525%
ver 20 vears 106012 vears 600%
1210 20 vous |0
Over 20 veur. 2 30%
TOTAL
Horizontal Di in Horizontal Dhsallawance Between
Calculation Vertical disallon ance Zone Zuac Zone Zones Zoues Overall nctopen | Total General Market
1 2 3 182 | 283 1&3 ition Risk Charge
Geacral Market Risk Capital Charge I
WR



DEBT SECURITIES, DEBT DERIVATIVES AN

CAPITAL CHARGE FOR GENERAL MARRET RISK

OTHER INTEREST RATE DERIVATIVES

MR 3I(e)

(Maturity Method)
Currency OTHERS
In O
Time Band individual positions ] i elghted positions |
Fone Coupon 3% ormare | Coupon lesy than 3% femiaittcsurities & dehl derivatives Inferest rate dernatives | Total LBk i
Teog Shart Tong Shart 1 Shart
T [ L month or loes T month or Tets
Lo A montin. 10 3 oot
1106 months 3106 oot
60 12 muonln 61002 st e
2| 1t02ven 10801 woars
Zi0 dven 1902 8 sars
o dean 280 36 e
A{dwS voan 364 dvous
S 7 ven FEITERINTS
(Moo yan 3707 Ve
10018 vears 73109 3 v
1S %o 20 voars 9t 1)6years
Over 20 vears 1061012 v
1210 20 vears
v 20 v
ITITEY = <
Tiorizonts] = Tierizontal
Cileulation Vertics) divallewance Zone. [ zene T Zone Zones I Fanes | Zones
1 1 2 1 3 1&2 1 281 { 153 N
General Viarket Risk Capital Charge | 1 1 1




MR32
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR GENERAL MARKET RISK
or msnrutions nsing Duration riethod)

Currency PKR
Rupses in '000')
Individual positions LJ_-l
Zone Time Band Assumed Change | Debt sccurities & debt derivatives Interest rate derivatives i Total Market Risk Weighted Positions N
e aiieal et Positions
in ylield Long Short Long Short Lon; Short Long Short

1 | month or less 1
1 10 3 months 1
3 10 6 months 1
G to 12 months 1

2 101019 vears 09

191028 vears 08

28136 vears 0.75

3 3.6104.3 vears 0.75

4.310357 vears 07

5.7107.3 vears 0.65

7.3109.3 vears 0.6

9.3 10 10.6 vears 0.6

10610 12 vears 06

121020 vears 0.6

Over 20 vears 0.6

TOTAL gt
OVERALL NET OPEN POSITION
Tlortzontal Dixsliawance in Torizontal Disallowance Between
Cakubatton Vertical dballowance Zone T Zowe Zones Zores Zones
1 3 3 143 { &3 | 163 Net Positien Tolal Genersi Market Rik Charge |
General Market Tk Capital Charge [ | |

“qil



A3

DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVEY
CAPITAL CHARGE FOR GENERAL MARKET RISK
U smeitatasssining Pomimm motheslt
Curreacy IS
(Rupees In *0007)
Individual positions
tane Time Dand “Assumed Change | Debt Interent T Total ] Market Riak Weighted Positions. el
in yicld long Short, Long 1.oaj Shurt Lung Shrt
1 onath or evy 1
1t0 3 months. 1
3106 months 1 |
61012 moutlis 1
2 1010 LY ears 09
.9 10 2.8 years 03
81036 \ears 073
3 61043 vears 035 |
) 1035.7 vears 97
.7 107.3 vears 063
.} t0Y.3 yeary 06
9310106 vean 06
M6t 12 vears fth
121020 veas 06
Oner W rears 04
[ TOTAL
OVERALL NET OPEN POSITION
(T Tiaritonia) Dizatiow apey Betwesn
Cotelation Vertical dnakonasce 7T R 7T Toe | e Taves Votal ieveral Stariel Risk
f T 3 | 3 vas | ias a3 ot Pives Charge
Caaors) Varkot Riak, Crpial Cuarge u [ 1
o~ -




MR32

DENT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CILARGE FOR GENERAL MARKET RISK
P S
Curreney G
(Rupees ia Do)
Irdivtdual positions 1
Zone Time Band Asmumied Change |_Debt Aebt derivathes Intepest ot s ] Total | Market Risk Welghted Paitions | et Poskions
in yicld long Shart Lenp. Short Short S| <

| L monil: o lexs 1
moaths L
onthy 1
nonih !

2 012 19 vears 0y

9102 Ryears 08

Kladbrears 07

| 6104 fyears 07y

31057 vears 03

7107 3veass w65

T 31093 vaars 06

93to 106 vcars 06

10610 13 vears 06

1210 20 vears 06

Orer 20 vears 06

TOTA
OVERALL NKT OPEN POSITION
fackrant llowamce i
Calevlstmn Vertical dinatiowsnce Lo Yase Tamer Tooes Total Geseral Market Risk.
3 1 ) 1 3 182 1] 323 [ Ned Posltron. Chorge
Comoral Markat Risk Copital Chargs. | I |




DEBT SECURITIES. DEST DE!
<

RIVATIVES AND OTHEN INTERFST RATE DERIVATIVES
APITAL

ILARCE FOR CRNFRAL MARK ST RISK
or i nnns urg Fungnon meats

MKaz

Currence Y
Rupers in 030
Individual positions
Zone Time Band Assumed Change | Debe tios & debt d docivath 1 “Tadal |_Market Risk Weighted Poifions | Net Ponltions
Inaidd Long Short Long Short Lo Short Loay =
1 1 mauth or lews 1
1103 months 1
3 j 6 manths 1
62012 moaths 1
2 O] 9vesn ay
Y2 Rnears ]
K103 Gyeans 073 "
1 GodVvean 075
3ws7 e Q7
Twlivesrs .65 e =
J3wY.Ivears 06
93006 ears 06 :
106012 vears 06
121020 vewrs a6
Over 20 veary 06
ET OPEN POSITION
Jtarizental i
Cakulation Venicad dnaliomasce Zo0e T Lese 1 Ton Tane | ey Taor Tots) Groeral Vartet Risk.
s 1 ) 1 3 [FY) 1 183 1a) Not Pauiticn Choge
Comeral Narket Risk Cophtal Chargs I T 1
~



MR32
DEBT SECURITIES, DEST DERIVATIVES AND OTIER INTEREST RATE DERIVATIVES
CAPITAL CHARGE FORG! AL MARKET RISK
o st tm s et e mcthind)

Currencs LURG
{bupees in ‘Bow)
Individual positions |
Zone Time Band (.'h-nar i | lcbtsecurities & debe derivatives Interest o Total {_Market Risk Weighted Positions | —
idl Long Short Lonp Short Lon; Short 0 Short
1 Linonth or less 1
1ta 3 months 1 -
3w 6 months 1 S i .
fito 12 months 1
2 1010 19 vears a9
102 K years 0
10 36 vears 073
3 104.3 vears 0.7;
1057 vears 0.
.70 7.3 years. 0.63
31093 vans 06 =
9310 10.6 vears 06
0610 12 years 06
12 1020 vears 06
Over 20 vears, 86
TOTAL T X &
OVERALL NET OPEN POSITION
llerizontn! Dimlion anee in Hortamatal Disallonanre Hetmoon
Cateutaion Nerteal disalomaner T | e | e T — [ —) - Tt Gemers! Vorkat Rk
[ 1 2 1 3 181 1 343 | 163 ) ¥aaition Charge
Coarral Sarkal Rk Caniial Chargs T 1 I S




MR32

DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITAL CILARGE FOR GENERAL MARKET RISK
for et m v Darctron morbas i
Currenes ELRO

Individual positions
Zone Time Band (.h.::: ebt sccuritics & debt derivati Interest rate d i
ial Long Short Long
1 T mouith of levs i S
Lto 3 wonls |
3106 monihs i
G 12 months !
z 10019 vears 0
t0 2.8 vears 0
l0 3.6 vears 07
3 36tod 3 vears 0.7
431057 yeurs 0
T 73 vems 0.65
731093 vears ne
9310106 vears 06
LU 6 to 12 vears e
12 to W rears 0.6
Over 20 vears 06
TOTAL
|OVERALL NET OPEN POSITION
Heriscuial Divatemas by Vior zanta) DinsBew ane Betnesn
Cobeudatian Vertieal disaliswance Zos: Zane. I Zoss Zasnn Zoaes | Zamcs, Total Generad Market Risk
1 1 1 3 121 1 143 1 183 Net Ponlion Chorpe
‘Geners! \farko1 Risk Caprlal Charge 1 1




DEBY SECURINIES, DEBT DERIVAT
CAPITAL CHARGE FOR G|
tfor

ES AND OTHER LN

REST RATE DERIVATIVES
TRISK

MR32

Currencs ALD
(Bupees bn D00
Tudividual positions —J'I
Zone Time Band ('“:::’:;‘n Dl securitics & debt derivati Interent rate derh wtives I Total | Markee Risk Weighted Positions | SetPusiitns,
2 Loag Short lang Short g
1 1 manth or less i
110 3 moaths !
3 106 moathy 1
6to 12 monthy 1
2 1010 1.9 years 09
1.2102.8 vears 08
0.73
{ 3 361043 vears 0.73
¥ 131037 vears 07
57107 3vears .63
i 731093 vears 06
: 9.3to 106 veans 06
£ 10.6to 12 vears 0.6
12 10 20 years. 06
Over 20 vears 0.
ITOTAL i B
OVERALL NET OPEN POSITION
Tloriontal DhaBlem ance Betnern
Caleulation Vertical disallowsare Zoae Tase toas toans | 4oan Zoars Total General Markst Rivk
1 F 3 143 1 143 1 143 SatPositon Cherge
eearmd Nfarkrt Rk Coputat { harye
-
/
A
N



DEBT SECURITILS, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
NFRAL MARKKT RISK

I

CAPITAL CHARGE FO!

MR

s om
o
(Hepers n 909
Individual pocitions
& s -
. Total Market Risk Wieighted Positiom
Zone Time iand .\lul;:lkll:m Net Poiions
# Long Shart Tong Short long Shert Long Short
[ 1ot e ke |
1t 3 mosthe 1 —
306 months ]
& o 82 ol 1
2 10t ) i T
191028 vears 08
231016 ears 075
3 Thtodd vears 075
d3tes T ean a7
ST 3wy 065 ——
23mY3 vears 06
931106 vears w6 -
106k 12 vems a6
1210 20 cars (1
Cver 20 voars Y3
TOTAL
[OVERALL NET OPEN POSITION
T [y T I Ty v— | J
Calewlation. Vervieal Sultvomser [ Tome 1 Tomw 1 7= 1 77 T ey 7 Total Coseral \ariat BhA.
1 ' I 2 { 3 { 141 1 143 [ 1a3 | TSN Shoegy
Crmerat Market Rk Copo Corae 1 1 1
2 -~



MR 4
CAPITAL CHARGE FOR EQUITY POSITION RISK

(Rupees in '000')

Inside Pakistan

Outside Pakistan* Total
KSE | LSE ] ISE utsice Faidstan e

A Specific Risk Charge
Equities

Long positions 654.158
Short Positions
Equity Derivatives

1

=

Long positions
Short Positions
Total Gross Positions (a+b+c+d)

R g IR N N 3 0

Specific Risk Charge (fx e)

- e o ~f

7

-]

General Market Risk Charge
Net Long/Short Positions (|a-b]| + lc-d|)

Risk Weight W 7 O 7 S O S—

General Market Risk Charge (h x i)

=

Total Capital Charge for Equity Exposures (g + j)
* Report Position on market -by-market basis i.¢. separate column for each national market to be used

T®




MRS

CAPITAL CHARGE FOR FOREIGN EXCHANGE RISK
(Rupees in '000")

Position in Currency Net delta-
based Total net
Net future equivalent of|] long Position in
Guarantees | income/ Others foreign (short) PKR Rate PKR
expenses currency | Positions
options
H 3 7 8 9 10

| 159.20

Currency Net Spot  |Net Forward
Position Position

—_
o
w
S

(=
12}
O
—
=
~
o
&

6,374

=l =l =) = =l =l =l =l = = k=l = =
=l [=]{=]l{=l=]{=1[=] =] (=) (=] (=] (=] (=]
= (=] (=1 =l = =l = = = = k= =l =

0
0
0
0
0
0]
0
0
0
0
0
0
0

%
(=l (=] (=1 =)= =1{=] (=] (=] (=] =] (=]
=li=l=l == == = == =l =)

EUR

Currency 14
Currency 15
Currency 16
Currency 17
Currency 18
Currency 19
Currency 20
Currency 21
Currency 22
Currency 23
Currency 24

Currency 25

Overall Long/Short Position
Capital Charge Rate
Total Capital Charge




MARKET RISK CAPITAL CHARGE FOR OPTIONS

A LONG POSITIONS WITH RELATED CASH POSITIONS

MR 6

(Rupees in '000")

Specific Risk | General Market | Long Cash and | Short Cash and
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Foreign Exchange 8%
B LONG CALL or LONG PUT OPTIONS
Specific Risk | General Market
Underlying of the Option Charge Risk Charge Long Put Long Call Total
Forcign Exchange 8%
[ TOTAL 0]
HR



Please enter your data in yellow cells.

Calculation Approach: | Basic Indicator Approach _v_]

1 Basic Indicator Approach (BIA)

Gross Income
A Capital Charge (BIA)

2 The Standardized Approach (TSA)

Business lines *

Corporate Finance
Trading and Sales
Retail Banking
Commercial Banking
Payment and Settlement
Agency Services
Asset Management
Relail Brokerage

B Capital Charge (TSA)

3 Alternative Standardized Approach (ASA)

Business lines *

Corporate Finance
“frading and Sales
Payment and Settlement
Agency Services

Asset Management
Retail Brokerage

ORI
RISK WEIGHTED AMOUNT FOR OPERATIONAL RISK
{Rupees in '000')
Gross Income #
First vear | Second year | Third year Please select
Average of your Calculation
o positive values | Capital Charge | > ;
1 2 3 4 5 6 = (5x1 Approach and
ARG AR zm“ all caloulations
will perform
Gross [ncome # :lu'.umaticul!)
First year | Second year | Third year
Average of
B positive valucs|  Capital Charge
1 2 3 4 5 6 = (5x1
18% 0 0 0
18% 0 0 0
12% 0 0 0
15% 0 0 0
18% 0 0 0
15% 0 0 0
12% 0 0 0
12% 0 0 0
Giross Income #
First year | Second year | Third year
Average of
B positive values Capital Charge
1 2 3 4 5 6 —(5x1
18% 0 0
18% 0 0
18% 0 0
15% 0 0
12% 0 0
12% 0 0
r gross income into the abeve mentioned six lines can aggregate the total

I'ose banks that are unable to disaggregate thei
gross income for these six lines as under

Aggregate of six business lines

3.1 Capital Charge

Retail Banking

[18%] of o] i) iy e T
Loans and Advances #
First year | Second year | Third year
Average of
B positive values | _ Capital Charge
1 2 3 4 5
[12% ] 0] o]

[ 15% |

0]

Commercial Banking
Ilhnl\\ may aggregate loans & advances from retail and commercial banking (if they wish ) using a beta of 15% as under:

Retail & Commercial Banking
3.2 Capital Charge
C Capital Charge (ASA) (3.1+3.2)
D Capital Charge for Operational Risk (A, B or C)

E Total Risk Weighted Amount (D x 12.5)

Adjusted RWA based on Capital Floors allowed to ASA banks only. Al other banks will manually feed the amount

calcalated in cell J55.
# Annual \udited figures should be used

[15%]

[

o]

I

2,959,120

* Disclosure in the aboye segments of business should not be construed that all these activities are permissible. Banks/DFls are required
to engage in activities as allowed under the law and SBP regulations

~
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